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JEDDAH..
The Attractive Shining Bride

Contents

Jeddah “The Red Sea Bride”, the attractive shining bride on the
shore of red sea, the city that has a great old history, which is
honored to be the gate of the Two Holy Mosques and the first gate
for pilgrims for Haj and Umrah from all over the world. As, thousands
of people come to Jeddah through King Abdulaziz International
Airport (KAIA) for Haj, Umrah, travel and entertainment.

Chairman of Jeddah Chamber
Saleh Bin Abdullah Kamel

This report “Jeddah, Facts and Numbers”, is a pilot project
overseen by Jeddah Chamber’s Research Center, to reflect the
great reputation of Jeddah city, and its position comparing to KSA’s
international trade with the international markets, whereas Jeddah
is considered a main trade hub, with significant developments in all
commercial and services sector. Jeddah also, witnessed a great
industrial renaissance and turned to be one of the most attractive
cities for all businessmen and became an important business and
money environment.

Jeddah, teaches us the loyalty for this distinct city, for all of its centers, old and modern markets, in
addition to its tourists facilities that are spread all over the city. There are thousands of tourists who
come to visit Jeddah because of its coast, which makes one of the best tourism destinations all over
the kingdom.]
Jeddah Chamber, the first house of traders in Jeddah based on a historical heritage, which lasts
from more than 70 years, and it was managed by more than 20 boards of members as it is one of
the commercial houses. Jeddah Chamber has faced a lot of challenges and difficulties that hinder
the business sector with all its branches and affiliates. Thus, a great partnership between the public
and private sector was established, which helps in the existence of a great industrial renaissance
and development in all commercial and services sectors. So, Jeddah becomes the most distinct city,
according to its economic, industrial and tourism activities.

1

Saudi Arabia – Country Profile

1.1. Location and other details1
The Kingdom of Saudi Arabia (the Kingdom) is located in the southwest part of Asia and at the intersection of
Africa, Asia and Europe. The country is surrounded by Iraq, Jordan and Kuwait on the north; the Arabian Gulf,
Bahrain, Qatar and the United Arab Emirates (UAE) on the east; the Sultanate of Oman and Yemen on the
south; and the Red Sea on the west.

1

‘Profile of Saudi Arabia’, saudinf.com, accessed on 28 Oct 2016; ‘About Kingdom’, saudi.gov.sa, accessed on 28 Oct 2016; King Abdulaziz University,
esheshah.kau.edu.sa, accessed on 22 Nov 2016
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The Kingdom comprises nearly four-fifths of the Arabian Peninsula and occupies a total area of approximately
2,250,000 km2 (868,730 mile2). The country occupies a strategically important position due to its location
between Africa and mainland Asia, with frontiers on the Red Sea and the Arabian Gulf, and the Suez Canal at its
north-west border.
The Kingdom was officially founded in 1932 by Abd Al-Aziz bin Abd al-Rahman Al Saud (Ibn Saud). Its official
language is Arabic and its currency is the Saudi riyal (SAR).

80%

revenue budget
from petroleum
sector

As of 2015, the country holds nearly 18% of the world’s proven petroleum reserves and is the largest petroleum
exporter. It also plays a vital role in the Organization of Petroleum Exporting Countries (OPEC). The petroleum
sector accounts for roughly 80% of revenue budget, over 45% of gross domestic product (GDP) and 90% of
export earnings.
Flag and emblem
The flag is rectangular in shape – its width is two-thirds its
length. Officially adopted on 15 March 1973, it has a green
background with a white inscription in the middle above
a white horizontal sword, the tip of which points to the
hoist side of the flag. The text, known as Sahada, reads,
‘La Ilaha Illallah, Muhammadur Rasool Allah’ (There is no
God but Allah, Mohammed is the Messenger of Allah). It is
written in the Arabic calligraphic form called ‘Thulth’.
The official emblem of the Kingdom is a date palm, which
signifies vitality and growth, and two crossed swords,
which represent justice and strength.
Important cities
The following are the important cities in the Kingdom:
(capital city): Located in the Central Province, Riyadh is the capital of the Kingdom and is a hightech centre of modern Saudi Arabia. It houses the Gulf Cooperation Council (GCC) headquarters.

 Riyadh

Located along the eastern coast of the Red Sea, Jeddah is the commercial capital of the Kingdom.
It serves as an entry point for Hajj pilgrims.

 Jeddah:

Dammam is the capital of the Eastern Province. It houses the Emirate of the Eastern Province
as well as branches of many ministries, government agencies and departments. The King Fahd International
Airport is located northwest of Dammam. The Dammam Port is the largest port on the Arab Gulf.

 Dammam:

2
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Makkah is the sacred capital of the Kingdom. It is the birthplace of Prophet Muhammad and
the focal point of Hajj, the Islamic pilgrimage in which almost 2 million Muslims from all parts of the world
participate every year.

 Makkah:2

 Madinah:

This is the second most sacred place for Muslims where Prophet Muhammad lived.

Currency
 The currency of the Kingdom is the Saudi riyal
(SAR); 1 riyal is equal to 100 halalas. Bank notes
in Arabic and English are available in the following
denominations: 1, 5, 10, 50, 100 and 500 riyals.
Coins are available in the following denominations
5, 10, 25, 50 and 100 halalas.3
National day
 Saudi

National Day is celebrated on 23 September every year. It commemorates the establishment of the
Kingdom in 1932.

Measures and weights
 The

Kingdom uses the metric system of measurement and kilograms for weights.

Calendar
 In

October 2016, it adopted the Western Gregorian Calendar in place of the lunar-based Hijri calendar.

Other key details4
 Border countries: Iraq, Jordan, Kuwait, Oman, Qatar, UAE and Yemen
 Natural

resources: Petroleum, natural gas, iron ore, gold and copper5

Note: Due to official transliteration used by the Saudi government, we have used ‘Makkah’ and ‘Madinah’ throughout the report
‘Saudi Riyal’, oanda.com, accessed on 7 Nov 2016
4
‘Which countries border Saudi Arabia?’, country-facts.findthedata.com, accessed on 7 Nov 2016
5
‘All About Saudi Arabia’, enchantedlearning.com, accessed on 7 Nov 2016
2
3
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2
2.1

4.3 million
Jeddah was the
second-highest
populated region
in the Kingdom

The Kingdom of Saudi Arabia as an Emerging
Business Destination in The Middle East
Current population and projected growth6

In 2015, the total population of the Kingdom was 31.5 million, up 2.4% from 30.8 million in 2014.
According to International Monetary Fund (IMF) estimates, the population of the Kingdom will reach 35.3 million
in 2021, increasing at a CAGR of 1.9% during 2015–21.
Key insights (2013–15)
 In 2015, male and female populations were 17.7 million and 13.8 million, respectively.
 Further,

the number of Saudis was 21.1 million, constituting 67.0% of the total population, while non-Saudis
represented 33.0% of the total population.

 On

the basis of age structure, nearly 68.0% of the population ranged between 15 years and 64 years in
2015. Nearly 29.1% of the total population was less than 15 years of age, while only 2.9% was above
65 years old.

 Riyadh

was the most populated region, with a population of 7.9 million. The region also had the highest
population of non-Saudis. Jeddah was the second-highest populated region, with a total population of
4.3 million, and had the second-highest population of Saudis (2.1 million) during 2015.

Figure 1

Figure 2

Distribution of population in the Kingdom by gender, 2015

Distribution of population in the Kingdom by nationality, 2015

43.8%

56.2%

Male
6

4

Female

33.0%

Saudi

67.0%

Non-Saudi

‘Statistical Yearbook for the Year 1436’, moh.gov.sa; ‘World Economic Outlook Database October 2016’, imf.org, 4 Oct 2016
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Key insights (2016e–2021e)
 The country’s population growth is decelerating because of declining birth and fertility rates. Net migration
will remain positive but will experience an overall decline.

22%

of the total 2017
budget was
allocated to
education

The Kingdom7
The Kingdom is a major education hub in the GCC region. The education sector in the Kingdom has grown
significantly because of infrastructure development, rising population, increasing private sector participation and
growing demand for skilled workforce. In the past, the government has increased its focus on the education
sector by allocating significant government budgets for its continued growth.

2.2

Education trends8, 9

Education remains a key priority for the Saudi government, and it continues to allocate a significant share of its
budget towards education and training. In its budget 2017, the Saudi government allocated the largest share
of 22% of the total budget spending towards education. In the previous year, the category had received the
second-highest share. A sum of USD237.3bn (SAR890bn) was allocated to education, representing an 8%
y-o-y increase. The key projects include the development of the King Abdullah Bin Abdulaziz Public Education
Development Project, 1,376 schools and facilities, girls’ colleges, the Custodian of the Two Holy Mosques
Scholarship Program and several NTP initiatives.
Government revenue is mainly generated from the oil sector, which contributed nearly 73% of total revenue in
2015, down from 87% in 2014. Due to significant decrease in oil prices, oil revenue declined 51% y-o-y from
USD243.4bn (SAR913bn) in 2014 to USD118.6bn (SAR445bn) in 2015. This trend is expected to continue in
the coming years. To address this situation, the government is developing a pool of skilled and knowledgeable
workers, who will play a key role in economic sustenance and revival. The initiative is expected to prevent
overdependence on the oil and gas sector. Moreover, a large fraction of the new jobs in the Kingdom have been
taken by foreign labour. The government is trying to replace expatriate workers with Saudi nationals, for semiskilled and skilled jobs in the private sector.
Private sector education growth
Increasing government focus and rising demand for quality education from Saudi nationals as well as
expatriates are substantially encouraging the growth of private institutions in the country.
The government has been offering support, subsidies, grants and other benefits such as land to these institutes.
The Ministry of Education (MoE) is actively welcoming private sector education providers to invest in the country.
Ministry of Education, Saudi Arabia / ‘The Education Sector in KSA’, US Saudi Arabian Business Council, us-sabc.org
‘Saudi Arabia’s 2015 Budget Maintains Strong Spending, Diversification Initiatives’, us-sabc.org, accessed on 28 Oct 2016; ‘Saudi Arabia commits to
spending on quality education’, thenational.ae, 28 Jan 2016
9
Note: Exchange rate conversion SAR to USD= 0.266593
7
8
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Government budget cuts are also an opportunity for increased private sector partnerships in education in
the Kingdom. Regional private players such as GEMS (Dubai) and SABIS (Lebanon) have already entered the
private education sector of the Kingdom due to the relaxation of regulations. Other local players include Alrowad
International Schools, Ma’arif and Kingdom Schools.

2.3

Political analysis

2.3.1 Political structure in the Kingdom10
The Kingdom is a monarchy and its constitution is based on the Holy Quran and the Prophet’s Sunnah (speech).
The country’s political system functions in accordance with the following:
 The

Principal Ruling System issued vide Royal Decree No. A/90 dated 27.8.1412 H: It contains 82
articles that cover all political, economic, social aspects and international relations. It is the basic reference
for all rules and regulations.
Shura Council: The council includes a chairman speaker and 150 other members selected by the King
from among the most suitable and eligible scholars, specialists and other experienced individuals. Women
also form a part of the council and account for 20% of the seats.

 The

Council: The King is the prime minister and leads the general policy of the state. He is
guided by the Council of Ministers, who are experts in different fields of knowledge and perform the task
of monitoring the implementation of laws, regulations and decisions. The Consultative Council comprises
discipline experts in various fields of knowledge. These experts are appointed by the King every four years.

 Consultative

Law: The Kingdom is divided into 13 administrative regions, which are further sub-divided into
several districts. Every region has a governor with the rank of a minister whose role is to oversee the region
with respect to the public policy of the state and the regulations of the system.

 Region’s

2.3.2 Tax policies11
The Kingdom operates two parallel tax systems. Companies owned by Saudi or GCC nationals are liable for
Zakat payment, an Islamic assessment, while other firms are subject to corporate income tax payment. If a
company is jointly owned by both Saudi and non-Saudi entities, both Zakat and corporate income tax are
applicable to all the shareholders in the business.
Foreign companies that have created a permanent establishment (PE) in the Kingdom are subject to corporate
income tax via self-assessment in a manner similar to Saudi companies. Foreign companies that earn income
from Saudi sources without creating a PE are subject to tax by way of withholding.
10
11

6

‘About Kingdom’, saudi.gov.sa, accessed on 28 Oct 2016
‘Saudi Arabia Corporate - Taxes on corporate income’, taxsummaries.pwc.com, accessed on 1 Nov 2016; ‘Tax system and tax regulations’,
oxfordbusinessgroup.com, accessed on 1 Nov 2016
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Governing bodies
The Department of Zakat and Income Tax (DZIT) is the governing body responsible for implementing policies,
collecting dues and ensuring compliance by zakat/taxpayers. The General Organisation for Social Insurance
(GOSI) holds similar responsibilities for social taxes.
Table 1
Brief descriptions of the taxes applicable in the country

Areas

12

Description
The rate of income tax is 20%, and withholding tax (WHT) rates range between 5% and 20%.
Zakat is charged on the company’s Zakat base at 2.5%. The Zakat base represents the net
worth of the entity as calculated for Zakat purposes. However, income sourced from the
following two activities is subject to different rates:

Tax rates

 Natural Gas Investment Tax (NGIT) shall be determined on the basis of the internal rate of

return (IRR) on the cumulative annual cash flows of the taxpayer derived from natural gas
investment activities. If the rate of IRR is 8% or less, the applicable tax rate shall be 30%. The
tax rate gradually increases up to 85% if the IRR is equal to or greater than 20%.
 The applicable tax rate on income from oil and hydrocarbon production is 85%.

Customs duties

A common external tariff of 5% is applicable on most imported goods, as established by the
GCC. There are no other duties or taxes on products entering Saudi Arabia.

Personal income tax

There is no individual income tax regime in Saudi Arabia, and earnings from employment are not
subject to income tax. However, only social insurance tax is applicable on the payroll.

Social insurance tax

Social insurance tax is paid monthly based on basic wage, cash or in-kind housing allowance
and commissions, with an upper limit of USD11,997 (SAR45,000). The applicable tax rate is
2% for non-Saudi employees and is paid by the employer. The applicable rate is 22% for Saudi
employees and is paid by both the employee (10%) and the employer (12%).
Based on Saudization12 requirements, companies employing less than 50% of Saudi nationals
are required to pay USD53.3 (SAR200) per month to the Labour Office for each expatriate
employee.

Other taxes

12

There is no form of stamp duty, transfer pricing, excise, sales, turnover, production, consumption,
luxury, real estate, property or other material taxes that currently apply to businesses in the
Kingdom.
Additionally, there are no property taxes in Saudi Arabia. However, in November 2015, the
government agreed to impose an annual fee of 2.5% on ‘white land’, empty plots of urban land
schemed either for residential or industrial use.

Note: Saudization is a policy that aims to improve employment participation of Saudi nationals in the private sector. Under this policy, Saudi employers
are required to employ a set number of Saudi nationals based on company size and the occupation of the company’s workers.
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2.4

Economic outlook

2.4.1 Key sectors and investment during 2011–1513
The Kingdom’s increasing focus on diversifying the non-oil sectors has led to strong growth in a number of
industries such as construction, petrochemicals and tourism. The following sectors have been witnessing
steady growth in Saudi Arabia, particularly after the oil price slump of 2014.

44%

The Kingdom
accounted
for the largest
share of the
construction
market in
the GCC

Construction
The Kingdom’s construction sector has been growing at a steady rate since 2011. During 2011–15, the sector’s
contribution to GDP increased a CAGR of 11.9%, from USD28.5bn to USD44.7bn. Saudi Arabia is the largest
construction market in the GCC region, accounting for nearly 44% of the region’s total construction projects
value in 2015.
In 2015, the largest share of the construction budget was allocated to construction (56%), followed by power
and water (13%), and infrastructure (12%). A marginal share of the budget was allocated to the pipeline and
marine sectors (2% and 1%, respectively).
Petrochemicals and refineries
The petrochemicals sector in the Kingdom witnessed a 13.5% CAGR during 2011–15, contributing nearly
USD2.8bn to the country’s GDP in 2015. However, the contribution of oil refining to GDP declined from
USD17.1bn in 2011 to USD14.5bn in 2015.
The Kingdom is the only GCC state to permit private investment in the petrochemicals sector and to offer
incentives such as affordable energy, low-cost raw materials and advanced industrial infrastructure. In
December 2014, the country announced that USD91bn will be spent over the next 10 years on building and
upgrading plants as well as integrating refineries with new or existing petrochemical production units.14
It is anticipated that the Saudi petrochemical sector will hold a dominant position in the GCC region by 2020,
with production estimated at nearly 126 million tons in 2016, compared with 96 million tons in 2014. Further,
petrochemical exports are expected to reach a value of 100 million tons in 2016, supported by the Sadara
project, which is expected to start production by the end of 2016.
Tourism
Excess supply of oil and its deteriorating demand in the global market has led oil-dependent economies,
including the Kingdom, to diversify their economy. As a result, Saudi Arabia has consciously shifted its focus to
the tourism sector. The tourism sector in the country has displayed significant growth in the last few years

13
14

8

‘Saudi Arabia Industrial Sector Overview’, jeg.org.sa, Aug 2016; ‘Tourism in Saudi Arabia’, jeg.org.sa, Apr 2016
‘Saudi Arabia will invest $91 billion to spur petrochemical industry’, alarabiya.net, 23 Dec 2014
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in terms of its contribution to total revenue and the number of tourist arrivals. The industry contributed USD64bn
to the country’s GDP in 2015, increasing at a CAGR of 3.6% over 2011–15.
In order to boost the tourism sector, the Saudi government has been increasing capital investment in major
cities, including Jeddah, Makkah and Riyadh. To meet the increasing demand, a number of luxury hotels and
apartments are being constructed, which is further leading to a boom in the construction sector. Additionally,
funds are being allocated towards the construction and renovation of tourist attractions, malls and other
recreational spaces. Kingdom City, a new urban development meant to attract tourism and business, is
being constructed in Jeddah. The country has well-equipped hospitals and a large pool of skilled medical
professionals. These aspects have enabled the Kingdom to develop its medical tourism sector.
The Kingdom has been investing significantly in its aviation sector and has been modernising 27 airports to offer
world-class services. Leading airline companies, including Saudi Arabian Airlines (Saudia), Nas Airlines, Saudi
Gulf, Al-Maha and Nesma, have been directed to establish competition by easing prices on the basis of supply
and demand. The Saudi government is conducting training programmes and installing e-information devices to
ensure tourists are well informed about festivals, offers and maps. A capital of USD26.3m was invested in the
tourism sector during 2015. This investment is projected to increase to reach USD40m by 2025.
Capital investment in tourism sector (2011–25f)
USD

USD

USD

USD

USD

USD

24.4m

23.3m

24.8m

24.6m

26.3m

40m

2011

2012

2013

2014

2015

2025f

2.4.2 Overview of banking and finance sector15, 16
Banking sector
Saudi Arabia’s banking sector includes 12 listed banks and some other non-listed banks. In 2Q2016, National
Commercial Bank (NCB) with total assets of more than USD120.7bn (SAR452.7bn) was the largest bank in the
country and the second largest in the GCC, in terms of balance sheet size. It accounts for 20.0% of the total
market (asset size), followed by Al-Rajhi Bank with an asset base of USD88.3bn (SAR331.4bn), accounting
for a 14.7% market share. Samba Bank and Riyad Bank each account for more than 10% of the country’s
banking assets.
The banking sector is supported by bodies such as the Committee for Banking Disputes and other control
systems, which govern the implementation of banking regulations.
15
16

‘Financial Stability Report 2016’, sama.gov.sa, 2016
‘Saudi Banking Sector - 2Q-2016’, aljaziracapital.com.sa, Sep 2016
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The banking sector has a reliable service network and reach across the country. As of August 2015, the banking
sector includes the following:
 Branches:
 ATMs:

1,958

16,589

 Point-of-sale

20.7%

(POS) machines: 189,727

Market share in deposits17
In 2Q2016, NCB was the largest bank in terms of deposits, with a market share of 18.9%. It was followed by
Al-Rajhi Bank, with a deposit base market share of 16.3%. Alinma Bank recorded the highest growth (22.4%)
in deposit market share, from 3.6% in 2Q2015 to 4.5% in 2Q2016, followed by Albilad Bank, which saw an
increase in share from 2.2% to 2.5% during the same period.

Commerce
sector accounted
for largest share
NCB (also the largest bank)’s deposit base declined the most, as deposits decreased from USD96.2bn
of total loans in
(SAR361bn) to USD84.0bn (SAR315bn), thereby decreasing the market share from 21.2% to 18.9% in 2Q2016.
2Q2016
Market share of loans
In 2Q2016, lending was the highest in the commerce sector (accounting for 20.7% of total loans), followed by
the manufacturing sector, which accounted for 12.7% of the total loans. NCB is the largest lender, with a market
share of 18.4% in 2Q2016, up from 17.6% in 2Q2015. From 2Q2015 to 2Q2016, NCB benefitted the most in
terms of its share in the loan market. Al-Rajhi Bank is the second-largest lender in the country, with a market
share of 15.7% in 2Q2016 (decreasing from 15.9% in 2Q2015). From 2Q2015 to 2Q2016, Samba Financial
Group (Samba) was the biggest loser in terms of its share in the loan market.
Non-bank finance sector
The non-bank finance sector includes finance companies that are characterised as significantly growing smallsize companies. The sector’s total assets were equal to 1.2% of the Saudi financial system’s overall assets by
the end of 2015. In 2015, the number of operating non-bank finance companies increased by 12 (new finance
companies were licensed) to 30 companies. The total assets of this sector increased by 25%, (USD10.0bn
or SAR37.5bn). Non-real estate assets accounted for 74% of the total finance companies assets, while the
remaining (24%) accounted for real estate assets.
Credit extended by finance companies increased 25% y-o-y to reach USD7.5bn (SAR28bn) in 2015. However,
the value is quite small when compared with the credit extended by the banking sector.

17

10

‘Saudi Banking Sector - 2Q-2016’, aljaziracapital.com.sa, Sep 2016
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Insurance sector18
In 2015, the insurance sector comprised 35 companies, two actuaries, 15 loss assessors and loss adjusters, and
eight insurance advisors. From 2014 to 2015, the number of insurance brokers increased from 80 to 88, insurance
agents from 82 to 91, and insurance claims settlement specialists (third-party administration) from 10 to 13.
Saudi Arabian Monetary Authority19 (SAMA) is the main regulator for the insurance sector, except for health
insurance, which is governed by both SAMA and the Council of Cooperative Health Insurance. All the insurance
companies are publicly listed and are compliant with the Saudi Capital Market Law.
Table 2
Insurance products and services are categorised under three main types:

Types of Insurance

20

Market share in Insurance activities 2015, (%)

Health insurance

52.0%

General insurance20

45.2%

Protection and saving insurance

2.8%

Capital markets
In 2015, stock market capitalisation witnessed a moderate decrease of about USD62.8bn (SAR0.2tn) to reach
USD421bn (SAR1.6tn), while the number of listed companies rose tremendously from 3 to 171. In 2015, the
number of brokerage companies (authorised persons) remained unchanged at 88 companies. The stock market
capitalisation to GDP ratio increased marginally from 64.1% in 2014 to 64.5% in 2015.
The stock market faced a volatile year in 2015, like many other international stock markets. The prime
conditions affecting the stock market are international economic developments such as decline in commodity
prices and worldwide economic growth conditions.
Market liquidity
Debt market issuance and liquidity volume issuance activities witnessed a slight decrease in 2015. The
outstanding publicly offered debt stood at a nominal point at USD7.6bn (SAR28.5bn) in 2015. The debt market
continues to see increased interest from companies and the government with declining commodity prices.
Funds raised from the debt market decreased by 28.2% y-o-y to reach USD6.7bn (SAR25.2bn) in 2015. There
were no significant developments/changes in the mutual fund industry’s liquidity during 2015. The number of
newly approved public funds was 28, the highest in the last five years. Total assets under management rose by
11.2% y-o-y to reach USD48.1bn (SAR180.3bn) in 2015.
‘Financial Stability Report’, sama.gov.sa, 2016
Note: Saudi Arabian Monetary Agency was renamed to Saudi Arabian Monetary Authority in Dec 2016
20
Note: General insurance includes insurance related to accidents and liability, motor, property/fire insurance, marine, aviation, energy and engineering
18
19
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2.4.3 GDP growth rate21
The GDP growth rate, which was 3.5% in 2015, is expected to see a downward shift in 2016 due to decrease
in oil prices22 and increased dependency on the oil and gas sector. The Kingdom’s central bank, SAMA,
anticipates GDP to grow by 1.8% in 2016. The non-oil sector is forecast to grow at 2.5%, while the oil sector
will expand 1.2%.

Government
plans to
decrease the
unemployment
rate from

11.6%
9%
in 2015 to
by 2020

Initiatives for GDP growth
 The Kingdom plans to reduce state spending on salaries and diversify its economy by driving non-oil
revenue growth.
 Further,

the government aims to implement subsidy cuts, introduce taxes, privatise public assets and
improve the efficiency of the government.

 In

October 2016, the government shifted to the Western Gregorian calendar to align public sector employees
with the payment cycle used for private sector employees.

 As

part of its privatisation programme, the Kingdom announced its intention to sell up to a 5% stake in stateowned oil and gas company Aramco and inject cash into the economy.

2.4.4 Inflation rate23, 24
The Kingdom’s government policy is likely to create an inflationary thrust. As a result, prices for petrol, utilities
and imports are expected to increase in the near future. It is anticipated that firms will be subject to additional
fees and charges, while value added tax (VAT) will gradually increase in the consumer price index (CPI).
However, the US dollar’s strength will reduce the burden on import costs, and the country’s relatively restrained
economy will keep the general price pressure at bay in the near future.
Rental cost is the heaviest weight item in the CPI. If the restrictions on housing construction are lifted, there
might be significant downward pressure on rental costs. Inflation in the Kingdom is projected to remain around
4% over 2016–21.

2.4.5 Unemployment rate25
The Government of Saudi Arabia targets to reduce the rate of unemployment from 11.6% in 2015 to 9% by
2020. To achieve its target, the government plans to set new labour quotas and incentives.
‘World Economic Outlook Database October 2016’, imf.org, 4 Oct 2016; ‘Saudi Arabia reveals plan to transform its economy’, ft.com, 6 Jun 2016;
‘Saudi Arabia central bank predicts 1.8 percent GDP growth this year, above IMF’, uk.reuters.com, 14 Nov 2016
22
‘Saudi Arabia’s economy is slowing’, upi.com, 19 May 2016
23
‘Saudi Arabia: Updated Macroeconomic Forecast 2016-20’, samba.com, 1 Aug 2016 / sama.gov.sa, accessed on 8 Nov 2016
24
‘Saudi Arabia Inflation Accelerates Most in More Than 3 Years’, bloomberg.com, 23 Feb 2016
25
2016 Growth strategy Saudi Arabia, g20.org, accessed on 1 Nov 2016
21
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A majority of the Saudi nationals are employed in the public sector, while the country’s private sector jobs are
majorly filled by migrant workers and expatriates. Further, the female labour force’s participation has been low,
particularly beyond fields such as education.

2.4.6 Trade outlook, export/import and FDI26
Trade
Non-oil exports grew significantly during 2011–14, reaching nearly USD57.6bn in 2014. However, the value of
non-oil exports declined in 2015 to reach USD47bn. The petrochemicals sector is the most important source of
non-oil revenue. However, there is considerable scope and opportunity for chemical manufacturers in the Middle
East to reduce costs and increase efficiency. Saudi petrochemical producers have the ability to exploit the
Chinese automotive sector. However, China’s competitive petrochemicals sector may pose as a threat.
Religious tourism also has immense potential to enhance the Kingdom’s long-term foreign earnings. Further,
ongoing investment across hospitality, retail and transport infrastructure in Makkah, Madinah and Jeddah
could augment non-oil earnings. The average number of nights spent per tourist and the overall expenditure
incurred by tourists are on the rise. Additionally, hotels have been reporting 80–90% occupancy even during
the off-season.
The country’s import spending declined by 2.2% in 2015. A sharper correction is expected in 2016, given the
government’s effort to rationalise procurement and investment spending within the public sector. The private
sector is expected to continue curbing its spending for 2016. However, in 2017, the trend is expected to
reverse once the government eases its fiscal stance. Further, import spending is likely to average nearly 4.5%
during 2017–20.
FDI27
FDI-related processes are usually routed through the Saudi Arabian General Investment Authority (SAGIA). The
most common mode of investment among foreign investors is joint ventures (JVs), wherein they partner with a
local Saudi limited liability company. Some of the key insights related to FDI investment are as follows:
 Construction

and contracting, real estate, petrochemicals, transport and trade are the prime sectors that
attracted the maximum FDI.

 In

June 2015, the Kingdom opened its stock market to foreign participation, thereby easing investment
options for investors.

‘Saudi Arabia: Updated Macroeconomic Forecast 2016-20’, samba.com, 1 Aug 2016; Saudi Arabia Balance of Payments Situation and Outlook , 20162020’, samba.com, June 2016
27
‘Foreign Direct Investment in Saudi Arabia October 2015’, jeg.org.sa, Oct 2015
26
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2.4.7 Investment outlook (cost of doing business in the Kingdom)
Cost of doing business in the Kingdom
The cost of doing business in the Kingdom is relatively lower than the cost of doing business in western countries.
Industrial and commercial rents on an average are in the range of USD5.3 per m2 per annum to USD26.6 per m2
per annum. Rental rates are much cheaper across different Industrial Cities (USD0.021 per m2 per annum).

Demand for
housing units to
increase by

1.25 million
units by 2019

The basic utilities cost for the industries or business houses includes electricity cost at USD0.027 per KwH for
industrial use and water cost that varies from USD0.027 per m3 to USD1.6 per m3 depending on the number
of bands. The employee cost varies based on his/her status, experience and position.28 For SMEs, the cost of
setting up a business in the country is one-third the average cost in G20 countries, thus making it a lucrative
location for SMEs.29
The following are outlooks for different sectors:30
The transportation sector is growing exponentially, with the introduction of the metro and
bus projects in Riyadh and Makkah, rail projects such as the High-speed Haramain Rail, and growth in
school bus transport. Spending on metro, rail and bus projects is expected to reach USD141bn during
2015–24.

 Transportation:

The healthcare sector provides significant investment opportunities, with the government
planning to develop and expand the healthcare system to USD42bn by 2019.

 Healthcare:

The Supreme Commission for Tourism and Antiquities seeks investment in hotels and furnished
apartments, restaurants and cafes, decentralised tourism agencies and heritage villages to achieve the
2020 targets.

 Tourism:

and gas: Currently, about 25% of the manufactured products used by Saudi Aramco (Saudi company)
are domestically produced. The company plans to purchase manufactured goods such as pipes and
structural steel worth approximately USD40bn and spend USD110bn in exploration and drilling services over
the next five years.

 Oil

By 2019, demand for housing units will increase by 1.25 million new units, which will require about
480 km2 of residential land and an investment of about USD167bn. To meet these requirements, the Ministry
of Housing plans to invest USD70bn, the Real Estate Development Fund plans to invest USD40bn and other
government organisations plan to invest USD7bn to construct about 850,000 units. Further, for the additional
400,000 units, USD50bn in private investment will be required in the near future.

 Housing:

‘Doing Business in Saudi Arabia,’ state.gov, 2015
‘Small Medium Enterprises in Saudi Arabia Report,’ jeg.org.sa, Apr 2016
30
sagia.gov.sa, accessed on 7 Nov 2016
28
29
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energy: With increase in electric power consumption, the government aims to invest USD109bn
in the renewable energy sector. Further, the Kingdom plans to use one-third of the total renewable energy
share to meet the demand by 2032. By 2038, the country’s sustainable energy programme, the King
Abdullah City for Atomic and Renewable Energy (K.A.CARE), aims to generate 18 GW nuclear energy,
3 GW waste to energy, 1 GW of geothermal and an additional 9 GW of wind power, specifically for water
desalination plants.

 Renewable

and electricity: With increasing demand for electric power, the government plans to invest USD80bn
in the electric power sector. Also, for water and sanitation projects, it has committed USD66bn in long-term
capital investments over the next 10 years, thus providing exponential opportunities for investors.

 Water

manufacturing: In 2015, about 830,10031 passenger and commercial vehicles were sold in
Saudi Arabia. The number is expected to reach 1 million cars by 2020. Also, through the Industrial Cluster
Program, The Ministry of Trade and Industry plans to build a production assembly of 600,000 units of cars
every year by 2025.

 Automobile

With significant investment and promotion by the Saudi government, the education sector is
expected to provide immense opportunity for the private sector, including setting up privately operated
colleges and universities, pre-school institutions and day-care centres.

 Education:

2.4.8 Reasons to invest in Saudi Arabia32
The following are the prime reasons to invest in the Kingdom:
Privatisation
The Saudi government aims to privatise industries such as electricity and telecommunications to diversify its
economy and promote growth in non-energy sectors. New economic cities are being developed to attract
investment across different industries.
Government spending on education and research
The Saudi government allocated USD53.3bn (SAR200bn) towards employment in its annual budget 2017. The
Technical and Vocational Training Corp; the Human Resource Development Fund; and the National Science,
Technology and Innovation Plan (NSTIP) are examples of initiatives undertaken by the government to provide
skills training and promote research with the ultimate objective of increasing employment.

‘oica.net’, accessed on 24 Nov 2016
sagia.gov.sa, accessed on 4 Nov 2016; ‘Ease of Doing Business in
Saudi
Arabia’, doingbusiness.org, accessed on 4 Nov 2016; ‘Global employment briefing: Saudi Arabia, January 2015’, 28 Jan, 2015
31

32SAGIA,
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Infrastructure
The Kingdom has a wide transportation network and ranks 17th in the World Economic Forum (WEF)
infrastructure quality score. The country’s construction sector is one of the largest in the Middle East region and
contributed nearly 9.5% to Saudi Arabia’s GDP in 2015. With projects worth about USD999bn in the pipeline,
the sector is expected to grow by 7.8% by 2019. Several roads, bridges and rail projects are underway to
improve tourism in the country.33
Trade agreements and incentives
The Kingdom has extensive Trade and Bilateral Investment Agreements globally along with an extensive network
of Double Taxation Agreements. It is also a member of the World Trade Organisation (WTO), which helps
producers, exporters and importers of products and services conduct their business.
The country ranks 94 among 190 countries on ease of doing business, according to the World Bank’s ‘Doing
Business’ report. It is the largest free market in the Middle East, which contributes nearly 30% to the Arab GDP.
The country permits 100% foreign business ownership. Loans of up to 75% of total project costs are available,
depending on the location. Additionally, there is no personal income tax and VAT in the Kingdom. Foreign
investors are taxed at a rate of 20% on their profit. Although there is no real estate tax, non-resident individuals
earning rental income are subject to a 5% withholding tax (WHT) on gross rent.

33

16

‘Saudi Arabia – Industrial Sector Overview August 2016’, jeg.org.sa, August 2016
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Overview of Makkah Province

Makkah Province is the most populous of all provinces in the Kingdom. It also has the largest visitor count
globally. The province is located in the western coast of the Arabian Peninsula and shares its border with the
Red Sea, making it the best beach tourist place.34 Makkah Province is spread across an area of 153,128 km².
Its capital is Makkah, which is the holiest city in Islam. Jeddah is the largest city in the province, which is also
the country’s main port city.35,
36

‘Makkah Province’, splendidarabia.com, accessed on 2 Nov 2016
‘Saudi Arabia’, citypopulation.de, accessed on 2 Nov 2016
36
‘makkah.gov.sa, accessed on 23 Nov 2016
34
35
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3.1

Overview of Jeddah and Makkah cities37

Overview
Jeddah is the largest city in Makkah Province and has the largest sea port of the Red Sea. It is the secondlargest city in the Kingdom after the capital city, Riyadh. Jeddah is managed by the governor of Jeddah, Prince
Mishaal bin Majed bin Abdul Aziz.38

Jeddah’s history
dates back to

~3,000
years

It is known as a popular tourist place and is also the major port city and economic hub of the Kingdom. The city
is at the centre of Islamic religion and culture, providing land and water access to Makkah and Madinah, the two
holy cities.
Since the last two decades of the 20th century, Jeddah has become a centre for economy and business in the
Kingdom and a major port for importing goods for domestic needs and exporting non-oil related goods.
Geographical location
Jeddah is located on the west coast of the Kingdom (latitude 29.21 north and longitude 39.7 east) and in the
centre of the eastern shore of the Red Sea. The eastern part of the city contains the plains of Tihama and the
western part along the beach includes the parallel chains of coral reefs.
Climate
Jeddah’s geographical location is such that the city witnesses high temperatures and humidity during the
summer. The temperature hovers around 40oC at the time, and the city is influenced by the low seasonal
zone with a solid and warm air mass. Humidity reaches its highest level in the summer because of the high
temperature of sea water.
The winds over the city are the North Western winds, which exist due to the city’s coastal location on the shore
of the Red Sea. These are usually light to moderate winds for most part of the year.
Origin
Jeddah’s foundation dates back to about 3,000 years. Initially, a group of fishermen used this place as a resting
ground after their fishing trips. After a span of 500 years, the tribe of ‘Quda’ah’ came to Jeddah and settled
in the region. The historical transformation of Jeddah took place in the era of the third Muslim Caliph, Othman
Bin Affan (May Allah be Pleased with Him) in 647 AD. He ordered Jeddah’s transformation to a port city, thus
enabling it to receive pilgrims (Hajjis) arriving by sea. Currently, Jeddah has become the prime location for
passage by pilgrims through sea, air and road transportations.

37
38
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jeddah.gov.sa, accessed on 17 Nov 2016
‘Prince Mishaal bin Majed: Registration of historic Jeddah in the World Heritage List is a national achievement’, scta.gov.sa, 24 Jun 2016
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City’s name
There are three different views regarding the origin of the city’s name:
According to one view, Jeddah was named after Jiddah bin Jarm bin Rayyan bin Helwan bin Ali bin
Issac bin Quda’ah, who was the Sheikh (head) of the tribe of Quda’ah. Their ancestry goes back to the ninth
grandfather of the Prophet of God Muhammad ibn Abdullah (May Peace Be Upon Him).

 Jiddah:

According to another view, it is said that the city’s name is Joddah, meaning ‘seaside’ in Arabic.
The name is mentioned in the book ‘Mo’jam Al-Buldan’ (Dictionaries of Countries), written by Yaqout
Al-Hamawi.

 Joddah:

According to a third view, the city’s name is Jaddah, meaning maternal or paternal grandmother.
The city people credit the city’s name to Hawa’a or Eve, who is the mother of all humans, who the people
believe is buried in the city. They believed that the city is the place where she landed from heaven, while
Adam is believed to have landed in India and they later met on Mount Arafat. There is a cemetery in the city
known as Maqbarat Ummana Hawa’a (Cemetery of Our Mother Eve).

 Jaddah:

Overview of Old Jeddah39
The historical Old Jeddah, also known as downtown Jeddah, is situated in the centre of the present day Jeddah
city, Saudi Arabia. Its existence dates back to the pre-Islamic era. The turning point in the history of Old Jeddah
was during the governance of Caliph Uthman ibn Affan, in the year 26H. /647CE, when he commissioned the
city to be the sea port of Makkah to facilitate regional commerce and welcome Hajj and Umrah pilgrims.
Old Jeddah has several monuments and heritage buildings of archaeological interest, including the Old Jeddah
wall and its historical open squares, such as Al Mazloom, Al Sham, Al Yemen and Al Bahr Haras. There are a
number of historical mosques located in Old Jeddah, including Uthman ibn Affan Mosque, Al Shafi’i Mosque, Al
Pasha Mosque, Akash Mosque, Al Memar Mosque and Al Hanafi Mosque. There are also several old markets or
souks that offer a variety of commodities and goods.
Old Jeddah was included in the World Heritage list of UNESCO in June 2014.

3.1.1 Jeddah’s historical areas
The Old Jeddah wall and its historical gates
The Old Jeddah wall was built by Mamluk prince Hussain Al-Kurdi, to protect the city from attacks by the
Portuguese through the Red Sea. The Old Jeddah wall is protected with a fort, towers and cannons to ward off
the attacking vessels. A mote provides additional fortification. This ancient structure was built with the active
participation of the locals.
39

Scta.gov.sa, accessed on 18 May 2017
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The Old Jeddah wall has two main doors, one facing the holy Makkah and the other facing the sea. It includes
six towers, each of about six cubits in diameter. The wall has six additional doors: Bab Makkah, Bab Al Madina,
Bab Al Sharif, Bab Jadeed, Bab Al Bint and Bab Al Mughrabi. A new gate, Bab Al Saba, was added in the
beginning of the 20th century.
The part of the Old Jeddah, located inside the wall, is divided into several neighbourhoods, which the occupants
call by their old names, except for the addition of ‘Hara’ which means the quarter. These neighbourhoods have
been named based on their geographical location within the city or after a famous event held there. These areas
include the following quarters:
Haret Al Mazloom: The quarter was named by Abdul Kareem Al Barzanji, who was tyrannised and killed by the
Ottoman ruler of his time. It is located in the north-eastern part of the old district to the north of Al Alawi Street
inside the wall. It comprises famous monuments, such as Dar Al Qabil, Al Shafi’i Mosque and Al Jami Souk.
Haret Al-Sham: The quarter is located inside the northern part of the fence, in the direction of the Levant. Its
landmarks include Dar Al Surrati and Dar Al Zahid.
Haret Al Yemin: Located in the southern part of Al Alawi Street inside the wall, this quarter is named such as it
faces Yemen. It includes Dar Nasif, Dar Jamjoum, Dar Al Shaarawi and Dar Al Samad.
Haret Al Bahr: Located in the south-western part of Old Jeddah, it overlooks the Red Sea. The quarter
includes Dar Al-Radwan, which is also known as Radwan Al Bahr.
Krintena Hara: This quarter is located in the south of Jeddah. It earlier faced the old seaport before the shallow
waters in front of it were reclaimed for the establishment of the Jeddah sea port and an oil refinery. It was also
the main entry point for pilgrims arriving from the sea on their way to Makkah. Krintena Hara is one of the oldest
neighbourhoods in Jeddah and is mostly inhabited by immigrants from African countries. It is located next to the
Jeddah Southern Petroleum Refinery.
Haret Al million Tifl (Hara of million children): It is located south of Jeddah and is named so because of the
large presence of children in the lanes of this quarter.
Historical Jeddah houses
The inhabitants of Jeddah built houses using stones mined from the Al Arbaeen Lake. The stones were shaped
using hand tools and placed in positions according to their sizes. They were separated by wooden planks,
known as ‘tkalil’, which were used to ensure even distribution of load on walls. The wooden planks were
brought from nearby areas such as Wadi Fatima, or they were transported from abroad (particularly India)
through the sea port. Clay was used to bond the stones and compact them into building blocks.
20
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The most famous and oldest existing buildings include Dar Al Nassif; Dar Al Jamjoom in Haret Yemen; Dar Al
Baeshen and Dar Al Gable, and Al Shafi’i Mosque in Haret Al Mazloom; and Dar Al Banaja and Dar Al Zahid
in Haret al-Sham. Some buildings are more than 30 meters high. A number of these buildings are still in good
condition.
Two distinguishing features of these structures are the existence of skylights, called ‘mlaagaf’, in all the rooms
and the use of wooden ornate boxes, known as ‘roshans’, to cover the wall openings to control the air flow
around the house. Roshans also throw shadows on the adjacent walls of the house, the effect of which
help reduce the heat during summers. These houses were built close to each other so that windows were
overlooking the next building, to reduce exposure to the sunlight.
Mosques of historical Jeddah
Al Shafi’i Mosque: Located in the Al Maji Souk, it is among the oldest mosques in Al Mazloom Hara. The
minaret of this mosque was built in the 17th century AH, corresponding to the 13th century AD. The mosque is
tetragonal in shape and its central patio with ribs is open for ventilation. The mosque was recently restored.

22
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Othman bin Affan Mosque: The mosque is known as the Ebony Mosque due to the presence of two ebony
poles that support its structure. It is located in the Al Mazloom Hara and has a huge minaret. It was built during
the 9th and 10th centuries AH.
Al Pasha Mosque: Located in Haret al-Sham, the mosque was built by a Turkish Baker Pasha, who was
appointed as the ruler of Jeddah in 1735. The mosque has a particular style of minaret that makes it an
archaeological landmark for the city. The old minaret was demolished and replaced with a new one in 1978.
Akash Mosque: The mosque is located on the Gabel Street in the west and was built in 1379 AH. Its
construction was ordered by Akash Abaza. The mosque’s floor was raised above the street level and stairs were
built for people to reach it for prayers. The structure is currently in good condition and regular prayers are held
even today.
Al Mem’ar Mosque: The mosque is located on the western side of Al Alawi Street in Al Mazloom Hara and has
an old architecture. It was built by Mustafa Mem’ar Pasha in 1384 AH. The mosque is in good condition and
regular prayers are held here.
Tomb of Sheikh Hamed Bin Nafie: It is located on the old Jeddah–Makkah road and is also known as Sheikh
Al Assad tomb. Sheikh Hamed Bin Nafie belonged to the house of the Prophet Muhammad and was also
called Hashemi. His relations also extended to Sharif Abu Maalik bin Sheikha Al Qasim, Amir of Medina. His
descendants live in East Sudan.
Al Rahma Mosque: It is located in Al Balad and was built above the sea level in the Jeddah corniche.
King Saud Mosque: It is located in downtown Jeddah and was built during the reign of King Saud.
Al Juffali Mosque: It is located in Al Balad, opposite the ministry of foreign affairs office.
Hassan Anani Mosque: It is located in the Jeddah corniche at the intersection of the eastern street with Al
Hamra corniche Road.
Historical Jeddah souks
The historical Jeddah souk area is spread across approximately 1.5 km2 within the Old Jeddah wall. It still
contains trails of traditional life and socio-economic nature. The souks are currently located around the
mosques and markets where there are some traditional craft-shops. Some of the famous markets belonging to
the region’s past and which form a vital economic lifeline today are as follows:
 Souk

Al Aluwi
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 Souk

Al Baddu

 Souk

Gabil

 Souk

Al Nada

Other important souks and market yards in the historical Jeddah are as follows:
 Souk

Al Samak (fish market), also known as Souk Banghla

 Vegetable

and butchers market in the Al Nawareeya area, located at the end of Gabil Street to the east

 Souk

Al Kabeer, where luxury fabrics are sold in large and small shops; usually crowded

 Souk

Khasikeeya, located behind Dar Sheikh Mohammad Naseef

 Souk

Al Nada, where most shops sell shoes

 Al

Jami Souk, connected to Al Shafi’i Mosque

 Souk

Al Hababa, located in Bab Makkah

 Souk

Al Haraj (auction market), located in Bab Sharif

 Souk

Al Baddu (Bedouin market), located in Bab Makkah; sells everything that attracts desert population.

 Souk

Al Asr (afternoon market), located in Bab Sharif; market is open every day after the Asr,
‘afternoon’ time.

 Souk

Al Baragea, where donkey, horse and mule saddles are sold in the Sharbatly building

 Souk

Al Sabhea, located in the Al Khasikeeya area; makes and sells rosaries

 Khanats

of historical Jeddah: Khanats, also called Khesareeyas, refer to any market that consists of a set of
shops located close and opposite to each other. The most important Khanats in the historical Jeddah area
are Khan al Hunood (Indian shops), Khan Al Casbah (textile shops), Khan Al Dalaleen (auctioneers shops)
and Khan Al Atareen (perfume shops).

Old Jeddah cemetery
 Moqbara Umna Hawwa (Mother Eve’s Tomb): It is located in the heart of the city and it is believed that Al
Hawwa, or Eve, who was Adam’s spouse and humankind’s mother, is buried in this cemetery.
The following are some of the other popular cities in Makkah Province:40
The city is located in the Tihamah region of the western Arabian Peninsula, just 72 km from the city
of Jeddah and the Red Sea. As per the 2010 census, the region had a population of 1.675 million.

 Makkah:

40

24

makkah.gov.sa, accessed on 2 Nov 2016
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The city is located in the south eastern part of Makkah and comprises around 2,200 villages. As
per the 2010 census, the region had a population of 987,914. The population of the city work primarily in
government jobs, agriculture and trade.

 Taif:



Al Qunfudhah: The city is also known as Kunfuda and has the fourth largest population in Makkah
Province with the size of 375,000 people. The city comprises one of the largest sea ports on the Red Sea
of the Kingdom.
Jumum: The village is located in the northern city of Makkah (Makkah) and is located about 72 km from
Jeddah. It has the population size of about 92,000 people.

 Al

It is an ancient city located on the Red Sea coast in the Tihama region. It is located 140 km from
Jeddah. It has the population size of about 92,000.

 Rabigh:

Lith: It is a city in the Tihamah region on the coast of the Red Sea. It is located about 180 km to the south
west from city of Makkah and 190 km south of city of Jeddah. It has the population size of 128,583.41

 Al

It is located on the north side of the Emirate of Makkah Region. It is the commercial area for
pilgrims and the link between Madinah and Makkah. It has the population size of about 56,690.

 Khulays:

3.2

Key attractions in Jeddah and Makkah

The following are the popular monuments, sites, landmarks, museums and other remarkable establishments
located in Jeddah and Makkah Province.42
Fahd’s Fountain (Jeddah): The King Fahd’s Fountain, which is also known as Jeddah Fountain, is
among the tallest water fountains in the world. The Jeddah Fountain, which was donated to the Jeddah city
by King Fahd bin Abdul Aziz, rises to the height of 853 ft (260 m) above the sea level.43

 King

Mosque (Jeddah): The Floating Mosque, which is officially called Al-Rahma Mosque, is one of the
remarkable establishments of the city of Jeddah. It is sometimes referred to as the White Mosque due to its
pristine white colour. As the mosque is built on pillars, it seems to be floating. It is constructed on the coast
of the Red Sea.44

 Floating

‘AL LITH’, worldlibrary.in, accessed on 2 Nov 2016
‘Places to Visit in Makkah Province’, tripadvisor.in, accessed on 2 Nov 2016
43
‘King Fahd’s Fountain in Saudi Arabia’, prosperityfountain.com, accessed on 2 Nov 2016
44
‘Floating Mosque Jeddah’, abroadindians.com, accessed on 3 Nov 2016
41
42

Jeddah Annual Report 2016–2017 | Jeddah Facts and Figures

25

26

Jeddah Facts and Figures | Jeddah Annual Report 2016–2017

Tallest Flagpole (Jeddah): In 2014, Abdul Latif Jameel Community Initiatives, in partnership
with Jeddah Municipality, launched the world’s tallest unsupported flagpole measuring 171.4 m. The flag
measures 49.5 m in length, 33 m in width, and has a surface area of 1,635 m² and weighs 570 kg.45

 World’s

Roundabout (Jeddah): The Globe Roundabout is a remarkable tourist attraction and key landmark in
Jeddah. The globe is made out of glass and steel. It is designed by Julio Lafuente, a Spanish architect. The
globe provides a spectacular view of the world map.

 Globe

Light (Jeddah): The Jeddah Light, a lighthouse of Jeddah, is the world’s tallest lighthouse at a
height of 436 ft. It acts as a control centre for the city’s port and harbour. It was constructed using steel and
concrete, and it is located at the end of the outer dock at the north side of the Jeddah seaport entrance,
Jeddah, Saudi Arabia.46,47

 Jeddah

Road Tower (Jeddah): The King Road Tower consists of a 33-storey building with two shopping levels
and associated parking levels. The tower, which was built using the latest innovations and materials, contains
a media facade with an LED screen covering the front of the building. It is the largest advertising LED screen
in the Middle East and measures 10,000 m2 in area.48,49

 King

Raouf Khalil museum (Jeddah): The Abdul Raouf Khalil museum includes the main buildings, the
mosque and the facade of the castle. In addition to the rich Islamic cultural heritage of the city, the museum
also represents a pre-Islamic history that goes back to 2,500 years. The museum showcases traces of the
different civilisations that resided in the region.50

 Abdul

Aquarium (Jeddah): The Fakieh Aquarium is a key attraction in Jeddah for those who want to
experience the underwater environment of the Red Sea. The aquarium features more than 200 species of
sea animals, including Sharks, Groupies, String Rays, Napoleon Wrasse, Sea Horses, Murrays and others.

 Fakieh

al-Haram (Makkah): This mosque in Makkah is built to enclose the Kaabah (small shrine located
near the centre of the Great Mosque in Makkah), the holiest shrine in Islam. It is also known as the Great
Mosque of Makkah and Holy Mosque or Haram Mosque. As one of the destinations of the Hajj and Umrah
pilgrimages, the mosque receives millions of worshippers every year. Some of the parts of the mosque date

 Masjid

‘Saudi flag unfurled on world’s tallest flagpole’, arabnews.com, 23 Sep 2014
‘Jeddah Light’, estfacts.com, accessed on 3 Nov 2016
47
‘#FunFact Do you where the world’s tallest Lighthouse is?’, hightechnologylighting.com,
48
‘Kings Road Tower’, citiled.com, accessed on 17 Nov 2016
49
‘‘King Road Tower, Jeddah (Kingdom of Saudi Arabia)’, klingconsult.de, accessed on 17 Nov 2016
50
unesco.org, accessed on 17 Nov 2016
45
46
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back to the 16th century.51 Safa and Marwah are the two mountains between which Hajra rushed seven times
to see if she could spot any water or anyone from whom she could get some to give to her infant Ismail.

Royal Clock Tower (Makkah): The tower, which was built in 2012, was developed as a part of
the King Abdulaziz Endowment Project and is located near the Grand Mosque. A clock tower stands in the
centre of Abraj Al-Bait, a high-rise complex. In addition, six smaller high-rise buildings surround the tower
to accommodate people in the residential and hotel complex. It provides accommodation for up to 2 million
devout Muslims that come to the city during the Hajj period. It is currently the 3rd tallest building in the world,
2nd in the Middle East and 1st in Saudi Arabia.52

 Makkah

e Taneem (Makkah): Masjid e Taneem is a mosque in the Al-Hil area that is about 5 miles away
from the Holy Kaaba, in Taneem. Holy Kaaba acts as a Miqat (a station for putting on pilgrims’ garments) for
people living in Makkah. The mosque is also known as Masjid e Ayesha because Prophet Mohammed’s wife
Ayesha had to put her Ihram (restriction on pilgrimage) here.53

 Masjid

Some of the other remarkable attractions are King Saud Mosque, Al Basha Mosque, AlShafie
Mosques, Mall of Arabia and Makkah Mall, Bicycle Square (Midan Addarajah), Makkah Gate, Aziz Mall and Al
Salam Mall.

 Others:

‘Great Mosque of Mecca’, britannica.com, 17 Jul 2016
‘Makkah Royal Clock Tower’, skyscrapercenter.com, Nov 2016
53
‘Beautiful Masjid-E-Aisha (Ayesha Mosque) Makkah’, havelian.net, accessed on 3 Nov 2016
51
52
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4
4.1

3.5%

Annual growth
rate of Jeddah’s
population in
2015

Key Economic Trends of Jeddah

Population of Jeddah*

Jeddah is the second most populous city after the capital city,
Riyadh. In 2015, Jeddah had an estimated population of 4,336,14554
and was growing at an annual rate of 3.5%. About 50.4% of the
population were Saudis, while the remaining 49.6% were nonSaudis. From 2010 to 2029, about 2.25 million people are expected
to be added to the population of Jeddah.55

4.2

Permitted marriage officials, marriage
contracts and divorce documents56

Figure 3
Distribution of population in Jeddah and
rest of the Kingdom, 2015
13.7%

86.3%

During 2015, there were nearly 6,101 permitted marriage officials in
the Kingdom, of which 1,290 (21.1%) were in the Makkah region. Of
Jeddah
Rest of the Kingdom
the total 157,178 marriage contracts signed in the country during
2015, 44,109 (28%) were in Makkah. Further, the number of divorce
documents signed in the Makkah region was 12,959, compared with the country’s total of 46,373.
Table 3
Number of permitted marriage officials, marriage contracts and divorce documents signed in Makkah Region and the
Kingdom, 2015

Year

Permitted
marriage
officials

No. of marriage contracts
By marriage
official
By court
Total

No. of divorce
documents

Makkah

1,290

32,156

11,863

44,019

12,959

Total

6,101

132,621

24,557

157,178

46,373

Makkah’s % of total

21.1%

24.2%

48.3%

28.0%

27.9%

* M m2 = million meter square
54
‘Statistical Book -1436’, moh.gov.sa, 2015
55
‘Global City Focus Jeddah’, arcadis.com, 10 Jun 2016
56
Ministry of Justice, Saudi Arabia
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4.3

Economic outlook

Table 4
Key indicators

Jeddah’s cost
of living index
grew from

129.3
131.7
in 2014 to
in 2015

Indicators

Values

Population

4,336,145 (2015)

Unemployment rate

5.7% (2014)

Cost of living index

131.7 (2015), 129.3 (2014) and 100 (2007)

Industrial city

1, 2, 3 and 4

4.3.1 Economic indicators
Key sectors
The key sectors driving the Jeddah economy include construction, tourism, automotive, retail, healthcare,
logistics and warehouse.
Government initiatives to promote manufacturing sector
The Saudi Industrial Property Authority (MODON), which was established in 2001, is responsible for the
development of industrial cities in different regions of the Kingdom. The MODON oversees 34 existing and
underdevelopment cities in Saudi Arabia.
For rapid development, the MODON provides several economic advantages and incentives for residential,
industrial, technical, service and commercial projects. Additionally, to boost the manufacturing and service
sector, the authority has set SAR1 per m2 as annual rent for developed industrial land in some cities and
provides pre-fabricated factories, which are built with integrated infrastructure and services.
Below are the manufacturing sector insights of Jeddah:
 Jeddah

houses four industrial cities (Industry City 3 and Industrial City 4 are still under development) with
556 factories. The number of factories are expected to increase with the completion of Industrial City 3 and
Industrial City 4.57

 In

2015, the Makkah region had a total 1,296 factories, of which about 1,000 factories (77% of total Makkah
factories) were located in Jeddah.

 In

November 2015, the MODON also planned to establish four new industrial cities for women, in Jeddah,
Yanbu, Qassim and Al-Jouf. It also coordinated with other parties to allocate land to establish industrial cities
that are specially designed for women to work in.58

57
58
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‘Jeddah Warehouse & Logistics Market Overview’, colliers.com, 2015
‘Saudi Arabia to have four industrial cities for women’, arabnews.com, 15 Nov 2015
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Foreign investments and collaborations
The following are some of the recent foreign investments and collaborations in different sectors of Jeddah:
sector: NMC Health, a healthcare company based in Abu Dhabi, is targeting the Saudi
healthcare market with the acquisition of a 70% stake in As Salama Hospital in Al Khobar for USD28m
(adding 140 long-term care beds). It invested USD4m for a 67.5% share in a long-term care facility in Jeddah
in August 2016, thereby adding 120 beds to the company. Provita, a unit of NMC, will start managing the
Jeddah facility and plans to start operations by year end.59

 Healthcare

or smart city:60 In April 2016, Zain KSA, a Saudi Arabia-based mobile telecommunication company,
signed a memorandum of understanding (MoU) with Nokia to collaborate on a technological initiative that will
transform Jeddah into a smart city by 2018. The following are the terms of the MoU:

 IoT

—

Zain KSA and Nokia plan to use advanced networking technologies in the Internet of Things (IoT) and
cloud to primarily manage and connect devices, homes, vehicles and applications. This will improve
municipal services and the business climate, and offer a better quality of life.

—

The companies also plan to employ advanced network and customer experience management tools to
ensure smooth operations across devices/objects and locations. They also strongly focus on the security
and reliability of the network.

In January 2016, Yusuff Ali MA, chairman of Lulu Group, announced plans to invest USD186.4m in
opening four new hypermarkets; two in Jeddah and one each in Hail and Hofuf by the end of 2016. In 2017,
the company plans to launch six additional hypermarkets in Makkah and Madinah.61

 Retail:

DHL Express, the international express service provider, plans to launch a facility in Jeddah. The
facility will be located on a 15,000 m2 area at the Jeddah’s King Abdulla International Airport. The facility,
to be built with an investment of USD24.7m, will operate in the warehousing services, airside and landside
access and on-site customs clearance and bond hold area. It is expected to be operational by 4Q2016.62

 Logistics:

In May 2016, Saudi Arabian Industrial Investments Company (SAIIC) and GE signed an MoU to
mutually invest in sectors that help in localising industrial value chains in the country (including Jeddah) to
serve the domestic market and beyond. The companies will jointly invest USD1bn (SAR3.75bn). This is in
addition to the aggregate potential investment of USD2bn (SAR7.5bn) to drive energy, aviation, water, digital
and other sectors.63

 Others:

‘Abu Dhabi-based NMC Health invests $32 million in Saudi healthcare projects’, thenational.ae, 29 Aug 2016
‘Nokia and Zain KSA to transform Jeddah into a smart city by 2018’, nokia.com, 11 Apr 2016
61
‘UAE retailer Lulu plans to invest $186m in Saudi expansion, arabianbusiness.com, 17 Nov 2016
62
‘DHL continues regional expansion amid growth’, saudigazette.com.sa, 6 Jun 2016
63
‘SAIIC and GE sign MoU for US$3 (SAR11.25) billion joint investments to expand localized manufacturing in Saudi Arabia’, genewsroom.com, 23 May 2016
59
60
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4.3.2 Key growth drivers and inhibitors of the Jeddah economy
Growth drivers
The following are the key growth drivers of the economy of Jeddah:
retail industry: Jeddah, Dubai, Kuwait City, Abu Dhabi and Riyadh are the top 5 cities in the Middle
East, and are emerging as top travel destinations and business hubs, due to which global retail brands are
increasing their presence in these cities.64 In June 2016, the Council of Ministers approved 100% (previously
the limit was 75%) foreign investment in retail and wholesale businesses in the Kingdom. This decision was in
accordance with the government’s initiative to promote ownership and foreign investment in the retail sector,
increasing the interest of regional and international brands that contribute to the increasing employment rate
and economic development of the region. 65

 Growing

45 million m

2

of industrial land
allocated for the
development of
industrial cities

number of industrial cities: After the success of Industrial City 1 and Industrial City 2, the
government is optimistic about the economic impact of the new industrial city. The MODON also plans to
establish four new industrial cities’ for women, in Jeddah, Yanbu, Qassim and Al-Jouf.66

 Increasing

in transportation system: The development and introduction of transportation projects such
as the Jeddah Metro Project (expected to be completed by 2020) and Jeddah Islamic Port (JIP) Dockyard
(still in planning stage) is expected to help the government increase its earnings from tourism and logistics.67

 Improvement

4.3.3 Unemployment rate
The unemployment rate in Jeddah in 2014 was 5.7%, which was same as the unemployment rate in the
Kingdom in 2015.68, 69
Outlook
With the development of the industrial city, Jeddah’s economic outlook seems positive. Jeddah has also
been the industrial base for the fast-moving consumer goods (FMCG) and logistics sectors. In the future,
this industrial base is expected to increase as Industrial City 2 and Industrial City 3 in Jeddah are expected
to become the new manufacturing hubs in Jeddah. Further, about 45 million m2 of industrial land has been
allocated for the development of Industrial Cities, of which 25 million m2 is already operational and developed,
while the remaining 20 million m2 is still under construction and will likely boost the manufacturing sector and
economy of Jeddah.

‘Riyadh and Jeddah are ranked among top 15 retail destinations’, arabnews.com, 29 May 2016
‘Foreigners can now own 100% of wholesale, retail businesses’, saudigazette.com.sa, 15 Jun 2016
66
‘Saudi Arabia to have four industrial cities for women’, arabnews.com, 15 Nov 2015
67
‘Global City Focus Jeddah’, arcadis.com, 10 Jun 2016
68
‘Saudi Arabia’, tradingeconomics.com, accessed on 4 Nov 2016
69
‘Saudi Arabia - Unemployment rate’, knoema.com, accessed on 23 Nov 2016
64
65
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4.4

Current situation of housing and expected demand70

Due to an increase in population and significant investments in tourism, infrastructure, housing and retail
development by the government, the residential market in Jeddah is increasing at a significant rate. The
construction industry in Jeddah is heavily dependent on the expertise and abilities of foreign companies for
designing and construction of residential and commercial projects.

43,000
units

estimated annual
housing demand
in Jeddah

Jeddah’s land is also expensive compared with
other major cities of Saudi Arabia, due to the
perceived permanence of the city, making the
location an attractive investment opportunity.

Figure 4
Expected housing demand in Jeddah by income segment, 2025
20%

Residential demand: A strong housing demand
exists in the city, with an estimated annual
demand of over 43,000 units. This is projected to
increase by 34.9% to 58,000 units by 2025.
By 2025, this demand is expected to grow
across all three segments: high income, middle
income and affordable.

50%
30%

High Income

Middle Income

Affordable

Residential supply: The planned new supply of residential units is expected to increase 78.9%, from 19,000 in
2016 to 34,000 in 2017.
The city government recognised the infrastructure challenges, and created Jeddah Strategic Plan in 2009.71
This strategic plan aims to produce 283,000 residential units over 2010–30 to meet the deficiency in the supply
of units. This includes 80,000 affordable and 151,600 replacement housing units for the currently inadequately
housed population. The strategic plan also aims to provide another 670,000 units to cater to the residential
demand of the growing population. In spite of significant additions (60,000 units from 2012 to 2015) in the unit
supply, demand is expected to remain ahead of supply for a few years. About 12,000 units were completed in
1H2015, and the same level was expected in the next half. The planned new supply is expected to increase
from 19,000 in 2016 to 34,000 in 2017.

70
71

‘Global City Focus Jeddah’, arcadis.com, 10 Jun 2016
‘Global city focus: Jeddah’, building.co.uk, 16 Oct 2015
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4.5

Jeddah’s cost of living index – comparison with other major cities
in the Kingdom

The general cost index of all cities in Saudi Arabia increased by 0.4% from 1Q2016 to 2Q2016. During the same
period, Jeddah posted the highest rise in inflation (2.4%), followed by Makkah (0.8%), Jazan (0.7%), Dammam
(0.5%), Madinah (0.4%) and Ar’ar (0.3%).
Table 5
General cost index across categories, 2Q2016 (2007=100)

Area

Weights

General index

100.0

Food and beverages

21.7

Tobacco

0.5

Clothing and footwear

8.4

Housing, water, electricity, gas and other fuels

20.5

Furnishings, household equipment and maintenance

9.1

Health

2.6

Transport

10.4

Communication

8.1

Recreation and culture

3.5

Education

2.7

Restaurants and hotels

5.7

Miscellaneous goods & services

6.8

Weightage given for calculating the cost of living index (2007=100)
Table 6
Average cost of living index by city, 2Q2016 (2007=100)

36

1Q2016 /
2Q2016
inflation

General index

2014

2015

2015/2014
inflation

1Q2016

2Q2016

All cities index

130.1

132.9

2.2%

137.1

137.7

0.4%

Jeddah

129.3

131.7

1.8%

137

140.3

2.4%

Makkah

126.9

129.7

2.2%

132.8

133.9

0.8%
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1Q2016 /
2Q2016
inflation

General index

2014

2015

2015/2014
inflation

Jazan

142.1

149.9

5.4%

155.9

157.1

0.7%

Dammam

133.7

135.1

1.0%

137.6

138.3

0.5%

Madinah

124.7

126.4

1.4%

129.2

129.7

0.4%

‘Ar’ar

120.1

126.5

5.3%

130.3

130.6

0.3%

Hufuf

124.6

124.9

0.3%

129.1

129.3

0.1%

Abha

123.2

125

1.5%

128.6

128.8

0.1%

Najran

128.5

132

2.7%

137.2

137.4

0.1%

Tabuk

128.9

120.2

-6.7%

124.2

124.2

0

Riyadh

135

140.1

3.8%

144.7

144.6

-0.1%

Ha’il

127.2

128.2

0.8%

131.3

131

-0.2%

Sakaka

127.5

131.7

3.4%

137.2

136.7

-0.4%

Buraydah

123.9

127.7

3.0%

131.3

130.4

-0.7%

Ta’if

127.2

127.8

0.5%

132.3

131.3

-0.8%

Al-Bahah

130.5

134.5

3.0%

142.5

141.2

-0.9%

1Q2016

2Q2016

Figure 5
Average cost of living index of the Kingdom, Makkah and Jeddah, 2014–16
140.3
137.1
137

132.9
130.1

133.9
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132.8
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4.6

Challenges related to healthcare72, 73

The following are the key healthcare challenges in Jeddah:
on healthcare infrastructure: Jeddah has 7.4 hospital beds per 10,000 population, compared with
10.0 in Riyadh and 12.3 in Makkah. The main issue is the distribution of healthcare resources in key regions
in Saudi Arabia. The table below provides insights on the hospital beds, physicians and nurses’ density.

 Focus

7.4

hospital beds
per 10,000
population in
Jeddah, in 2015

Table 7
Density of hospital beds, physicians and nurses across regions, 2015

Region

Population
(2015)

Jeddah

4,336,145

Riyadh

Physician/100
beds (2015)

Nurses per 100
physician (2015)

7.4

78.8

223.7

7,910,864

10.0

73.3

238.4

Makkah

2,165,452

12.3

88.8

217.8

Eastern

3,094,933

10.5

89.6

231.4

Qunfudah

311,133

11.2

109.4

188.0

Al-Jouf

336,957

38.0

52.7

356.9

Qurayyat

169,415

28.9

46.5

391.7

1,402,974

20.0

58.5

270.2

31,521,418

13.1

71.2

250.7

Qaseem
Total

Total hospital beds per
10,000 population (2015)

for skilled healthcare professionals and improved service delivery: There is a shortage of
healthcare specialists and a requirement for improved service delivery. As per Abdulaziz bin Saeed, the
undersecretary for Public Health and Head of the Command and Control Center at the Ministry of Health
(MoH), ‘The ministry has put in place short, medium and long term plans to develop the primary care sector
by recruiting competent staff including specialists.

 Need

for healthcare centres: The number of primary health centres under the MoH in Jeddah is low
compared with other major regions of Saudi Arabia. In 2015, the number of health centres in Jeddah was 88,
compared with 407 in Riyadh, 162 in Madinah and 138 in Eastern Province.

 Need

72
73
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‘Statistical Book -1436’, moh.gov.sa, 2015
‘Severe shortage of health care specialists’, 26 Dec 2015

Jeddah Facts and Figures | Jeddah Annual Report 2016–2017

Table 8
Number of primary health centres under the MoH across major regions, 2012–15

Region

2015

2014

2013

2012

Jeddah

88

88

108

108

Riyadh

407

418

435

435

Makkah

83

84

92

92

Eastern

138

136

136

136

Qaseem

172

170

159

159

Others

1394

1385

1329

1329

Total

2282

2281

2259

2259

4.7

4

Business outlook in Jeddah

Jeddah is among the top developing regions in Saudi Arabia, primarily due to increase in public funding,
government initiatives (Industrial City and 100% foreign ownership in retail) and private investment. Tourism,
retail, real estate and construction are likely to be the key beneficiaries of the initiatives in the future. Additionally,
the Municipality of Jeddah has effectively tackled some of the major issues such as housing shortage, or water
and waste infrastructure challenges.
Eventually, the city has become the prime location for investment in a wide range of activities, generating
income for investors from construction, tourism and retail. This port city is anticipated to gain from its strategic
location by fixing its infrastructure-related issues.74

Jeddah
1

Industrial City
The Kingdom’s positive outlook can be witnessed through the companies that are investing in Jeddah and the
Kingdom as a whole. The map provides the locations of the four industrial cities of Jeddah.
The following are the key details of Jeddah’s industrial cities:

2

3

City 4: The MODON is developing Industrial City 4 within a total area of 5 million m2. In 2015, the
municipality of Jeddah planned to develop a light industrial/workshop master plan on an area of 5 million
m2. With the completion of these plans, the industrial developments will likely get a boost towards the Asfan
submarket in the northeast of Jeddah.75

 Industrial

74
75

‘Global City Focus Jeddah’, arcadis.com, 10 Jun 2016
‘Warehouse & Logistics Market Overview’, colliers.com, 2015
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City for women: In 2015, the MODON planned to establish four new women-specific industrial
cities, in Jeddah, Yanbu, Qassim and Al-Jouf. The authority was also coordinating with other parties/
authorities to allocate industrial land to establish these cities. Additionally, the Council of Ministers issued a
decision to allot lands and areas in the cities for establishing industrial projects for women.

 Industrial

76

40

—

Sami Al-Husseini, the MODON’s Marketing and Public Relations Director, said, ‘The organization is
applying a strategy to establish units for employment that meet international standards, and that are
completely environmentally friendly, and that have special designs that take into account the Saudi
woman and her specific needs.’

—

He also said, ‘These industrial estates will be established near major population centres so as to attract
investments to support women working in various fields. Such establishments will also ensure ease of
access to public transport, crèches and kindergartens.’76

‘Saudi Arabia to have four industrial cities for women’, arabnews.com, 15 Nov 2015
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5

Development of Human Resources in Jeddah

Human resource development is expected to be one of the main factors affecting the long-term economic
stability of the Kingdom. Therefore, the ability of the country to adequately develop its human assets will
ultimately determine its success in diversifying the economy and limiting its dependence on oil.

5.1

Overview of education sector

Regulatory bodies
The Education Policy Document issued by the Saudi Council of Ministers in 1969 is the foundation for the Saudi
educational system. There are several government institutions that look after the education sector in the country.
These agencies include the following:
 Ministry

of Education

 Ministry

of Higher Education

 Technical

and Vocational Training Corp, formerly the General Organization for Technological and Vocational

Training
School schedule
The school year in the country runs from September to June, and is normally divided into two or three
semesters, depending on the school. The school week is Sunday to Thursday, with Friday and Saturday being
the weekend. School days in the country are shortened during the holy month of Ramadan.

5.2

General education77

Jeddah is home to numerous schools, colleges, higher education institutions and training centres. In recent
years, the government has invested heavily in the education system. As a result, Jeddah has witnessed rapid
expansion in the number of schools and higher education institutions. Several new private universities and
colleges have also opened recently. Further, increase in the number of expatriates in Jeddah has led to rise in
demand for international education. As a result, several private international schools have also come up.78

All data on the number of schools and students has been taken from the Ministry of Education, Saudi Arabia / Note: The number of schools and
students is summation of Kindergarten, Primary, Middle and Secondary schools.
78
‘New facilities, wider access and foreign exchanges abound’, theworldfolio.com
77
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5.2.1 Number of schools in Jeddah79
The school education sector in the Kingdom includes both government-owned and private schools. The
number of private schools is increasing at a rapid pace because of increased private investments in the country.
Most of the private schools are concentrated in the three largest metropolitan regions of Riyadh, Jeddah
and Dammam.80

Figure 6
Number of schools in Jeddah by region, 2014–15

Makkah
represented

Schools

Schools
38.7%
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28,124
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19.2%
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4,101
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of the total
schools in the
Kingdom

Other 12 administrative regions

 The

Makkah Province

Jeddah

Other cities

number of schools in the Kingdom increased from 27,566 during 2009–10 to 34,817 during 2014–15.

 Makkah

Province with 6,693 schools represented 19.2% of the total schools in the Kingdom during 2014–15.

 There

were 2,592 schools in Jeddah during 2014–15, up from 1,849 schools during 2009–10. They
represented 38.7% of the total schools in Makkah Province and 7.4% of that in the Kingdom during 2014–15.

Schools by type of ownership (public and private)
Government schools dominate the overall school education sector in Jeddah. However, the city is seeing
significant growth in the number of private schools.
 During

2009–10, 62.9% of the total schools in Jeddah were government schools. This percentage
decreased to 54.5% during 2014–15 due to an increase in the number of private schools. This increase was
mainly due to an increase in the expatriate population and subsequent demand for international education.

79
80
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Ministry of Education, Saudi Arabia
static.knowledgevision.com, accessed on 25 Nov 2016
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Figure 7
Number of schools in Jeddah by type of ownership, 2014–15
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Distribution of schools by gender
There are more schools for girls in Jeddah than for boys.
 Of

the total 2,592 schools in Jeddah during 2014–15, 42.3% (1,096) were for boys and the remaining 57.7%
(1,496) were for girls. Since 2009–10, the number of schools for girls has exceeded the number of schools
for boys in the city.

Schools by level of education
The school education sector witnessed growth at all levels of education (kindergarten, primary, middle and
secondary) in Jeddah.
(KG): In 2014–15, there were 332 kindergartens in Jeddah, up from 211 during 2009–10.
Kindergartens in Jeddah represented 55.9% of the total kindergartens in Makkah Province and 11.4% of that
in the Kingdom during 2014–15.

 Kindergartens

schools: In 2014–15, there were 1,001 primary schools in Jeddah, up from 776 during 2009–10.
Primary schools in Jeddah represented 34.9% of the total primary schools in Makkah Province and 6.4% of
that in the Kingdom during 2014–15.

 Primary

schools: In 2014–15, there were 686 middle schools in Jeddah, up from 492 during 2009–10.
Middle schools in Jeddah represented 36.9% of the total middle schools in Makkah Province and 7.2% of
that in the Kingdom during 2014–15.

 Middle
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Figure 8
Number of schools in Jeddah by level of education, 2014–15
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Secondary

schools: During 2014–15, there were 573 secondary schools in Jeddah, up from 370 during
2009–10. Secondary schools in Jeddah represented 41.7% of the total secondary schools in Makkah
Province and 8.4% of that in the Kingdom during 2014–15.

 Secondary

Table 9
Number of schools in Jeddah by ownership type and level of education, 2014–15

Type of school

Private

Level of education
KG

279

Primary

389

Middle

291

Secondary

220

Total
KG

Government

1,179
53

Primary

612

Middle

395

Secondary

353

Total

44

Total schools
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1,413

a) Number of government schools in Jeddah
The number of government schools in Jeddah increased from 1,164 during 2009–10 to reach 1,413 during
2014–15. Government schools in Jeddah represented 27.6% of the total government schools in Makkah
Province and 4.9% of that in the Kingdom.
Figure 9

27.6%

Number of government schools in Jeddah by gender

of the
government
schools in
Makkah province
were in Jeddah,
in 2015

728
Total government
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555

Total government
schools:
1,413
685

2009–10

2014–15

Boys

Girls

 There

are more government schools for girls in Jeddah, given the government’s growing interest in girl child
education. During 2014–15, there were 728 government schools for girls in the city and 685 government
schools for boys.

 During

2014–15, 43.3% of government schools (612 schools) provided primary education, 28.0%
(395 schools) provided middle education, 25.0% (353 schools) provided secondary education and 3.7%
(53 schools) were kindergartens.
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Table 10
Number of government schools in Jeddah by type and level of education, 2014–15

Type of school

Level of education
KG

Boys

Jeddah
represented

74.6%

of all private
schools
in Makkah

0

Primary

309

Middle

198

Secondary

178

Total

685

KG

Girls

Total schools

53

Primary

303

Middle

197

Secondary

175

Total

728

b) Number of private schools in Jeddah
School education in the Kingdom has witnessed increased interest from the private sector in the past few years.
The number of private schools in the country is increasing due to greater willingness of parents to pay more for
education and the rising expatriate population.
The number of private schools increased from 3,418 in 2009–10 to reach 5,793 in 2014–15 in the Kingdom.
Following the same trend, the number of private schools in Jeddah increased from 685 in 2009–10 to reach
1,179 schools during 2014–15. Private schools in Jeddah represented 74.6% of all private schools in Makkah
Province and 20.3% of that in the Kingdom.
 Jeddah

has more private schools for girls than for boys. In 2014–15, it had 768 private girls’ schools and
411 private boys’ schools.

 The

distribution of private schools according to level of education is moderately equal. In 2014–15, 33.0% of
private schools (389 schools) provided primary education; 24.7% (291 schools) provided middle education;
18.6% (220 schools) provided secondary education; and 23.7% (279 schools) were kindergartens.

46
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Figure 10
Number of private schools in Jeddah by gender
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Table 11

Number of private schools in Jeddah by type and level of education, 2014–15
Type of school

Level of education
KG

Boys

Girls

Total schools
0

Primary

156

Middle

141

Secondary

114

Total

411

KG

279

Primary

233

Middle

150

Secondary

106

Total

768
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5.2.2 Number of classrooms in Jeddah81
The total number of classrooms in Jeddah during 2014–15 was 26.9 thousand, up from 16.9 thousand in
2009–10. The number of classrooms in Jeddah represented nearly 44.5% of classrooms in Makkah in 2014–15.
Figure 11
Number of classrooms in Jeddah by type of ownership (in 000’s)
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Total:
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The distribution of classrooms on the basis of the level of education in Jeddah in 2014–15 is as follows:
 7.7%
 21%

in kindergartens (2.1 thousand classrooms)
in secondary schools (5.7 thousand classrooms)

 21.1%

in middle schools (5.7 thousand classrooms)

 50.2%

in primary schools (13.5 classrooms)

Figure 12
Distribution of students in government schools of Jeddah by level of education, 2014–15
21.0%

21.1%

Primary
81

48

Ministry of Education, Saudi Arabia
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Middle

7.7%

50.2%

Secondary

KG

The classroom density for general education in Jeddah was 24.03 students/classroom in 2014–15. The
corresponding figure for Makkah was 24.02 students/classroom.
The classroom density in government schools in Jeddah was 27.52 students/classroom in 2014–15, higher
than Makkah’s classroom density of 25.38 students/classroom.
On the other hand, the classroom density in private schools in Jeddah was 18.07 students/classroom in 2014–15.
The figure was higher than that of Makkah’s, which had a classroom density of 17.75 students/classroom.

Figure 13
Classroom density in Jeddah by type of ownership, 2014–15
Students/classroom
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The number of students per teaching staff for general education in Jeddah was 12.62 in 2014–15, compared
with 12.47 in the Makkah region.
The number of students per teaching staff in government schools in Jeddah was 13.52 in 2014–15, compared
with 12.79 in Makkah.
The number of students per teaching staff in private schools in Jeddah was 10.74 during 2014–15, compared
to Makkah’s 10.68.
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Figure 14
Student teacher ratio in Jeddah and Makkah by type of ownership, 2014–15
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5.2.3 Student enrolment in general education in Jeddah82
The total number of students enrolled in schools in the Kingdom increased continuously, from 4,355,242 during
2009–10 to 5,730,031 during 2014–15.
 Makkah

Province showed the highest percentage of student enrolment (23.1%), with 1,323,385 students
during 2014–15, among the 13 administrative regions in the Kingdom.

 The

average total number of students in Jeddah was 653,059 during 2014–15, up from 406,085 during
2009–10. The total number of students represented 49.3% of the students in Makkah Province and 11.4%
of the Kingdom in 2014–15.

Figure 15
Student enrolment in general education in Jeddah, 2014–15 (in 000’s)
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82
All data on the number of schools and students has been taken from the Ministry of Education, Saudi Arabia / Note: The number of schools and
students is summation of Kindergarten, Primary, Middle and Secondary schools.
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Student enrolment by type of school and level of education
Over the past years, student enrolment has been high in government schools as there were more government
schools in the city and their fees were affordable. During 2014–15, 72.2% (471,311) of total students in Jeddah
were enrolled in government schools and 27.8% (181,748) were enrolled in private schools.
During 2014–15, 5.1% of students (33,343) were enrolled in kindergartens, 49.7% (324,652) were enrolled in
primary schools, 23.2% (151,686) in middle school and 30.0% (143,378) in secondary school.

Enrolment of
girls in schools
in Jeddah more
than doubled
over 2010-15

Enrolment of students by gender
 The total number of male students enrolled in Jeddah was 304,662 and female students was 348,397 during
2014–15.
 From

2010 to 2015, the enrolment of girls in schools has more than doubled due to increase in number of
girls’ schools and attention towards girl education by the government.

Figure 16
Student enrolment in Jeddah by gender, (in 000’s)
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a) Number of students enrolled in government schools in Jeddah
The total number of students in government schools in Jeddah increased from 295,329 students during
2009–10 to reach 471,311 students during 2014–15.
Of the total students in government schools in Jeddah, 229,039 were boys and the remaining 242,272 were
girls during 2014–15.
The distribution of students according to the level of education in government schools in Jeddah during
2014–15 was as follows:
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Figure 17
Student enrolment in government schools in Jeddah by level of education, 2014–15
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b) Number of students enrolled in private schools in Jeddah
The total number of students in private schools in Jeddah increased from 110,756 students during 2009–10 to
reach 181,748 students during 2014–15.
Of the total students in private schools in Jeddah, 75,623 were boys and the remaining 106,125 were girls
during 2014–15.

Figure 18
Student enrolment in private schools in Jeddah by level of education, 2014–15
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Secondary

Middle

KG

The distribution of students according to the level of education in private schools in Jeddah during 2014–15 was:
 16.0%

in kindergartens (28,947 students)

 16.5%

in middle schools (30,079 students)

 49.6%

in primary schools (90,127 students)

 17.9%

in secondary schools (32,595 students)

5.3

Higher education83

The Ministry of Higher Education, established in 1975, oversees the higher education sector in the Kingdom.

28

state-owned
universities and

28

5.3.1 Number of universities and colleges84
The Kingdom had 28 state-owned universities and 28 private universities/colleges as of 2015.
Table 12
List of state-owned and private universities/colleges, 2015

State-owned universities

private
universities/
colleges in the
Kingdom as of
2015

Private universities/colleges

1.

Umm Al-Qura University

1.

Prince Sultan University

2.

Islamic University in Medina

2.

Arab Open University

3.

Al-Imam Muhammad Ibn Saud Islamic University

3.

Prince Mohammad Bin Fahd University

4.

King Saud University

4.

Alfaisal University

5.

King Abdulaziz University (KAU)

5.

Al Yamamah University

6.

King Fahd University of Petroleum and Minerals

6.

Effat University

7.

King Faisal University

7.

Dar Al Uloom University

8.

King Khalid University

8.

Fahd Bin Sultan University

9.

Qassim University

9.

Al Qassim Private College

10. Taibah University

10. Dar Al-Hekma University

11. Taif University

11. Ibn Rushed College of Education

12. King Saud bin Abdulaziz University for Health Sciences

12. Al-Baha Private College of Science

13. Jazan University

13. University of Business and Technology

14. Ha’il University

14. Dr Soliman Fakeeh Medical College

15. Al Jouf University

15. Riyadh College of Dentistry and Pharmacy

16. Tabuk University

16. Ibn Sena National College

17. Al Baha University

17. Prince Sultan College of Business (PS-CoB), Jeddah

18. Najran University

18. Batterjee College of Medical Sciences

83
84

Note: Statistics covered in higher education do not include statistics on King Abdullah University
Ministry of Education, Saudi Arabia / 2015 Yearbook, General Authority of Statistics, Saudi Arabia
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State-owned universities

Private universities/colleges

19. Princess Nora bint Abdulrahman University

19. Saad College of Nursing & Allied Health Sciences

20. Northern Border University

20. Al-Riyada College for Health Sciences

21. Shaqra University

21. Almaarefa College of Technology

22. Prince Sattam Bin Abdulaziz University

22. Buraydah Private Colleges

23. Dammam University

23. Mohammed Al-Mana College of Health Sciences

24. Majmaah University

24. Alfarabi College of Nursing and Dental Science

25. Saudi Electronic University

25. Al-Ghad International Health Sciences Colleges

26. University of Jeddah

26. Sulaiman Al Rajhi College

27. Bisha University

27. Arab East College

28. University of Hafr Al Batin

28. Inaya Medical College

Apart from the above mentioned universities/colleges, the other higher education institutions in the Kingdom are
as follows:
Industrial College: It is a skills training centre established in 1978 in Jubail Industrial City. The college
is affiliated to the Royal Commission for Jubail and Yanbu.

 Jubail

University College: It is a non-profitable government institution founded in 2006 by the Royal
Commission for Jubail and Yanbu. The college currently offers bachelor’s degrees in various disciplines.

 Jubail

Industrial College: It was established by the Royal Commission of Jubail and Yanbu in 1989. The
college is located in Yanbu al-Sinaiyah, about 350 km north of Jeddah.

 Yanbu

University College: It is a non-profitable government institution founded in 2005 by the Royal
Commission for Jubail and Yanbu. It is located in Yanbu Industrial City. It offers bachelor’s degrees in the
fields of management, computer science, information technology and applied linguistics.

 Yanbu

Sultan College of Medical Science: It is located in Dammam. It provides courses in the fields of
medicine, healthcare and pre-clinical studies.

 Prince

and Yanbu Technical Institutes: These institutes were established under the supervision of the Royal
Commission for Jubail and Yanbu. They focus on providing practical technical training. They have also made
international strategic partnerships with global educational institutions.

 Jubail

54

Jeddah Facts and Figures | Jeddah Annual Report 2016–2017

Higher education universities/colleges in Jeddah
The following are the key universities/colleges in Jeddah:85
The KAU, established in 1967 in Jeddah, is a government university and is named after its founder
King Abdul-Aziz Al-Saud. It was originally established as a private university. However, in 1973, it joined
the Saudi public universities system. The university is recognised as a premier university that has the world
ranking in the range of 251–300 as per the Times Higher Education ranking in 2016.86

 KAU:

Abdullah University of Science and Technology (KAUST): KAUST, established in 2009, is a private
university in Thuwal (part of governorate of Jeddah) that offers bachelor’s and master’s level courses in
chemical and life sciences and engineering (CLSE), mathematical and computer sciences and engineering
(MCSE), and physical sciences and engineering (PSE). In 2016, the university’s chemical engineering ranking
was in the range of 101–150 in QS Ranking by Subject.87, 88

 King

of Jeddah: The University of Jeddah, established in 2014, is a government university that aims
at spreading higher education among the western areas of the Kingdom.89 The university provides higher
education in different subjects and has faculties of science, engineering, medicine, computing and IT,
business, education and others.

 University

University: Effat University, established in 1999 in Jeddah, is one of the first women-only higher
education institutes in the Kingdom. The university offers higher education in architecture, electrical and
computer engineering, entrepreneurship, and visual and digital production, among others. The university
started with only 25 students in 1999, and by 2016, it had 2,871 students.

 Effat

The PS-CoB was established in 2009 in Jeddah to meet the Saudi labour market demands in
the field of business administration. The college also offers both graduate and undergraduate academic
programmes in areas of business administration, marketing, management information systems (MIS),
accounting, financial management and hospitality. The college also prepares university graduates to deal with
the economic development process and requisites in the age of globalisation.90

 PS-CoB:

Al-Hekma University: Dar Al-Hekma University, established in 1999 in Jeddah, is a non-profit institute
of higher education for women. The university offers bachelor’s and master’s degrees from three schools,
namely, Hekma School of Business and Law, Hekma School of Design and Architecture and Hekma School

 Dar

University websites, accessed on 8 Dec 2016
‘KAU, timeshighereducation.com, 8 Dec 2016
87
‘KAUST’, bloomberg.com, accessed on 8 Dec 2016
88
‘KAUST’, topuniversities.com, accessed on 8 Dec 2016
89
University of Jeddah, linkedin.com, accessed on 8 Dec 2016
90
‘PS-CoB Jeddah, Alfaisal University’, linkedin.com, accessed on 8 Dec 2016
85
86
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of Education and Applied Sciences.91 The total number of student enrolments increased from 1,112 during
2009–10 to 1,534 during 2013–14.92
Soliman Fakeeh College of Nursing & Medical Sciences: This college was established in 2003 to
provide quality education in the field of nursing specialisation and medical sciences. The college provides
both bachelor’s and master’s degrees in the healthcare domain. The mission of the college includes ‘to
prepare qualified compassionate graduates in medical and healthcare specialities according to national
education standards, contributing to scientific research and community services’.

 Dr

24.5%

Makkah
accounted
for the most
graduates
among the 13
administrative
regions, in 2015

College for Health Sciences: The college, located in Jeddah, was established in 2006. It offers
a bachelor’s degree in nursing, accredited by the Ministry of Higher Education. It was the first college in the
Kingdom to adopt an evidence-based curriculum.

 Al-Riyada

Medical College for Science and Technology: The college is located in North Obhour, Jeddah.
It was founded in 2005 as one of the first private specialised medical college in the Kingdom. The college
offers bachelor’s degrees in various medical fields approved by the Ministry of Higher Education. In 2014, the
total number of students enrolled in the college were 2,208.

 Batterjee

Sena National College for Medical Studies: It was the first private medical college of higher education
that opened under the supervision of the Ministry of Higher Education in the Kingdom. It is located in the
southern part of Jeddah, near the picturesque Red Sea coast. The college is promoted by and affiliated with
the Al-Jedaani Group of Hospitals.

 Ibn

5.3.2 Student enrolment in higher education93
The total number of students enrolled in higher education in the Kingdom was 1,527,769 during 2014–15. Of
these, 51.0% (778,394) were boys and the remaining 49.0% (749,375) were girls.
Of the 13 administrative regions, the highest number of graduates during 2014–15 was in Makkah Province
(24.5%), followed by Riyadh (23.3%) and Eastern Province (18.7%).
Further, the distribution of students on the basis of gender was broadly equal among all the regions.

‘Dar Al-Hekma University’, linkedin.com, accessed on 8 Dec 2016
‘2013 - 2014 Annual Report’, dah.edu.sa, 2014
93
Ministry of Education, Saudi Arabia / 2015 Yearbook, General Authority of Statistics, Saudi Arabia
91
92
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Table 13
Gender-wise breakdown of students across regions, 2014–15

Administrative region

Number of students

Male students (%)

Female students (%)

Riyadh region

356,194

48.4%

51.6%

Makkah region

373,714

51.8%

48.2%

Madinah

103,436

57.7%

42.3%

86,519

48.5%

51.5%

284,921

56.0%

44.0%

Asir region

86,686

45.0%

55.0%

Hail

39,296

45.1%

54.9%

Tabuk

39,632

43.8%

56.2%

Al Baha

29,356

53.8%

46.2%

Northern border region

15,338

45.5%

54.5%

Jazan

62,831

47.2%

52.8%

Al Jouf

30,644

50.1%

49.9%

Najran

19,202

48.7%

51.3%

1527,769

51.0%

49.0%

Qassim region
Eastern Province

Total

a) Student enrolment by type of university
Government universities held the maximum number of students collectively in the Kingdom and individually in
the 13 regions.
During 2014–15, of the total 1,527,769 students enrolled in higher education in the Kingdom, 86.6%
(1,323,692) were enrolled in government universities, 5.2% (78,798) in private universities and colleges, and
8.2% (125,279) in other higher education institutes.
During 2014–15, of the total 373,714 students enrolled in higher education in Makkah Province, 88.6%
(331,046) were enrolled in government universities, 6.1% (22,699) in private universities and colleges, and 5.3%
(19,969) in other higher education institutes.
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The enrolment of students in higher education increased in Makkah Province from 266,819 during 2010–11 to
373,441 during 2014–15.
 Enrolment

in government universities in the region increased from 242,336 during 2010–11 to reach 331,046
during 2014–15.

 Enrolment

in private universities and colleges increased from 11,387 during 2010–11 to reach 22,699 in

2014–15.
 Enrolment

in other higher education institutes increased from 13,096 during 2010–11 to reach 19,696 during

2014–15.
Figure 19
Number of students in higher education in Makkah Province and the Kingdom by type of university, 2014–15
331,046

Government universities

Private universities and colleges

Other higher education institutes

1,323,692
22,699
78,798
19,969
125,279
Makkah Province

The Kingdom

b) Distribution of students in higher education by gender
On the basis of gender, during 2014–15, Makkah Province had an almost equal number of enrolments of boys
and girls in higher education, with 193,694 boys and 180,020 girls.
 Enrolments

of boys (166,906) and girls (164,140) in government universities were almost equal.

 Enrolment

of girls was much higher than that of boys in private universities/colleges, with 14,215 girls and
8,484 boys.

 Enrolment

of boys was higher than that of girls in other higher education institutions, with 18,304 boys and
1,665 girls.
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Figure 20
Number of students in higher education in Makkah Province by type of university and gender, 2014–15

Other higher education institutes

1,655
18,304
14,215

Private universities and colleges

41%

of the higher
education
teaching staff
in the Kingdom
were non-Saudi
in 2014-15

8,484
164,140

Government universities

166,906
Girls

Boys

5.3.3 Indicators on teaching staff in higher education94
In 2014–15, the number of teaching staff in higher education institutions in the Kingdom was 76.9 thousand, of
which 59.0% comprised Saudi nationals and 59.9% were males.
Further, the number of students per teaching staff in higher education in the Kingdom was 19.8 in 2014–15.
Figure 21

Figure 22

Distribution of teaching staff in higher education in the
Kingdom by nationality, 2014–15

Distribution of teaching staff in higher education in the
Kingdom by gender, 2014–15

41.0%

59.0%

Saudi

Non-Saudi

40.1%

59.9%

Male

Female

In 2014–15, the total number of student enrolments in higher education in Jeddah was 189.2 thousand. The
number of teaching staff in higher education institutions was 9,816, of which 66.5% were Saudis and 52.8%
were males.
94

Ministry of Education, Saudi Arabia
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Further, the number of students per teaching staff in higher education in Jeddah was 19.3 in 2014–15.

Figure 23

Figure 24

Distribution of teaching staff in higher education in
Jeddah by nationality, 2014–15

Distribution of teaching staff in higher education in Jeddah
by gender, 2014–15

33.5%

of the teaching
staff in higher
education in
Jeddah were
non-Saudi,
in 2015

33.5%

Saudi

5.4

66.5%

Non-Saudi

47.2%

52.8%

Male

Female

Technical and vocational education95

Technical and vocational training institutions are classified into two categories:
 Technical

colleges: This includes technical colleges for boys and colleges for girls.

institutions: This includes government institutions, private institutions and strategic partnership
institutions.

 Training

Technical colleges
The total number of technical colleges in the Kingdom increased from 49 during 2011–12 to 87 during 2014–15.
During the year, 52 technical colleges were for boys and 35 colleges were for girls.
Student enrolment: During 2014–15, 117,549 students were enrolled in technical colleges. Of the total
students, 82.2% students (96,647) were boys and 17.8% students (20,902) were girls.
Training institutions
The total number of training institutions in the Kingdom increased from 1,018 in 2011–12 to 1,032 in 2014–15.
During the year, there were 65 government vocational training institutes, 945 private education training institutes
and 22 strategic partnership institutes in the Kingdom.

95

60

2015 Yearbook, General Authority of Statistics, Saudi Arabia
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Student enrolment: In 2014–15, 186,113 students were enrolled in training institutions.
 9.8%

students (18,199) were in government vocational training institutes

 85.6%
 4.6%

5.5

60.5%
of the total
workforce in
Makkah was
non-Saud,
in 2015

students (159,441) were in private training institutions

students (8,473) were in strategic partnership institutions

Current situation of the labour force

5.5.1 Distribution of labour force96
The number of workers employed in Makkah Province in 2015 was 3.1 million, up 6.4% from 2.9 million in
2014. Non-Saudi workers dominated the workforce with a percentage contribution of 60.5% in 2015, while the
share of Saudi employees in the workforce of Makkah Province was 39.5%.
Non-Saudi nationals
The employment of non-Saudi nationals in Makkah’s administrative region is primarily concentrated in lowskilled activities. In 2015, the highest number of workers in Makkah Province were employed in wholesale
and retail trade; repair of motor vehicles and motorcycles segment (22.1%), followed by the construction
segment (19.4%). Other major segments employing expatriates were activities of households as employers;
undifferentiated goods- and services-producing activities of households for own use (16.2%); and manufacturing
(13%). Workers mainly from Bangladesh, India, Pakistan and the Philippines, among other Southeast Asian
and African countries are preferred for low income jobs that are not filled by Saudi employees. However, the
Saudization policy adopted by the government, which emphasises on replacing expatriates with Saudi nationals
is likely to decrease the contribution of expatriates in the labour force in the near future.

Table 14
Employment of non-Saudi workers (15 years and above) across the top 10 economic activities in Makkah, 2014–15

Economic activity

2014
% contribution
Workers
in workforce

2015
% contribution
Workers
in workforce

Wholesale and retail trade; repair of motor vehicles
and motorcycles

417,590

24.2%

410,054

22.1%

Construction

352,561

20.5%

361,096

19.4%

96

General Authority for Statistics, stats.gov.sa, accessed on 21 Nov 2016; ‘Lure of Government Jobs for Saudis’, gallup.com, 20 Aug 2015
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Economic activity

2014
% contribution
Workers
in workforce

2015
% contribution
Workers
in workforce

Activities of households as employers;
undifferentiated goods- and services-producing
activities of households for own use

233,116

13.5%

300,562

16.2%

Manufacturing

173,126

10.1%

241,417

13.0%

Accommodation and food service activities

121,451

7.1%

96,996

5.2%

Transportation and storage

63,915

3.7%

61,921

3.3%

Human health and social work activities

69,528

4.0%

51,993

2.8%

Other service activities

57,210

3.3%

49,638

2.7%

Education

28,450

1.7%

47,146

2.5%

Professional, scientific and technical activities

30,138

1.7%

45,515

2.5%

175,314

10.2%

190,917

10.3%

1,722,399

100.0%

1,857,255

100.0%

Others97
Total

Saudi nationals 97
In 2015, among the Saudi nationals employed in the administrative region of Makkah, nearly 30.6% were
employed in public administration and defence, and compulsory social security activities. This predominance of
Saudi nationals in the public sector was a result of their preference for government jobs over private sector jobs.
The primary reason for this preference is the perceived job stability involved. The public sector was followed
by the education sector that employed 23.6% workers and the human health and social work activities sector
that engaged nearly 7.3% workers in Makkah Province in 2015. The percentage of Saudis employed in the
education and the human health and social work sectors increased marginally in 2015, while it decreased in
the public administration, defence and compulsory social security sector. Further, in the same year, agriculture,
forestry and fishing; wholesale and retail trade, repair of motor vehicles and motorcycles; and transportation
and storage employed approximately 5.6%, 5.5% and 5.1% employees, respectively, in Makkah Province. In
comparison, in 2014, employment in these segments was 5.4%, 7.8% and 5.7%, respectively.

97

62

Note: Others include agriculture, forestry and fishing; administrative and support service activities; water supply sewerage, waste management and
remediation activities; financial and insurance activities among various others
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Table 15
Employment of Saudi workers (15 years and above) across the top 10 economic activities in Makkah Province, 2014–1598

Economic activity
Workers

USD

799.8

Minimum wage
for public sector
workers

2014
% contribution
in workforce

Workers

2015
% contribution
in workforce

Public administration and defence; compulsory
social security

335,373

28.8%

370,590

30.6%

Education

266,867

22.9%

286,127

23.6%

Human health and social work activities

81,935

7.0%

88,911

7.3%

Agriculture, forestry and fishing

62,465

5.4%

67,391

5.6%

Wholesale and retail trade, repair of motor
vehicles and motorcycles

90,621

7.8%

66,815

5.5%

Transportation and storage

66,089

5.7%

61,856

5.1%

Administrative and support service activities

24,832

2.1%

46,212

3.8%

Construction

46,833

4.0%

41,166

3.4%

Manufacturing

43,772

3.8%

37,451

3.1%

Real estate activities

26,532

2.3%

34,590

2.9%

118,364

10.2%

111,534

9.2%

Others98
Total

1,163,683

100.0%

1,212,643

100.0%

5.5.2 Minimum wages and benefits99
In the Kingdom, the Nitaqat Program100 has been put in place to encourage companies to increase Saudization.
The government fixed the minimum wage for workers in the public sector at USD799.8 (SAR3,000) per month.
However, there is no minimum wage rate for workers employed in the private sector in the Kingdom. The
Ministry of Labour (MoL) has been considering a minimum wage rate for Saudi and non-Saudi workers
employed in the private sector. In 2014, the ministry proposed the minimum monthly wage for Saudis in the
private sector to be USD1,412 (SAR5,300) and for non-Saudis to be USD666 (SAR2,500). The decision is
aimed at making the private sector more attractive.
Note: Others include water supply sewerage, waste management and remediation activities; financial and insurance activities; accommodation and food
service activities; electricity, gas, steam and air conditioning supply among various others
99
‘Contribution to the 2015 United Nations Economic and Social Council Integration Segment’, un.org, 19 Mar, 2015; ‘Labour committee calls for
minimum wage in Saudi Arabia’, m.arabianbusiness.com, 20 Apr 2016
100
Note: Under the Nitaqat Program, employers are classified depending on the percentage of Saudi employees. The programme requires private
companies in most industries to employ at least 30% Saudis.
98
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5.5.3 Government initiatives and policies101
To protect the rights of Saudi and non-Saudi employees, particularly expatriates, the MoL in 2015 introduced
reforms as well as increased penalties for employers violating certain regulations of the labour laws. The reforms
encompass abusive practices that involve impounding expatriates’ passports, failing to pay wages on time to all
employees and failing to provide contract copies to all employees.
Table 16
Penalties imposed on employers upon violating certain regulations of the labour laws, 2015

Violation

Penalty

Confiscating expatriate employees’ passports

USD533 (SAR2,000)

Not paying salaries on time

USD800 (SAR3,000)

Holding all employees’ salaries without a judicial order

USD1,333 (SAR5,000)

Applicable if employers fail to provide workers with a copy of their
contract

USD1,333 (SAR5,000)

Forcing workers to perform jobs not specified in the employment
contract or asking them to bear expenses that the employer is liable
to pay

USD3,999 (SAR15,000)

Levied if employers make false Saudization claims and employ
expatriates in jobs reserved for Saudis.

USD6,665 (SAR25,000)

Selling visas to expatriates

USD13,330 (SAR50,000)

Employing an expatriate without license

USD11,997 (SAR45,000)

Companies employing male workers for jobs reserved for women

USD2,666 (SAR10,000) and are shut down for
a day

Employers compelling women employees to work in mixed areas and
forcing them to work during banned working hours

USD1,333–USD2,666 (SAR5,000–SAR10,000)

Violating health and safety standards

USD6,665 (SAR25,000)

Not getting a license from the MoL before commencing the
recruitment process or not registering the services they provide

USD2,666–USD5,332 (SAR10,000–
SAR20,000)

Imposed on business owners for providing false information to the MoL

USD6,665 (SAR25,000)

For creating hindrance in the work of investigation officers

USD2,666 (SAR10,000)

Penalties imposed will be doubled in case of recurrence, and violators will be required to pay the fine within a
month, otherwise it will be considered as a repetition of the violation.
101
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‘SR2,000 Fine for Keeping Workers Passports: Ministry’, saudigazette.com.sa, 25 Nov 2016; ‘Saudi Arabia: Steps Toward Migrant Workers’ Rights’,
hrw.org, 15 Nov 2015
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5.5.4 Labour laws102
The Saudi legal system is based on the Sharia law, and the relationship between employers and employees
is governed by the Labour law (Royal Decree M/51 23 Sha’ban 1426/September 27 2005), which covers
employment contracts, wages and benefits, leave, working hours and termination and other aspects of
employment relationship. The law is supplemented by resolutions issued by the MoL.
The Labour Law is applicable to all employers and employees in the Kingdom except the following:
 Expatriates

on business visas, who enter the Kingdom for a specific assignment limited to a period of
two months

 Domestic

help (maids and drivers)

Employment of women in certain sectors and the employment of minors is regulated under the resolutions of
the MoL.
Wages and working time
Pay: There is no minimum wage for employees in the private sector. However, the government has fixed the
minimum wage for workers in the public sector at USD799.8 (SAR3,000) per month.
Working hours: The maximum working hours (except for senior employees and managers) are eight hours a
day and 48 hours a week. The total working hours, including overtime, should not exceed 10 hours a day or 60
hours in a six-day week. Additionally, workers cannot be made to work overtime in excess of 720 hours per year
without their consent.
Some sectors may require nine working hours a day, while others may require seven working hours, owing to
health and safety reasons. Janitors or guards should not be employed for more than 12 hours a day or 48 hours
a week. During Ramadan, work hours are reduced to 10 hours a day or 36 hours a week.
Friday is the weekly off for all employees. The statutory working hours during the month of Ramadan are
reduced by two hours for Muslims.
Hours and overtime: Employees should not work more than five consecutive hours without a break of at least
30 minutes in any working day and should not remain at the workplace for more than 11 hours in total.
Working on Fridays and public holidays is considered to be overtime. Overtime is payable at 100% of the
employee’s usual hourly wage, with a bonus rate of 50% of basic pay.
102

‘Employment & Labour Law in Saudi Arabia’, lexology.com, 20 Jun 2016; ‘Saudi Arabia: The New Implementing Regulations To The Saudi Arabian
Labor Law’, modaq.com, 6 May 2016
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An employee is entitled to minimum 21 paid holidays after one year’s service, which can be increased to
30 after the completion of five years of service.
Holidays that workers are entitled to by law include the following:
 Eid

Al Fitr Holiday: 4 days starting from the day that follows the 29th of Ramadan

 Eid

Al Adha: 4 days starting from the day of Arafat

 Saudi

National Day: Celebrated on 23 September every year

Record keeping
All employers must be registered with the MoL and must maintain updated records of company premises, list
of employees, contact details of employees and others. Records establishing the names of Saudi workers who
have received training and have replaced foreign employees must also be maintained.
Immigration and expatriate policies
The Kingdom is an eminent job market for expats, particularly in sectors such as logistics, retail and consumer
goods. Additionally, engineering, construction, IT and telecommunications are other areas of employment, and
there is increasing demand for English teachers, doctors and nurses in the region.
Non-Saudi nationals can work in the Kingdom with prior approval from the MoL and the Ministry of Interior (MoI).
The Kingdom follows a sponsorship system, which allows expats to enter, work and leave the country only with
the permission or assistance of their sponsor. Individuals entering the country for work must have a sponsor,
which can be either a Saudi national or an international company.
Types of work visa
Block visa: This is the main category for long-term employment in the Kingdom. This is for employers wanting to
sponsor skilled workers as intra-company transferees on a temporary basis.
For short-term assignments, a Work Visit Visa (short-term) can be applied for.
Application process103
The visa application processes and requirements vary according to the nationality of the applicant and
personal circumstances of the assignee and any family dependents. However, the general process involves the
employer applying for a Block Allocation, an approval from the Ministry of Foreign Affairs to authorise a group
of individuals to apply for an entry visa to commence work. After this, an individual Work Entry Visa application
and work permit application should be submitted for the employee at the Saudi diplomatic post in their place of
103
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‘Saudi Arabia – “Saudization” brings major visa changes’, relocatemagazine.com, 5 Sep 2016
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residence as specified on the initial ‘Block Allocation’. If these are processed successfully, an application for a
Residence Permit (Iqama) must be submitted post-arrival in the Kingdom.
The Work Entry Visa is only valid for an initial period of 90 days and is non-extendable. However, the Work
Permit and Iqama are initially valid for a period of one to two years and may be renewed indefinitely later.
Carrying out any work on a business visa is strictly prohibited and a work visa cannot be obtained without a
confirmed job offer and sponsorship from an employer. One is also not allowed to arrive in the Kingdom to
search for work.
Amendments in immigration process
On 1 August 2016, the MoL announced the launch of Taqat, an online national labour portal and database for
jobs. Under the new guideline, it is mandatory for Saudi employers to first post all the available job positions on
Taqat before applying for any new block visas for foreign workers.
The principal objective of this programme is to facilitate employment of Saudis and offer efficient
and effective training services to develop the local labour force.

 Objective:

of Taqat on visa processing time: It usually takes 3–4 months from the time that the block visa
application is filled before the foreign employee receives their visa and arrives in the Kingdom ready to work.
With the introduction of Taqat, this process is now lengthened. The time taken between a position to be
posted on Taqat and considering the applications by local workers now increases the overall duration before
which employers can now have a non-Saudi employee begin work.

 Effect

—

The ministry is yet to publish guidelines specifying the time frame for which a position must be posted on
Taqat and the process for reviewing local applicants.

requirements: As part of the block visa process, employers should be prepared to show
documentation of the job posting on Taqat, the duration for which it was posted, and the number of local
applicants for the position and the reasons for which those candidates were found unsuitable.

 Document

In August 2016, the Saudi Cabinet also announced amendments that were made to the visa application fee,
effective from 2 October 2016. The increase in fee applies to all types of visas, including work, visit, residency,
Umrah and Hajj. However, the Saudi government bears the visa fee for foreigners applying for the first time to
perform Umrah or Hajj. Furthermore, GCC nationals are excluded from all visa fees. It was also announced that
non-Saudi employees and their employers will now have to take into account the transit visa fee and seaport
departure fee.
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Previously, a fee of USD133 (SAR500) was levied on all visas, regardless of the validity period.
Table 17
List of visa application fee on types of visits in the Kingdom

68

Visa fee

Type of visit

USD533 (SAR2,000)

Single-entry visit

USD800 (SAR3,000)

Six-month multiple-entry visit

USD1,333 (SAR5,000)

One-year multiple-entry visit

USD2,133 (SAR8,000)

Two-year multiple-entry visit

USD53 (SAR200) and USD27 (SAR100) for each additional month

Single two-month exit re-entry

USD133 (SAR500) and USD53 (SAR200) for each additional month

Multiple-entry three-month exit re-entry

USD80 (SAR300)

Transit visa

USD13 (SAR50)

Departure visa fee at seaports
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6
6.1

Growing Infrastructure in Jeddah

Transportation

6.1.1 Roads104
Jeddah is connected to the Kingdom’s most important road, Highway 40, which crosses the entire Arabian
Desert and links the largest cities of the country.
The growing population size and income, urbanisation, and increased traffic congestion have increased the
demand for a well-connected road transportation system in the city.
To address these issues, the government has approved plans to develop and upgrade the public transport
system by widening roads and creating mass transit systems. Such plans are also being implemented in other
key cities, including Riyadh, Makkah, Madinah and Dammam.105
The Saudi government plans to develop a public transport system in Jeddah that will include a metro, busses
and ferries.
Rural and paved roads in the Kingdom106
Construction of highways is one of the most important transport infrastructure projects. Highways play an
important role in the transport of goods and passengers across the vast Kingdom.
In the last five years, the total length of roads increased from 193,037 km during 2010–11 to reach 208,564 km
during 2015–16. In 2015–16, agriculture and rural roads accounted for 69% (144,152 km) of the total roads and
the remaining 31% (64,412 km) were paved roads.

Saudi Arabia - Public Utilities Report, jeg.org.sa, Feb 2016
‘Planning Integrated Urban Transport for Saudi’s Busiest Cities’, worldbank.org, Jun 2016
106
Ministry of Transportation, Saudi Arabia
104
105
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Table 18
Rural and paved roads in the Kingdom, 2010–11 to 2015–16

Year

17,703
km

Total road
network in
Makkah in
2015-16

Agriculture and rural roads (km)

Main paved roads (km)

Total roads (km)

2010–11

135,001

58,036

193,037

2011–12

136,831

59,143

195,974

2012–13

138,846

60,336

199,182

2013–14

140,870

61,376

202,246

2014–15

142,464

62,735

205,199

2015–16

144,152

64,412

208,564

Figure 25
Distribution of agricultural and rural, and main paved roads in the Kingdom, 2015–16
30.9%

69.1%

Agricultural and rural roads

Main paved roads

Length of agriculture and rural roads (dirt roads) by administrative region107
Makkah Province has a well-connected road network as it has a number of holy mosques and a large number
of Haj and Umrah pilgrims visit the region. This province had the fourth highest road network in the country
(12.3%) in 2015–16.
In Makkah Province, new roads spanning 41 km were constructed during 2014–15 and 60 km during 2015–16,
bringing the total road network to 17,703 km during 2015–16.
107

70

Ministry of Transportation, Saudi Arabia
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The Asir region accounted for the highest length of roads, with 21,982 km (15.2%). This was due to a
USD1.6bn road project launched to connect the regions of Asir and Jazan in 2014. The project involved the
construction of a 135 km dual carriage road, stretching from Al-Far’a Recreation Park in the south of Abha to
Beesh in the north of the Jazan area.108
Figure 26
Dirt roads in the Kingdom by region (in km), 2015–16

12.3%

Asir

21,982

Madinah

of the total road
length in the
Kingdom was
accounted for
by Makkah, in
2015–16

19,248

Qassim

18,963
17,703

Makkah
Riyadh

16,194

Hail

12,730

Tabuk

10,433

Al Jouf

6,377

Al Baha

6,090

Jazan

5,044

Najran

4,195

Eastern Province
Northern border region

3,767
1,425

Table 19
Roads in Makkah region

Length of roads
in Makkah (km)

% of total
in the Kingdom

Length of roads
in the Kingdom (km)

2014–15

17,643

12.4%

142,464

2015–16

17,703

12.3%

144,152

Year

108

‘Saudi Arabia Launches USD1.6bn Road Project to Connect Asir and Jazan Regions’, roadtraffic-technology.com, Jul 2014
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Length of asphalt roads in Makkah Province and the Kingdom109
The length of asphalt-only roads in Makkah Province increased from 13,096 km in 2012–13 to 14,217 km in
2014–15. Makkah Province accounted for 14.1% of the total asphalt roads in the Kingdom in 2014–15.
The length of asphalt roads under construction increased from 831 km in 2012–13 to 1,248 km in 2014–15.
Since 2012–13, the percentage of roads under construction in Makkah Province compared with that of the
overall Kingdom increased from 4.5% to 5.4%.

Makkah
accounted for

10.3%

of the total
asphalt roads in
the Kingdom, in
2015

The length of asphalt roads proposed to be built in the province also increased significantly, from 1,983 km in
2012–13 to 2,629 km in 2014–15.
Table 20
Length of asphalt-only roads in Makkah Province and the Kingdom

Year

Makkah (in km)

Kingdom (in km)

Makkah (% of Kingdom)

Existing roads lengths
2012–13

13,096

87,168

15.0%

2013–14

13,832

94,991

14.6%

2014–15

14,217

100,751

14.1%

Length of roads under construction
2012–13

831

18,486

4.5%

2013–14

1,137

22,957

5.0%

2014–15

1,248

22,991

5.4%

Length of proposed roads
2012–13

1,983

24,395

8.1%

2013–14

1,586

25,731

6.2%

2014–15

2,629

29,651

8.9%

Length of asphalt roads with lighting and planting in Makkah Province and the Kingdom
The length of asphalt roads with lighting and planting in Makkah Province increased from 4,354 km in 2012–13
to 4,553 km in 2014–15. Makkah Province accounted for 10.3% of the total asphalt roads with lighting and
planting in the Kingdom during 2014–15.

109

Ministry of Transportation, Saudi Arabia
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The length of roads with lighting and planting under construction increased from 368.6 km in 2012–13 to
426.6 km in 2014–15. In the last three years, the percentage of roads under construction in Makkah Province
compared with the overall Kingdom increased from 3.8% to 5.1%.
The length of asphalt roads with lighting and planting proposed to be built in the province declined from 945 km
in 2012–13 to 790.7 km in 2014–15.
Table 21
Length of asphalt roads with lighting and planting in Makkah Province and the Kingdom

Year

Makkah (in km)

Kingdom (in km)

Makkah (% of Kingdom)

Existing roads lengths
2012–13

4,354

37,324

11.7%

2013–14

4,402

39,508

11.1%

2014–15

4,553

44,141

10.3%

Length of roads under construction
2012–13

369

9,677

3.8%

2013–14

408

7,550

5.4%

2014–15

427

8,387

5.1%

Length of proposed roads
2012–13

945

15,880

6.0%

2013–14

704

13,131

5.4%

2014–15

791

14,185

5.6%

Driving licences issued110
The total number of driving licences issued in the Kingdom as well as Makkah region fluctuated during 2011–15.
During 2015, 318,267 driving licences were issued in the country, compared with 625,414 in 2014. Further,
45,057 driving licences were issued in the Makkah region during 2015, down 69.8% y-o-y. Of the total driving
licences issued in the Kingdom, the Makkah region’s share has varied from 27.6% in 2011 to 14.2% in 2015.

110
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Ministry of Interior- General Directorate of Traffic, Saudi Arabia
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Figure 27
Distribution of driving licences issued in Makkah and rest of the Kingdom, 2011–15
Total: 565,314
Total: 400,558

Total: 625,414

Total: 411,204
476,180

434,206
289,911

Total: 318,267

267,250
273,210

110,647

143,954

131,108

149,234

2011

2012

2013

2014

Rest of the Kingdom

45,057
2015

Makkah

6.1.2 Railways111
Railways is playing an increasingly importance role in the Saudi transport sector. The government has launched
a number of initiatives to develop this sector through major railway projects that connect the different regions of
the Kingdom and the cities therein.
Railway revenue has increased over the last five years due to a rise in both passenger and freight transport.
Table 22
Railway passengers, freight and revenue in the Kingdom, 2010–14

Passengers

Freight

Year

Passengers
carried (’000)

Passengers
kms (Million)

Revenue
(’000) USD

Tons carried
(’000)

Ton-kms
(Million)

Revenue
(’000) USD

2010

1,231

375

14,705

3,826

1,786

56,270

2011

1,186

362

14,105

3,912

1,862

60,928

2012

1,172

360

12,773

3,879

1,859

59,820

2013

1,247

377

17,390

4,550

2,276

83,149

2014

1,317

393

19,176

4,422

2,202

77,115

Note: Exchange rate used: SAR1=USD0.266593

111

Saudi Arabia - Public Utilities Report, jeg.org.sa, Feb 2016 / Ministry of Transportation, Saudi Arabia
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6.1.3 Outlook
Road
Many road infrastructure development projects have been completed and more are underway. These projects
boost the city’s transportation system. The following are details of the key road projects in Jeddah:
highways to link Jeddah and Makkah:112 In August 2015, the government announced plans to build
highways to link Jeddah and Makkah that will benefit about 35 million people. As per Mohammed Madani, an
official of Makkah Governorate, the following are the details of the four new highways:

 New

USD

—

Makkah–Jeddah highway: The government plans to expand the 72 km Makkah–Jeddah highway from
Al-Khair Bridge (Al-Mina) in Jeddah to the traffic light at Al-Dawariq Roundabout in Makkah. The highway
includes four lanes in both directions, with a median sidewalk; work on a fifth lane is underway. In 2015,
the Ministry of Transport invested about USD24.0m (SAR90m) in expansion and improvement plans to
increase safety along the highway.

—

Old Makkah–Jeddah road: The 53 km road is under the authority of the Ministry of Transport, the
Municipality of Jeddah and the Municipality of Makkah. The project involves developing and improving
the part of the roadway that is under the Ministry of Transport. In August 2015, lighting improvements
and a shoulder on each side of the road were in progress to improve road safety.

—

Other projects to smoothen the Jeddah and Makkah traffic include the Breman-Hada Al-Sham-Makkah
road, and truck and cargo roadway linking the Second Ring Road in Jeddah with Hada and Al-Jomoum.
The truck and cargo roadway is expected to facilitate the transfer of cargo trucks from Al-Mina and
southern Jeddah, and reduce truck movement on the Al-Khair Bridge (Mina) and the Makkah−Jeddah
highway.

24.0 m

invested by
the Ministry of
Transport in
Makkah-Jeddah
highway, in 2015

Abdullah Sports City road project: The USD128.9m (SAR483.6m) project, scheduled for completion
in 2016, is a 40 km road project at King Abdullah Sports City in Jeddah. The project includes constructing
and engineering of road works, including 16 bridges; installing a traffic control system and electric work,
including light poles and safety devices; developing pavement painting and sign boards; and constructing a
drainage system.113

 King

Railway
The following are the details of the transportation projects that are underway, which have positively impacted the
transportation industry:

112
113
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‘Four New Highways Planned’, arabnews.com, 3 Aug 2015
‘40kms Road project at King Abdullah Sports City in Jeddah’, masco.com.sa, accessed on 22 Nov 2016
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High-speed rail
The Haramain High Speed Rail project has a ~447 km track that connects Jeddah, Makkah, Madinah and the
King Abdullah Economic City (KAEC).114 Under the plan, the rail transport system would be linked to the Makkah
metro, thereby providing pilgrims with rapid and easy transportation to the holy sites.
In February 2016, a test run of the track was conducted between Madinah and Rabigh; in Jeddah, the trial is
expected to begin from mid-2016. The high-speed train service is expected to be fully operational by 2017.
Once the service is operational, the government will drastically reduce the use of buses to transport pilgrims.115

USD

11.9 bn

Jeddah Development and Urban Regeneration Company projects (JDURC)
The following are the projects of the JDURC that are underway:

Approved budget Metro rail
for Jeddah Metro The Jeddah Metro project is aimed at improving transportation facilities for the general public and pilgrims. With
project
an approved budget of USD11.9bn (SAR45bn) in 2013,116 it is a mega project that will connect several transport
networks, including the bus and rail network, the marine transportation line, the Corniche tram, the suspension
bridge and public transport stations. The metro project involves the construction of a 149 km track, which is
expected to be completed by 2020.
Metro Jeddah Co has awarded a contract for pre-programme management consultancy to AECOM, a USbased engineering firm. Similarly, the preliminary engineering design contract was awarded to Systra (a Francebased engineering and consulting group). The architectural consultant contractual company is Fosters &
Partners (UK-based architecture and integrated design company).117
Table 23
Details of Jeddah Metro project:118

Line

Route

Length (km)

Stations

Blue line

South of Jeddah to King Abdulaziz International Airport (KAIA)

33

19

Orange line

North Obhur Bridge to Madinah Road

42

30

Green line

East to West of Jeddah

16.5

12

Red line

King Abdullah Stadium passing through King Road

58

24

‘Haramain High Speed Rail’, fosterandpartners.com, accessed on 22 Nov 2016
‘Haramain Train Test Run in Jeddah Mid-Year’, saudigazette.com.sa, 25 Feb 2016
116
‘Saudi to Float Jeddah Metro Contract Tender in Q2 2016’, thebig5hub.com, 2 Apr 2015
117
‘Saudi Arabia – Jeddah Metro Geotechnical Works Contract Awarded’, menarailpost.com, 24 Aug 2015
118
‘Projects Underway by the Company’, jdurc.com, accessed on 23 Nov 2016
114
115
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Light rail
Table 24
Details of the Light Rail Transit system in Jeddah:

Line

Route

Length (km)

Stations

First Line

Go through Sari Street

17

19

Second line

Go through Altahlia Street

11

9

Third line

Go through Falastin Street

9

11

Corniche tram
Phase 1 of the tram is expected to have a 16 km-long track on Jeddah northern Cornish, with 15 stations.
Commuter rail
The 159 km commuter rail will have 24 main stations. It will connect the end of metro and tram lines with the
main axes and highways through the ring road.
Bus network
The following are details of the projects that are underway:
 Buses

to run a total distance of 661 km, covering 734 terminal stations

 Network
 BRT

of lines in residential neighbourhoods, with a total length of 400 km

lines, with a total length of 27 km length

 Fast-line

network in the main axes, with a total length of 261 km

Obhur Creek Bridge
The bridge will be 2 km long and 74 m wide, with a maximum clearance level of 51m. It will allow passage of
vehicles and metro trains.
Marine buses
This transportation system will be 27 km long and will have 10 stations connecting the centre and north
of Jeddah.

78
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Main Public Transport Station (Al Montalaq)
The project will include the development of an 85,000 m2 hub station at Al Montalaq. It will provide an
interchange station between the metro and the Haramain high-speed rail station.119

6.2

Ports120

6.2.1 Jeddah Islamic Port
Established by the Saudi Ports Authority in 1976, the Jeddah Islamic Port (JIP) is the largest port on the Red
Sea and in the Kingdom. The port also serves as the doorway for trade flowing in and out of the Kingdom.

JIP is the largest
port on the Red
Sea and in the
Kingdom

Port services available at the JIP include:
Cargo services
The JIP is a congestion-free harbour occupying an area of 10.5 km2. It has container capacity of 6,500 twentyfoot equivalent units (TEUs).
Table 25
JIP has specialised cargo terminals to handle all types of cargo. These include: 121

Berth by cargo handling type

Number of berths

Container Terminal (South)

7

Container Terminal (North)

4

Roll-on/ Roll-off (Ro-Ro)

121

and Passenger Terminal

10

Bulk Grain Terminal

7

Bulk Edible oil & Bulk Sugar Terminal

2

General Cargo Terminal (South)

12

General Cargo Terminal (North)

10

Chilled and Frozen Cargo Terminal

4

Livestock Terminal

2

Red Sea Gateway Terminal (RSGT)

4

Marine services
The port has a large fleet of water-borne vehicles (marine craft), including salvage tugboats, fire-fighting boats
and other marine crafts specialising in fighting pollution, and a buoy laying vessel. A floating crane with a
capacity of 200 tons is available at the port, along with other crafts for pilotage, mooring and collecting garbage.
‘Jeddah Seeks Metro and Light Rail Contractors’, railjournal.com, 14 Aug 2015
‘The logistical demands of Jeddah’s growing metropolitan area bring fresh opportunities to Saudi Arabia’, oxfordbusinessgroup.com, accessed on
21 Nov 2016; JIP, ports.gov.sa, accessed on 21 Nov 2016
121
Note: Rol-ro ships are vessels that are used to carry wheeled cargo
119
120
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The marine tower, which controls vessel traffic, is equipped with advanced wire/wireless communication
equipment to navigate, control and guide vessels.
Cargo handling equipment

9 km

2

The JIP is equipped with modern specialised equipment such as quay container gantry cranes, straddle
carriers, rubber tired gantry cranes, and mobile yard cranes for handling various types of cargo. A large number
of electric power points are available to supply electricity to reefer (refrigerated) containers. In addition to bulk
grain discharging equipment, various types of forklifts, and low and high trailers with different load capacities
are available at the port. The port also has a complete range of cargo handling equipment, with an adequate
reserve of equipment to ensure efficient cargo handling operations.

JIP’s total area
Ship repair yard
The King Fahad Ship Repair Yard is one of the most important facilities at the JIP. The yard comprises two
floating docks, which receive vessels of up to 45,000 tons. There are two additional berths of 170 m in length
that have the capacity to receive vessels of up to 60,000 tons.
Storage area
The JIP’s total area is nearly 9 km2, of which 2.5 km2 is used as storage area. The storage area comprises an
open storage area of 2.1 km2 and a covered storage area of 0.4 km2, which consists of 59 warehouses and
transit sheds.
Number of vessels received122
The number of vessels discharged at the JIP increased at a CAGR of 1.1%, from 4,518 in 2011 to 4,725 in
2015. The vessels discharged at the JIP constituted 53.5% of the total vessels discharged in all the Kingdom’s
ports during 2015. The number of vessels loaded at the JIP decreased from 252 to 152 over 2011–15, with the
share of vessels loaded at the JIP decreasing from 5% (2011) to 3% (2015) of the total vessels loaded in the
Kingdom. During 2011–15, the total number of vessels handled at the JIP increased by 107 and constituted
nearly 35.2% of the total vessels handled in all the ports in the Kingdom in 2015.

122
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‘JIP Cargo Statistics’, ports.gov.sa, accessed on 21 Nov 2016
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Table 26
Total number of vessels handled (discharged and loaded) at JIP and all ports in the Kingdom, 2011–15

Discharged

for

64.6%

of all transhipment
handled at ports
in the Kingdom,
in 2015

Total

Year

JIP

All ports

%

JIP

All ports

%

JIP

All ports

%

2011

4,518

8,275

54.6%

252

3,021

5.0%

4,770

11,296

42.2%

2012

4,627

8,337

55.5%

166

2,918

3.3%

4,793

11,255

42.6%

2013

4,486

8,469

53.0%

196

3,054

3.9%

4,682

11,523

40.6%

2014

4,847

8,793

55.1%

143

4,126

2.9%

4,990

12,919

38.6%

2015

4,725

8,840

53.5%

152

4,999

3.0%

4,877

13,839

35.2%

Figure 28

Figure 29

Distribution of vessels handled (discharged and loaded)
at JIP and all other ports in the Kingdom, 2015

Total vessels handled (discharged and loaded) at JIP and
all the ports in the Kingdom, 2011–15

35.2%
64.8%

JIP

Other ports

in 000’s

JIP accounted

Loaded

12.9

13.8

4.7

5.0

4.9

2013

2014

2015

11.3

11.3

11.5

4.8

4.8

2011

2012
JIP

All ports

Number of transhipment containers123
The number of transhipment containers discharged at the JIP increased from 2,070,791 in 2011 to 2,140,256 in
2015. The highest number of containers discharged at the JIP was 2,422,615 during 2012. After a y-o-y growth
of 17% in 2012, the number of containers discharged at the port have witnessed a continuous decline. The
port has also been facing competition from King Abdullah Port (KAP), Saudi Arabia’s first privately owned and
developed port, which commenced operations in 2014. The port is located in KAEC, 140 km north of Jeddah.
Further, containers discharged at the JIP constituted 65.8% of the containers discharged at all the ports in the
Kingdom in 2015.
123

‘JIP Cargo Statistics’, ports.gov.sa, accessed on 21 Nov 2016
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The number of transhipment containers loaded at the JIP increased from 1,939,657 in 2011 to 2,047,959 in
2015. Similar to the number of discharged containers, the number of containers loaded at JIP declined after
2012. However, a slight increase of 0.4% y-o-y was observed in 2015.
The total number of containers that passed through the JIP increased from 4,010,448 to 4,188,218 during
2011–15. In 2015, the JIP handled 64.6% of the containers in the Kingdom compared with 70.4% in 2011.

Table 27
Number of transhipment containers handled (discharged and loaded) at JIP and all ports in the Kingdom, 2011–15

Discharged
Year

JIP

All ports

Loaded
%

JIP

All ports

%

JIP

All ports

%

2011

2,070,791

2,922,747

70.9%

1,939,657

2,771,791

70.0%

4,010,448

5,694,538

70.4%

2012

2,422,615

3,386,892

71.5%

2,315,387

3,242,006

71.4%

4,738,002

6,628,898

71.5%

2013

2,309,404

3,298,425

70.0%

2,251,964

3,266,645

68.9%

4,561,368

6,565,070

69.5%

2014

2,178,940

3,168,164

68.8%

2,039,362

3,102,821

65.7%

4,218,302

6,270,985

67.3%

2015

2,140,256

3,252,557

65.8%

2,047,959

3,234,236

63.3%

4,188,215

6,486,793

64.6%

Figure 31

Distribution of transhipment containers handled
(discharged and loaded) at JIP and all other ports in the
Kingdom, 2015

Total transhipment containers handled (discharged
and handled) at JIP and all the ports in the Kingdom,
2011–2015

64.6%

in 000’s

Figure 30

35.4%

5,694.5

4,010.4
2011
JIP
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Total

Other ports
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6,628.9

6,565.1

6,271.0

6,486.8

4,738.0

4,561.4

4,218.3

4,188.2

2012

2013

2014

2015

JIP

All ports

Cargo handling (dead weight in tons)124
The total cargo handled at the JIP increased from 52,026,583 tons in 2011 to 54,516,877 tons in 2015,
with the highest value in 2012 (62,723,382 tons). Cargo discharged at the port varied between 35,063,350–
38,309,355 tons during 2011–15, while the cargo loaded at the JIP changed from 16,963,233 tons in 2011 to
16,207,522 tons in 2015.
Containers handled at the JIP represented nearly 76.6% of the total port throughput during 2015, followed by
bulk cargo (solid) that had a share of 12.3%. Bulk cargo (liquid) cargo (0.7%) and livestock (0.5%) handled at
JIP represented the least share of the total port throughput in 2015.
Table 28
Total movement of cargo (discharged and loaded) at JIP, 2011–15 (in tons)
2011
Cargo
Bulk cargo (solid)

Discharged
125

Bulk cargo126 (liquid)
General cargo
Containers (in tons)
Ro-ro & vehicles
Livestock
Total

Discharged

2013
Loaded

Discharged

2014
Loaded

Discharged

2015
Loaded

Discharged

1H2016
Loaded

Discharged

Loaded

5,576,758

2

6,311,011

4,496

7,007,844

4

7,513,340

31,980

6,705,613

0

4,110,743

4,093

390,527

0

374,935

0

371,151

0

403,292

0

404,606

0

216,222

0

3,084,679

266,248

4,876,891

258,412

3,836,271

281,663

3,100,019

244,113

3,439,207

269,136

1,379,447

140,698

24,627,460

16,599,220

28,805,455

20,190,253

28,121,929

18,870,565

25,492,952

17,128,940

25,969,412

15,788,443

12,955,874

8,354,115

1,177,303

97,763

1,564,152

93,371

1,536,124

116,705

1,577,427

133,566

1,514,246

149,943

599,280

61,598

206,623

0

244,406

0

242,095

29

251,562

0

276,271

0

114,204

0

35,063,350

16,963,233

42,176,850

20,546,532

41,115,414

19,268,966

38,338,592

17,538,599

38,309,355

16,207,522

19,375,770

8,560,504

Total port throughput

26.7%

2012
Loaded

125, 126

of all port arrivals
in the Kingdom
were through JIP

52,026,583

62,723,382

60,384,380

55,877,191

54,516,877

27,936,274

Net immigration of passengers127
The JIP is the busiest among all the other sea ports of the Kingdom. It also serves as the main gateway for
pilgrims entering the Kingdom to visit the holy cities of Makkah and Madinah. In 2016, of the 1.86 million pilgrims
who performed Hajj, 1.3 million were foreign nationals. Of the foreign pilgrims, nearly 12,700 arrived via the JIP.
As per the estimates of the Saudi Ports Authority, the number of passengers that entered the country through
the JIP increased from 133,067 in 2011 to 193,123 in 2015, ie, 18.8% to 26.7% of all port arrivals in the
Kingdom during this period entered through the JIP. The number of passenger departures from the Kingdom
increased from 142,645 in 2011 to 158,097 in 2015. The total number of passengers at the JIP increased by
‘JIP Cargo Statistics’, ports.gov.sa, accessed on 21 Nov 2016
Note: Bulk cargo (solid) includes sugar, iron ores, coal, cement, urea and sulphate
126
Note: Bulk cargo (liquid) includes vegetable oils, animal oils, refined oil products, liquid petrochemical products and LPG
127
‘1.86 Million Pilgrims Perform Haj in 2016’, wordpress.com, accessed on 16 Sep 2016
124
125
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75,505 during 2011–15. Further, the share of total passengers at the JIP among all the ports changed from
20–26% during 2011–15, with the highest percentage in 2014 (28.5%).
Table 29
Passenger traffic (arrival and departure) at JIP and all ports in the Kingdom, 2011–15

Arrived

Departed

Total

Year

JIP

All ports

%

JIP

All ports

%

JIP

All ports

%

2011

133,067

708,615

18.8%

142,645

667,526

21.4%

275,712

1,376,141

20.0%

2012

172,659

777,090

22.2%

145,352

680,387

21.4%

318,011

1,457,477

21.8%

2013

169,727

649,640

26.1%

157,576

698,287

22.6%

327,303

1,347,927

24.3%

2014

194,994

692,159

28.2%

168,732

586,291

28.8%

363,726

1,278,450

28.5%

2015

193,123

722,702

26.7%

158,097

626,481

25.2%

351,220

1,349,183

26.0%

Figure 32

Figure 33

Distribution of passenger traffic (arrival and departure)
at JIP and all other ports in the Kingdom, 2015

Passenger traffic (arrival and departure) at JIP and all other
ports in the Kingdom, 2011–15

74.0%

JIP

Other ports

1,376.1

1,457.5

275.7
2011

in 000’s

26.0%

1,347.9

1,278.5

1,349.2

318.0

327.3

363.7

351.2

2012

2013

2014

2015

JIP

All ports

In 2015, the number of foreigners entering the Kingdom through sea ports was 476.9 thousand, of which
47.4% (180.2 thousand) entered through the JIP. Further, of the total 380.2 thousand foreigners leaving the
country through sea, nearly 37.3% (141.9 thousand) departed from the JIP.128

128

84

General Directorate of Passport, Saudi Arabia
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Figure 34

in thousand

Distribution of foreigners arriving and departing from the Kingdom through the JIP and other ports, 2015

3x y-o-y
growth in KAP’s
throughput, in
2015

296.8
238.4
Total:
476.9

Total:
380.2

180.2

141.9

Arriving

Departing
Other ports

JIP

6.2.2 King Abdullah Port129
The KAP is the Kingdom’s first port developed and managed completely by the private sector. Located in close
proximity to the KAEC’s Industrial Valley (IV) and the bonded zone, the port covers a total area of 16 km2. It is
owned and developed by Ports Development Co and started operations in January 2014. KAP lies directly on
the main Asia-Europe trunk line and can reduce East-West transhipment time by 5–7 days. The port has direct
access to the national highway network, creating a seamless link between land and sea. It also plans to build
the largest multi-modal terminal, connecting the Saudi land bridge.
KAP plays an important role in strengthening the Saudi shipping and cargo industry and complements other
ports striving to cater to the increasing demand. It deploys the world’s largest and most advanced cranes with
an outreach of 25 containers and multi-purpose terminals for Ro-Ro, bulk and general cargo. KAP has created
a port community system that reduces paperwork, saves time and provides real-time information throughout
the entire process ensuring transparent and fast clearance times. The port also has a smart gate system that
is integrated with the port community system and terminal gate systems to automate security functions and
enhance operational efficiency within the port.
KAP’s throughput nearly tripled in 2015, making it the fastest growing port among the top 120 ports worldwide.
In 2015, the annual throughput at the port reached 1.3 million TEU from 500,000 TEU in 2014, and the annual
handling capacity increased by 50% to reach 3 million TEU. On 14 October 2015, the port welcomed MSC
Maya, the largest vessel in the world, to dock at a Saudi port. This achievement has complemented the
port’s role as a major contributor to the Kingdom’s economic development by augmenting maritime transport
and logistics services, and strengthening the country’s competitiveness. KAP is also an example of effective
129

‘KAP secures $720m Islamic loan for planned expansion’, seatrade-maritime.com, 8 Sep 2016; ‘Saudi Arabia’s KAP is fastest-growing port in the
world’, english.alarabiya.net, 7 Oct 2016
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cooperation between the public and private sectors, leading to recovery in the country’s import business,
ultimately benefiting the overall economy.
Further, management anticipates to finalise the first phase of bulk cargo terminals with a capacity of 3 million
tons along with the Ro-Ro terminals with a capacity of 300,000 car equivalent unit (CEU) by the beginning
of 2017.
In September 2016, the port secured a USD720m (SAR2.7bn) Murabaha facility (Islamic bank loan) for a
period of 14 years from Arab National Bank (ANB) and Saudi Arabia British Bank to finance Phase 2 of the
development. In the second phase of the port’s master plan, the annual container capacity will be doubled to
6 million TEU, Ro-Ro storage capacity to 600,000 vehicles and increase its bulk cargo handling capacity to
3 million tons. The funds will also be utilised for the development of a logistics hub inside the port.
On completion, KAP will be able to handle 20 million TEU, 1.5 million vehicles (CEU) and 15 million tons of clean
bulk cargo every year. This would make the port comparable in size to the region’s largest shipping hub Dubai’s
Jebel Ali.

6.2.3 Outlook
The JIP is among the busiest ports in the Kingdom. It is the prime commercial port and the main port of entry
for pilgrims visiting the holy cities of Makkah and Medina.130 Steps have been taken in the past to increase the
capacity of the ports. The following are the details of Jeddah port projects:
 In

September 2016, RSGT, a subsidiary of Saudi Industrial Services Group (SISCO), signed an eight-year
Islamic financial agreement with Banque Saudi Fransi (BSF) and Al-Rajhi Bank for USD69.3m (SAR260m).
The amount will be used to expand the terminal at JIP. The expansion is expected to be completed in
4Q2017.131

 In

February 2016, SISCO won approval from the Saudi Ports Authority for the expansion of RSGT (its 60.6%
owned subsidiary) at JIP, at an estimated cost of USD136.0m (SAR510m). The project is estimated to be
completed in two years and is financed by Islamic loan facilities and retained earnings. The rehabilitation and
construction will likely increase the terminal capacity by 40% to exceed 2.2 million TEUs.132

 In

December 2015, the Saudi government announced plans to construct a land bridge to link the JIP on
the Red Sea with the Dammam and Jubail ports in Saudi Arabia’s eastern region. This state-owned project

‘gscco-sa.com’, accessed on 21 Nov 2016
‘RSGT Signs SR260m Financial Agreement’, arabnews.com, 4 Sep 2016; SISCO announces the interim financial results for the period ending on
30-09-2016 (Nine Months), sisco.com.sa, 19 Oct 2016
132
‘SISCO Wins Nod for SAR 510 mln Red Sea Gateway Expansion’, argaam.com, 24 Feb 2016
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was financed by Saudi Arabia’s PIF and included an east–west freight railway line that would link Dammam
with JIP.
—

6.3

Walid Al-Fares, director of Commercial Contracts and Properties at the King Abdulaziz Port of Dammam
stated, ‘We own a port and give it to the private sector for operations and profit-sharing. We deal only
with seaports. We are building the land bridge connecting the vast region from Jeddah to Dammam
port. By connecting these two rail points, we save time and costs and also protect cargo and ships from
acts of piracy that are possible in the southern part of Saudi Arabia’.133

Airports

6.3.1 Number of airports134

510,000 m2
Size of KAIA
- the world’s
fourth-largest
terminal

The KAIA is one of the major airports in the Kingdom located 19 km to the north of Jeddah city. It was named
after King Abdulaziz Al Saud and inaugurated in 1981. The KAIA is among the busiest airports of the Kingdom
and the third-largest airport in the country.
The airport is the gateway for pilgrims visiting the Kingdom for Hajj and Umrah and is known for its Hajj terminal,
the world’s fourth-largest terminal built on an area of 510,000 m2.
Table 30
Key details on KAIA

Category

Details

International Air Transport Association (IATA) code

JED

International Civil Aviation Organization (ICAO) code

OEJN

Address

King Abdulaziz International Airport, Jeddah 23631, Saudi Arabia

Website

www.pca.gov.sa

Terminals

5

Runways

3

Phone

+966 (0)12 6842227

Email

info@pca.gov.sa

6.3.2 Number of terminals and runways135
The KAIA has five terminals: south terminal, north terminal, the Hajj terminal, the VIP terminal and a private
terminal.
‘Saudi Arabia’s Land Bridge Could Be a Game-Changing Plan’ asiacargonews.com, 3 Dec 2015
‘General Authority of Civil Aviation’, gaca.gov.sa, accessed on 22 Nov 2016
135
‘Jeddah Airport’, Jeddah-airport.com, accessed on 22 Nov 2016; ‘King Abdul Aziz International Airport’, airport-technology.com, accessed on 22 Nov
2016; ‘KAIA Terminal Information’, worldairportguides.com, accessed on 22 Nov 2016
133
134
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South terminal
The south terminal is used by the Saudia. It features a unique inclined roof above its main departure hall due to
which it is considered an architectural wonder. It has 40 airline gates and is designed to accommodate 2,500
passengers per hour.
North terminal
The north terminal is used by regular international airlines and an additional 20 international airlines that operate
during the Hajj and Umrah seasons.
Hajj terminal
The Hajj terminal caters to pilgrims visiting the holy city of Mecca during Hajj season and is well known for
its tent-shaped roof. The terminal offers various facilities including prayer areas, banks, telephone facilities,
markets, restaurants, information desks, medical clinic and first-aid services, and can accommodate over
80,000 passengers at a time.
VIP terminal
KAIA also houses a royal terminal exclusively reserved for the kings, heads of state, official guests and
other VIPs.
Private terminal
The private terminal is reserved for private aircraft and jets.
VIP lounge
In May 2016, a 4,000 m2 VIP lounge was inaugurated, with a seating capacity of 500 passengers. It includes a
passenger seating area, a commercial space, restaurants, a meeting room, a business centre and a prayer area
for men and women.136
Runways
The KAIA is equipped with three runways, in addition to the taxiways that run parallel to the runways. Runways
include 16L/34R (12,106 ft, 3,690m), 16C/34C (10,825 ft 3,299m) and 16R/34L (12,467 ft 3,800m).

136
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‘New VIP Lounge Opens at Jeddah Airport’, arabnews.com, 11 Jun 2016

Jeddah Facts and Figures | Jeddah Annual Report 2016–2017

6.3.3 Number of commercial flights and distribution of aviation137
The KAIA witnessed a fluctuating trend in the number of commercial flights during 2011–15. The total number of
commercial flights rose from 162,838 in 2011 to 212,799 in 2015. However, the numbers declined by 10% and
2.7% y-o-y in 2013 and 2014, respectively.

KAIA represented

41%

of the total
commercial flight
operations in the
Kingdom

The number of international flights rose from 95,971 in 2011 to 116,459 in 2015, an increase of 20,488 during
the period. During 2011–15, the share of international flights at the KAIA from the total number of international
flights in the Kingdom decreased from 48.8% to 47.3%. On the other hand, the number of domestic flights
increased by 26,585 during 2011–15. The number of general aviation flights at KAIA increased from 14,938
in 2011 to 17,826 in 2015. Further, the total commercial aviation operations at the KAIA during 2011–15 was
between 38.3% and 44.6% of all commercial operations in the Kingdom.
The number of air transport companies operating to and from the KAIA increased from 64 to 80 in 2014–15,
and this number reaches 100 during the Hajj and Umrah seasons. The number of Hajj and Umrah pilgrims
as well as those travelling to the city for tourism and business purposes has been on a continuous rise. It is
anticipated that the KAIA will witness strong growth in the number of commercial flights in the near future.
To meet the increasing amount of air traffic and improve the quality of services offered, the airport is being
upgraded in three phases. The first phase includes developing a terminal complex spread over 720,000
m2 of area, 46 gates for domestic and international flights and 94 air bridges to handle aircrafts of various
sizes. In Phase 2 and Phase 3, the yearly capacity of the airport will be expanded to 43 million and 80 million
passengers, respectively.
Table 31
Total commercial flight operations (international, domestic and general aviation) at KAIA and all the airports in the
Kingdom, 2011–15
International

Domestic

General Aviation

Total

Year

KAIA

All airports

%

KAIA

All airports

%

KAIA

All airports

%

KAIA

All airports

%

2011

95,971

196,791

48.8%

51,929

152,507

34.1%

14,938

46,425

32.2%

162,838

395,723

41.1%

2012

129,165

244,937

52.7%

64,536

178,282

36.2%

14,508

43,275

33.5%

208,209

466,494

44.6%

2013

114,636

239,919

47.8%

58,466

179,127

32.6%

14,344

43,727

32.8%

187,446

462,773

40.5%

2014

104,038

235,050

44.3%

63,094

196,198

32.2%

15,326

44,725

34.3%

182,458

475,973

38.3%

2015

116,459

246,068

47.3%

78,514

226,584

34.7%

17,826

46,000

38.8%

212,799

518,652

41.0%

137

General Authority of Civil Aviation Annual Reports 2012–15, gaca.gov.sa, accessed on 22 Nov 2016
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Figure 36

Distribution of commercial flight operations
(international, domestic and general aviation) at KAIA
and other airports in the Kingdom, 2015

Total commercial flight operations (international, domestic and
general aviation) at KAIA and all the airports in the Kingdom,
2011–15

41.0%
59.0%

in 000’s

Figure 35

395.7
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518.7
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476.0

208.2

187.4

182.5

212.8
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KAIA
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Recent bilateral developments138
In November 2016, the Pakistan International Airline (PIA) announced plans to increase flights to Jeddah from
Lahore and Islamabad. The number of flights from Lahore increased from four to five and those from Islamabad
increased from three to four. The number of weekly flights from Multan and Faisalabad increased from two
to three.
In May 2016, the aviation authorities of Qatar and the Kingdom of Saudi Arabia held bilateral negotiations to
increase the number of flights between Doha and the Saudi cities of Jeddah, Riyadh and Dammam for up to
91 flights every week as well as allowing any number of flights to run between Doha, Medina and Taif.

6.3.4 Overall passenger traffic139
The number of passengers of international flights at KAIA increased from 16,003,000 in 2011 to a figure of
19,185,000 in 2015. The number of domestic flight passengers at KAIA changed from 6,814,000 to 10,825,000
during 2011–15, while the number of passengers for transit flights and general aviation flights increased by
104,000 during the review period. The number of passengers on international flights at KAIA represented 49.7%
of the international flights passengers at all airports in 2016.

‘Qatar, Saudi Arabia to Increase Number of Flights and Air Traffic Rights’, caa.gov.qa, 25 Nov 2016; ‘PIA increases number of flights for Jeddah’,
samaa.tv, 16 Nov 2016
139
General Authority of Civil Aviation Annual Reports 2012–15, gaca.gov.sa, accessed on 22 Nov 2016; ‘Pilgrims consume 35,000 tons of Zamzam
water’, arabnews.com, 4 July 2016; ‘Jeddah’s New KAIA Set To Open In Mid-2017’, airport-world.com, 23 Nov 2015
138

90

Jeddah Facts and Figures | Jeddah Annual Report 2016–2017

The total number of passengers at KAIA changed from 22,931,000 in 2011 to 30,228,000 in 2015, an increase
of 7,297,000 during 2011–15. These passengers constituted nearly 47.8–43.9% of the total passenger traffic at
all the Kingdom’s airports over 2011–15.
Table 32
Total passenger traffic (international, domestic, and general aviation and transit) at KAIA and all the airports of the
Kingdom, 2011–15
International

Domestic

General Aviation and Transit

Total

Year

KAIA

All airports

%

KAIA

All airports

%

KAIA

All airports

%

KAIA

All airports

%

2011

16,003,000

28,474,000

56.2%

6,814,000

17,991,000

37.9%

114,000

1,478,000

7.7%

22,931,000

47,943,000

47.8%

2012

18,890,000

33,758,000

56.0%

8,142,000

21,155,000

38.5%

170,000

1,524,000

11.2%

27,202,000

56,437,000

48.2%

2013

18,504,000

35,151,000

52.6%

7,999,000

21,961,000

36.4%

166,000

1,423,000

11.7%

26,669,000

58,535,000

45.6%

2014

19,229,000

37,809,000

50.9%

8,732,000

24,433,000

35.7%

153,000

1,315,000

11.6%

28,114,000

63,557,000

44.2%

2015

19,185,000

38,610,000

49.7%

10,825,000

29,242,000

37.0%

218,000

1,034,000

21.1%

30,228,000

68,886,000

43.9%

Figure 38

Distribution of total passenger traffic (international,
domestic, and general aviation and transit) at KAIA
and all the airports in the Kingdom, 2015

Total passenger traffic (international, domestic, and general
aviation and transit) at KAIA and all the airports in the
Kingdom, 2011–15
68,886
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56.1%

43.9%

in 000’s

Figure 37
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In 2015, the number of foreigners entering the Kingdom through airports was 15.9 million, of which 49.1%
(7.5 million) entered through the KAIA. Further, of the total 15.2 million foreigners leaving the country through
airports, nearly 51.3% (7.8 million) departed from the KAIA.140
140

General Directorate of Passport, Saudi Arabia
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Figure 39

in million

Distribution of foreigners arriving and departing from the Kingdom through KAIA and other airports, 2015
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Total:
15.2

KAIA

The emergence of Jeddah as an attractive tourist destination and the ever-increasing number of pilgrims
have led to an increase in passenger traffic at KAIA. In 2015, the airport received 645,000 Umrah pilgrims.
Additionally, the government is transforming the city as a commercial hub, and the number of business visitors
is steadily increasing. The steady growth in passenger as well as cargo traffic has also led the government to
undertake up gradation of international airports including the KAIA.
After the completion of Phase 1 of the development, KAIA will have the capacity to manage 30 million
passengers annually from the current capacity of 17 million passengers. Additional facilities will include five
lounges for first and business class passengers, 28,000 m2 of commercial space and a mosque for 3,000
worshippers.

6.3.5 Air cargo141 (in tons)
In 2015, the total movement of air cargo from KAIA was 716,610 tons, of which 86.4% was international
movement of cargo, while the remaining 13.6% was domestic movement of cargo. The international movement
of cargo from KAIA during 2011–15 ranged between 226,438 tons and 619,103 tons, and that of domestic
cargo varied from 39,191 tons to 97,507 tons.
The percentage of international air cargo in KAIA was 63.1% of the total for all airports in the Kingdom in 2015.
Likewise, the corresponding percentage of domestic air cargo was 59.7% and that of total air cargo was
62.3%. These percentages increased significantly during 2011–15, and a high share of cargo operations at
KAIA, among all the airports, reflects the importance of Jeddah as a major economic centre and an important
location for the movement of air cargo and mail.

141
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General Authority of Civil Aviation Annual Reports 2012–15, gaca.gov.sa, accessed on 22 Nov 2016
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Table 33
Total movement of air cargo (international, domestic and general aviation) at KAIA and all the airports in the Kingdom
during 2011–15 (in tons)
International
Year

KAIA

All airports

2011

226,438

639,352

2012

348,601

2013

Domestic
%

KAIA

General Aviation

All airports

%

KAIA All airports

35.4% 39,191

94,453

41.5%

0

9,760

882,521

39.5% 58,484

111,214

52.6%

0

407,063

923,802

44.1% 60,118

108,675

55.3%

2014

451,570

902,061

50.1% 48,341

88,016

2015

619,103

981,404

63.1% 97,507

163,273

Total
%

KAIA

All airports

%

0% 265,629

743,565

35.7%

9,827

0% 407,085

1,003,562

40.6%

0

13,012

0% 467,181

1,045,489

44.7%

54.9%

0

16,600

0% 499,911

1,006,676

49.7%

59.7%

0

6,487

0% 716,610

1,151,164

62.3%

Figure 41

Distribution of movement of air cargo (international,
domestic and general aviation) at KAIA and other
airports in the Kingdom, 2015

Total movement of air cargo (international, domestic and
general aviation) at KAIA and all the airports in the Kingdom,
2011–15

37.7%
62.3%

in ’000 tons

Figure 40

Other airports

1,006.7

407.1

467.2

499.9

2012
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2014

743.6
265.6

2011
KAIA

1,045.5

1,003.6

1,151.2
716.6

KAIA

2015

All airports

6.3.6 Passengers and cargo carried by Saudia142
Saudia, the national carrier airline of the Kingdom operates mainly from the KAIA. In 2015, the airline carried
a total of 21.9 million departing passengers from all the airports in the Kingdom, of which 33.8% (7.4 million)
travelled from the KAIA. Further, of the total 22 million arriving passengers that the airline carried in the Kingdom,
nearly 33.8% (7.4 million) travelled from the KAIA.

142

Saudi Arabian Airlines Organization
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Figure 42

Miliion

Distribution of passengers carried by Saudia from KAIA and other airports in the Kingdom, 2015

~43.1%
of cargo
transported out
of the Kingdom
by Saudia from
KAIA, in 2015

14.6

14.5
Total:
21.9

Total:
22.0
7.4

7.4

Departure

Arrival

Other airports

KAIA

During 2015, approximately 91.1 million kg cargo was transported out of the Kingdom by Saudia. Of this
amount, nearly 43.1% was transported from the KAIA. Further, of the total 466.4 million kg cargo transported
into the Kingdom by the carrier, nearly 38.8% was brought in at the KAIA.
Figure 43

Million kg

Distribution of cargo carried by Saudia from KAIA and other airports in the Kingdom, 2015
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181.1
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KAIA

6.3.7 Air traffic by carrier
During 2015, a total of 190,328 flights operated from Jeddah, of which nearly 65.5% were operated by Saudia.
Foreign airlines operated approximately 34.5% of the flights from Jeddah during 2015.
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Saudia operated nearly 124,650 flights from Jeddah, with the ratio of departing and arriving flights nearly equal.
Additionally, of the total 65,678 flights operated by foreign airlines from Jeddah, the arriving and departing flights
constituted approximately 50% each.
Figure 44

Figure 45

Distribution of total flights operated from Jeddah by
type of carrier, 2015

Distribution of arriving and departing flights of Saudia
airlines and foreign airlines from Jeddah, 2015
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34.5%
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65.5%
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Saudia
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Departure
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Table 34
Total arrivals and departures of mail, freight and passengers by foreign airlines and Saudia from Jeddah, 2015
Foreign Airlines
Departure

Saudia
Arrival

Departure

Arrival

Airport

Mail
(tons)

Freight
(tons)

Passengers
(thousands)

Mail
(tons)

Freight
(tons)

Passengers
(thousands)

Mail
(tons)

Freight
(tons)

Passengers
(thousands)

Mail
(tons)

Freight
(tons)

Passengers
(thousands)

KAIA

467.9

14,884.6

5,548

771.8

54,154.6

5,444.8

3,010.2

63,662.7

9,118.2

1,732

107,232.7

8,791.3

Other ports

715.3

30,119.3

7,045.2

1,747.8

142,933.7

7,566.3

5,644.4

85,825.2

17,484.7

2,609.4

170,440.2

17,992.6

Total

1,183.2

45,003.9

12,593.2

2,519.6

197,088.3

13,011.1

8,654.6

149,487.9

26,602.9

4,341.5

277,672.9

26,783.9

KAIA as a

39.5%

33.1%

44.1%

30.6%

27.5%

41.8%

34.8%

42.6%

34.3%

39.8%

38.6%

32.8%

% of total

6.3.8 Customs port activity
The total number of arriving and departing vehicles and trucks during 2015 reached 21.5 million, up 1.2% y-o-y.
Six customs ports, namely, King Fahad Causeway Customs, Khafji Customs, Batha Customs, Salwa Customs,
Haditha Customs and Raqai Customs, represent the most important land ports in terms of traffic of all vehicles,
with 94% of total vehicle traffic in the Kingdom.
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In 2015, the total number of arriving and departing vehicles from the KAIA was 1,402, which represented an
insignificant 0.01% of the total arriving and departing vehicles in the Kingdom. The number of vehicles from the
KAIA increased 327.4% y-o-y.
Only 1 car/bus departed from the KAIA during 2015, while 1,311 trucks and transport vehicles departed from
the KAIA customs port. Further, the number of cars and buses, and trucks and transport vehicles arriving at the
KAIA customs port was 90 each.
Figure 46

Figure 47

Comparison of arriving and departing transport activity
in 2014–15

Comparison of arriving and departing passenger’s traffic
through customs in 2015

Total: 21.5
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In 2015, the total number of arriving passengers through customs ports reached 45.8 million, while the number
of departing passengers reached 46.3 million. The King Fahad Causeway (KFC) Customs port was No 1 in
terms of the number of arriving and departing passengers in 2015. Nearly 11.9 million arrived through the KFC
Customs port, while the number of passengers departing through the same port reached 12.2 million. The port
also leads in terms of the number of departing passengers.
Further, 9.1 million passengers arrived through the KAIA port in 2015, while the number of passengers departed
through the port reached 9.8 million.
The total number of pilgrims arriving for Hajj and Umrah during 2015 reached 1,410.1 thousand, as compared
with 1,311 thousand in 2014. Of the total pilgrims, nearly 56.1% arrived through the KAIA Customs port. The
corresponding figure for 2014 was 62.4%.
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Figure 48

Figure 49

Distribution of pilgrims arriving from KAIA and other
customs ports for Hajj seasons 2014–15

Distribution of number of means of transport in Hajj
seasons 2014–15
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Further, the total number of means of transport was 7,403 in 2015, as compared with 7,899 in 2014. Of the
total transport means, nearly 46.9% arrived from the KAIA.
The number of customs declarations is important for reviewing and allocating the human resources required
for each customs port. The total number of customs declarations processed at all customs ports during
2015 reached about 3,427 thousand, a 1% y-o-y increase. In 2015, the KAIA processed nearly 6.1% of the
declarations, compared with 5.9% in 2014.
Figure 50

Figure 51

Total number of customs declarations from KAIA and
other customs ports, 2011–15

Distribution of customs declarations at KAIA by type, 2015
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Further, of the total declarations processed at the KAIA, import declarations constituted 74.09%, followed by
export declarations (25.87%) and transit declarations (0.04%).
Saudi Customs is engaged in the direct supervision of the flow of goods entering and leaving through customs
ports (land, sea and air) across the Kingdom. The units of counterfeit and fake substances seized during 2015
reached more than 123.2 million, up 12.6% y-o-y. The value of these units was USD724.3m (SAR2.7bn). The
number of seizure reports was 22,179, up 80.1% y-o-y.
During 2015, the number of counterfeit and fake units seized from the KAIA Customs port was 35.9 million, with
a value of USD87.8m (SAR329.4m). The number of seizure reports reached 3,956 in 2015.
In terms of the value of counterfeit and fake goods, the KAIA Customs accounted for a 12.1% share, and in
terms of the quantity of goods, the port accounted for a 29.1% share.
Table 35
Total flow of counterfeit and fake goods from KAIA and other customs ports by value and volume, 2014–15

Value (USD m)

Quantity (million)

Number of reports

Port

2014

2015

% change

2014

2015

% change

2014

2015

% change

KAIA

38.7

87.8

126.8%

19.4

35.9

84.7%

3,089

3,956

28.1%

Other customs ports

190.0

636.4

234.9%

90.0

87.3

-3.0%

9,229

18,223

97.5%

Total

228.8

724.3

216.6%

109.4

123.2

12.6%

12,318

22,179

80.1%

Figure 52

Figure 53

Share of KAIA Customs port in counterfeit and fake
substances seized by value, 2015

Share of KAIA Customs port in counterfeit and fake
substances seized by quantity, 2015
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KAIA

Other customs ports

6.3.9 Outlook143
Jeddah’s KAIA expansion plan is divided into the following three phases:
1: The plan is to increase the annual passenger capacity from the current 17 million to 30 million. With
the completion of Phase 1, the airport’s 720,000 m2 terminal will have a total of 46 gates for international
and domestic flights. It will also include a 33 km conveyor belt, an automatic train to transport international
passengers and nearly 96 air bridges serving aircraft of different sizes, of which 4 will accommodate the
Airbus A380. Other key attractions in this phase include multi-level car parking, an onsite airport hotel,
28,000 m2 of retail/food and beverage space, a data centre facility, an airport emergency response facility,
an onsite mosque and Haramain railway station airport connection. The terminal is scheduled to be ready
by end-2016 and will start receiving flights by mid-2017, after the commissioning phase and period of
operational testing.144

 Phase

2: During this phase, the airport passenger capacity will be expanded to 43 million by 2025, up
43.3% from that in 2016.

 Phase

 Phase

6.4

3: During this phase, the airport annual passenger capacity will be expanded to 80 million by 2035.

Telecommunications145, 146

Saudi Arabia is the key telecom market in the Middle East, both in terms of value and volume. The telecom
market is showing positive growth in data services. On the other hand, the voice market has approached
maturity, with a mobile penetration rate of 153.4% in 3Q2016. Growth in the data segment is also driven by
increasing demand for smart phones from the young and tech-savvy population.
With increasing competition in the telecom market, operators are investing in LTE, LTE-A and fibre to gain
additional revenue from segments such as IoT, cloud services and machine-to-machine services. Additionally,
operators are increasingly focusing on telecom enterprise services for profitable options. Demand for enterprise
services is primarily driven by strong macroeconomic performance and growing need for operational efficiency
among companies in the Kingdom.147
Operators are investing in building infrastructure capabilities and outsourcing towers to capture emerging
growth areas and increase efficiency.

‘jed-airport.com’, accessed on 21 Nov 2016
‘Jeddah’s New KAIA set to open in mid-2017’, airport-world.com, 23 Nov 2015
145
‘Saudi Arabia Telecommunications Report’, bmiresearch.com, accessed on 18 Nov 2016
146
‘ICT Indicators in K.S.A by end of Q2 2016’, mcit.gov.sa, accessed on 18 Nov 2016
147
‘New Growth Avenues in Saudi Arabia Telecom Sector: Insights 2020 : Ken Research’, linkedin.com, 4 Jul 2016
143
144

Jeddah Annual Report 2016–2017 | Jeddah Facts and Figures

99

6.4.1 Mobile telecommunications market148
The key highlights of the telecom sector in Saudi Arabia are as follows:
 In

3Q2016, there were 49 million mobile subscriptions, down from approximately 53 million in 2015. The
number is expected to continue decreasing, as a result of the necessary fingerprint requirement.

 Data

services in terms of 3G/4G uptake has remained good. By 2020, about 77% of the subscribers are
expected to use 3G/4G data services.

>150%
Mobile
penetration in
the Kingdom,
in 3Q2016

 By

2016, the wireline voice market is expected to grow to 3.86 million subscribers, driven by increasing
demand for high-speed data services. On the other hand, the total number of mobile and fixed broadband
subscribers is expected to be about 24.3 million by end-2016; the number is further expected to grow to
over 25.8 million by 2020.

Figure 54
Total mobile subscribers (in million) and mobile penetration rate (%) in the Kingdom, 2010–Q32016
Mobile service market growth
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6.4.2 Fixed telephone lines
In 3Q2016, the number of fixed telephone lines reached 3.5 million, of which about 1.8 million, or 52%, were
residential lines. This represents a household telephone density of about 31.4%, and a population telephone
density (number of telephone connections for every hundred individuals) of 11%. The number of subscribers has
decreased because of competition from mobile services.
The number of fixed operating telephone subscribers in the Makkah region during 2015 was 957,860,
constituting 25.9% of the total fixed operating telephone subscribers in the Kingdom.
148

100

‘The ICT Sector growth in the Kingdom of Saudi Arabia’, citc.gov.sa, 3Q2016
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6.4.3 Fixed broadband services
Fixed broadband subscribers, including fixed wireless
(WiMax), digital subscriber line (DSL), FTTx and
other fixed lines, decreased to about 3.06 million in
3Q2016. The fixed broadband penetration rate stands
at about 42% of households.

Figure 55
Share of fixed operating telephone subscribers in Makkah
and other regions in the Kingdom, 2015
25.9%

6.4.4 Internet services market

Makkah
accounted for

~26%

share of fixed
operating
telephone
subscribers in
the Kingdom,
in 2015

The number of Internet service users in the country
is increasing rapidly, from 11.4 million in 2010 to
24 million in 3Q2016, with a population penetration
rate of 74.9%. Demand for Internet and broadband
services is growing primarily because people are
spending an increasing amount of time on social
networking applications, video downloading and
online gaming platforms.

74.1%

Makkah

Other regions

Figure 56
Share of broadband subscribers in Makkah and other
regions in the Kingdom, 2015

The number of broadband subscribers in the Makkah
region during 2015 was 777,192, constituting 22.3%
of the broadband subscribers in the Kingdom.

22.3%

6.4.5 Leading service providers
The telecom segment in the Kingdom is dominated by
three operators: Saudi Telecom Co (STC), Mobily and
Zain. The following are details of these players:

77.7%

STC is a leading telecom services provider in
Makkah
Other regions
the Kingdom and is among the largest operators
in the Middle East. The company’s service portfolio
includes mobile and fixed telephone services, Internet and other data services, and business and residential
customers.149 It is the largest player in the Kingdom’s telecom market, with 49–52% of the mobile subscriber
market in 2015.150

 STC:

149
150

‘hoovers.com’, accessed on 18 Nov 2016
‘Saudi Telecom Sector’, aljaziracapital.com.sa, Feb 2016
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Etisalat (Mobily): Etihad Etisalat, established in 2004 by Etisalat, is a UAE-based telecom
conglomerate. The company has a brand, called Mobily, which is the second-largest mobile service provider
in the Kingdom, with a market share of 25–28% in 2015.151, 152

 Etihad

Telecommunications Company Saudi Arabia (Zain KSA): Mobile Telecommunications Company
Saudi Arabia provides mobile telecom services through its brand, Zain. The company provides mobile
telephones, fixed lines, Internet services and other telecom services. As of 2015, it had a mobile customer
base of 12.4 million, which is about 23% of the market share.153

 Mobile

6,980

kWh/capita
Power
consumption
in the Kingdom
is amongst the
highest in the
world

Telecommunications outlook in Jeddah
The Jeddah Municipality gave approval for the installation of 38 telecommunication towers with an Islamic
inscription written on each of them to improve the telecommunication network coverage in the city while
simultaneously respecting Islamic aesthetics. By January 2016, licence for 20 towers was already approved,
while others were under review.
Until January 2016, a tower each was installed on the old Makkah highway and in Rabwah district. Further, the
Jeddah municipality was already working on three more towers at three locations on Kings Road during the
same time period.
Other places where the Jeddah Municipality has finalised the installation of towers are Al-Fahiya, Almentzhat, AlShati, Al-Andalus, Muhamdiya, Al-Bastian, Al-Mahjar, South Obhur, Al-Nuzha, Al Safa and Al-Naeem districts.154

6.5

Public utilities

6.5.1 Power sector155
The Kingdom has one of the highest per capita power consumption rates in the world (about 6,980 kWh/
capita), which is almost three times more than the world’s average. Approximately 50% of the country’s
electricity needs are met by fuel oil and diesel, and the remaining is met by gas.
Saudi Arabia is facing a sharp rise in demand for power, driven primarily by population growth, rapid expansion
of the industrial sector, high cooling demand during the summer and low end-user prices. To address this
increase in demand, the Kingdom plans to considerably increase capacity through alternative and renewablebased power generation. Among the renewable resources, solar energy is the most prominent, followed
by nuclear.
mobily.com.sa, accessed on 18 Nov 2016
‘Saudi Telecom Sector’, aljaziracapital.com.sa, Feb 2016
153
‘Saudi Telecom Sector’, aljaziracapital.com.sa, Feb 2016
154
‘Jeddah to have 38 towers with Islamic inscriptions’, arabnews.com, 28 Jan 2016
155
Saudi Arabia Public Utilities Report, February 2016, jeg.org.sa
151
152
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Leading companies in power sector
Before 2000, four major regional companies, namely, Saudi Consolidated Electrical Companies (SCECOs) –
Eastern, Western, Central, and Southern provided electricity services in Saudi Arabia.
In 2000, all these four regional SCECOs as well as 10 companies and projects of General Electricity Corp (GEC)
merged to form a single entity, known as Saudi Electricity Co (SEC). Since then, SEC holds the maximum share
in the market and owns all the three verticals of the power industry: generation, transmission and distribution.
In addition, there are a number of private players in the country. In Jeddah, the leading private players operate
under the portfolio of ACWA Power International:
 Shuaibah

Water and Electricity Co (Location: 110 km, south of Jeddah)

 Rabigh

Arabian Water and Electricity Co (Location: Rabigh city, 120 km north of Jeddah)

 Rabigh

Electricity Co (Location: Rabigh city, 120 km north of Jeddah)
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Power projects
The Kingdom has well-laid transmission lines linking the entire country.

104
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Electricity tariff156
Electricity tariffs are controlled and regulated by the Electricity & Cogeneration Regulatory Authority (ECRA) of
Saudi Arabia. Tariffs are issued by the Council of Ministers Decision (CMD), which sets prices. Electricity prices
in the country are among the lowest in the world, with only Uzbekistan having lower per unit tariff than the
Kingdom.
Table 36
Revised prices for electricity in the Kingdom

Sector

Residential

Commercial

Slabs (kWh)

Revised tariff (halalas per kWh)

1–2,000

5

2,001–4,000

10

4,001–6,000

20

6,001 and above

30

1–4,000

16

4,001–8,000

24

8,000 and above

30

Industrial

Average tariff is 18 halalas

Government

Average tariff is 32 halalas

Electricity production and consumption157
The country’s total energy consumption increased from 219,661,645 MWh in 2011 to 286,102,855 MWh in
2015. Further, peak load capacity increased from 48,367 MWh in 2011 to 62,260 MWh in 2015.
The residential sector consumes about half of the electricity supply, closely followed by industrial, commercial/
trade and government facilities with 19%, 15% and 13%, respectively (2014 data).
The number of electricity subscribers increased from 6,341 thousand in 2011 to 8,094 thousand in 2015.
Regional breakdown of electricity consumption158
 The Western and Eastern Provinces consume more electricity because they have a large residential
consumer base.
Saudi Arabia Public Utilities Report, February 2016, jeg.org.sa
General Authority for Statistics, Saudi Arabia
158
Saudi Arabia Public Utilities Report, February 2016, jeg.org.sa / Ministry of Water and Electricity, Saudi Arabia
156
157
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 The

Eastern Province has higher industrial demand because of its oilfields.

 The

Southern Province has very low consumption as a majority of the region is covered by the great Arabian
Desert.

 The

consumption rate in the Central Province is growing at a higher pace than other regions due to the
presence of cities such as Riyadh and a large population base.

Jeddah
accounted for

Table 37
Electricity production and consumption statistics in the Kingdom, 2011–15

3.2%

of total electricity
produced by
desalination
plants in the
Kingdom, in
2015

Year

No. of
subscribers

Actual
generating
capacity
(MWh)

Peak load
(MWh)

Total energy
produced*
(MWh)

Total energy
consumed
(MWh)

Industrial
consumption
(MWh)

2011

6,341,025

42,982

48,367

193,952,146

219,661,645

42,128,710

2012

6,730,999

44,371

51,939

211,603,747

240,288,070

41,711,212

2013

7,142,816

45,908

53,864

203,362,892

256,687,605

51,080,064

2014

7,602,279

48,624

56,547

219,132,833

274,502,216

51,498,586

2015

8,094,262

51,315

62,260

215,670,592

286,102,855

45,133,972

Note: The figures do not include energy purchased from desalination plants and major producers.

Electricity production by desalination plants159
Jeddah is home to one of the seven desalination plants in the Kingdom. The other plants are in AL-Shoqiq,
AL-Shuaibah, Yanbu, Al-Khobar, Ras Alkhair and Al-Jubail. These stations are designed to simultaneously
produce water and electricity.
The Ras-Alkhair desalination plant is the newest and the largest plant in the country. In 2015, it produced the
most electricity (32.6%) from among the seven plants, followed by the Al-Jubail plant (27.9%).
The Jeddah plant produced 1,182,232 MWh of electricity in 2015, accounting for 3.2% of total electricity
production by desalination plants.
Further, per capita share of electricity generated by desalination plants in Jeddah accounted for 272.65 KWH/
person in 2015, compared with 355.79 KWH/person in 2014.

159

106

General Organization for Desalination, Saudi Arabia
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Table 38
Electricity generated by desalination plants in Jeddah and the Kingdom, 2011–15

Year

Electricity generated by desalination
plants in Jeddah (MWh)

Jeddah’s percentage of total

Total electricity
generated (MWh)

2011

3,122,146

13.0%

24,063,366

2012

2,180,889

9.2%

23,614,366

2013

2,647,377

10.7%

24,839,978

2014

1,503,069

6.3%

24,034,006

2015

1,182,232

3.2%

36,982,497

Renewable energy
In 2016, the Kingdom reported renewable energy
capacity of 25 MW. The government plans to localise
a substantial portion of the renewable energy value
chain in the country’s economy, including R&D and
manufacturing activities. It plans to review the legal
and regulatory framework to boost private sector
investment. The country has ample solar resources
and high-wind speed regions, which will support it in
achieving its targets.

Figure 57
Distribution of electricity generated by desalination
plants in Jeddah and rest of the Kingdom, 2015
3.2%

6.5.2 Water160
Saudi Arabia is the largest country in the world without
running surface water and has been dependent on
desalinated water since the 1950s. Governmentowned Saline Water Conversion Corp (SWCC) is
responsible for approximately 60% of desalinated
water production in the Kingdom.

96.8%
Rest of the Kingdom

Jeddah

SWCC operates 16 plants, with 36.8% of its production at Jubail, 16.7% at Shuaibah, 15.5% at Jeddah and 12.3% at
Al Khobar.161

160
161

‘Saudi Arabia’s Water Sector Sees New Demands, Developments, and Opportunities’, us-sabc.org, Jul 2016
‘Saudi Arabia expands its desalination capacity’, oxfordbusinessgroup.com
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The company plans to invest about USD80bn (SAR300bn) by 2025 to increase desalinated water production
to 8.5 million m3/d. In addition, National Water Co (NWC) invested nearly USD6.7bn (SAR25.2bn) on more than
301 water projects in the fields of service, infrastructure development and water treatment in Makkah, Riyadh,
Taif and Jeddah.162
As part of the strategic objectives of Saudi Arabia’s NTP, the Kingdom aims to increase the amount of
desalinated water produced by private operators from 16% to 52% by 2020.

Jeddah
accounted for

15.2%
of the water
produced by
desalination
plants in the
Kingdom, in
2015

Water production by desalination plants163
Desalination plants in the country produce and supply water to major cities and towns. Desalinated water
production has been increasing rapidly, from a total of 932,722 thousand m3 in 2011 to 1,292,162 thousand m3
in 2015.
The average amount of water produced by desalination plants in Jeddah increased from 136,237 thousand m3
in 2011 to 196,830 thousand m3 in 2015.
During 2015, per capita water produced by desalination plants in Jeddah was 45.39 m3/person, compared with
44.79 m3/person in 2014.
Table 39
Water produced by desalination plants in Jeddah and the Kingdom, 2011–15

Year

Water produced by plants in Jeddah
(in thousands of m3)

Jeddah’s percentage of
total

Total water produced
(in thousands of m3)

2011

136,237

14.6%

932,722

2012

132,226

13.3%

997,233

2013

163,639

15.5%

1,055,159

2014

189,200

16.6%

1,139,964

2015

196,830

15.2%

1,292,162

162
163
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‘Value of NWC’s water projects exceeds SR25bn’, arabnews.com, May 2015
General Organization for Desalination, Saudi Arabia
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Major water desalination projects in pipeline164
In February 2015, SWCC announced a major water
desalination project worth USD800m in Jeddah to
augment drinking water supplies in the city.165

Makkah
accounted for

23.1%

of the total water
consumed in
the Kingdom,
in 2015

Figure 58
Distribution of water produced by desalination plants in
Jeddah and rest of the Kingdom, 2015
15.2%

Further, four major saline water conversion projects
that are expected to tender in the Kingdom in 2016
are Haradh BWRO, worth USD1.6bn; Rabigh Phase 4,
worth USD1.2bn; Yanbu, worth USD900m; and Al Khafji
Solar, powered by SWRO Phase 2, worth USD600m.

84.8%

Water consumption166
Saudi Arabia is witnessing continuous rise in water
consumption. Total consumption increased from 2,062.1
million m3 in 2011 to 3,025.2 million m3 in 2015.

Rest of the Kingdom

Jeddah

Riyadh has the highest water consumption rate in the Kingdom, with 32.2% of total consumption, followed by
Makkah Province, with 23.1%. Total consumption in Makkah Province increased from 600.2 million m3 in 2011
to 699.2 million m3 in 2015.
During 2015, per capita water consumed in Makkah was 1,899.8m3/person, compared with the country’s per
capita consumption of 1,516.9m3/person.
Table 40
Water consumption in Makkah Region and the Kingdom, 2011–15

Year

Water consumed in Makkah
region (million m3)

Makkah’s percentage
of total

Total water consumption
(million m3)

2011

600.2

29.1%

2,062.1

2012

451.8

22.8%

1,977.9

2013

676.3

24.9%

2,717.5

2014

701.8

24.4%

2,873.9

2015

699.2

23.1%

3,025.2

Environmental Technologies Report, International Trade Administration, trade.gov, 2016
‘Saudi Arabia expands its desalination capacity’, oxfordbusinessgroup.com
166
Ministry of Water and Electricity, Saudi Arabia
164
165
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Water subscribers167

Figure 59

The number of water subscribers in the country has

Distribution of water consumption in Makkah and rest
of the Kingdom, 2015

increased rapidly from 1,061,445 in 2011 to 1,994,304
in 2015.

23.1%

Riyadh ranked No 1 in the Kingdom, with an average
percentage of 29.8% of total subscribers, followed by
Makkah Province in second place, with 27.8%.
The total number of subscribers in Makkah Province

76.9%

increased from 295,228 in 2011 to 368,040 in 2015.

Rest of the Kingdom

Makkah

Table 41
Water subscribers in Makkah Region and the Kingdom, 2011–15

Year

Number of subscribers in
Makkah region

Makkah’s percentage
of total

Number of subscribers
in the Kingdom

2011

295,228

18.5%

1,061,445

2012

280,516

28.2%

1,105,368

2013

330,569

27.4%

1,205,188

2014

359,211

25.4%

1,273,650

2015

368,040

27.8%

1,994,304

6.5.3 Contribution of major utilities to GDP168
GDP at constant price (2010): GDP from public utility activities increased from USD7,826.4m (SAR29,357m) in
2012 to USD8,778.4m (SAR32,928m) in 2015 at a constant price (2010). It recorded a growth of 4.8% in 2014
and 5.3% in 2015.

167
168

110

Ministry of Water and Electricity, Saudi Arabia
SAMA, Annual Report, 2016 / Electricity, gas and water are taken as major utility activities for the GDP contribution.
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GDP at current price: GDP from public utility activities increased from USD8,018.1m (SAR30,076m) in 2012
to USD9,343.0m (SAR35,046m) in 2015 at a current price. It recorded a growth of 6.1% in 2014 and 7.9%
in 2015.
Table 42
Contribution of public utilities to GDP, 2014–15

2014
(USD m)

% share in total

2015
(USD m)

% share in total

GDP at current price

8,658.7

1.2

9,343.0

1.5

GDP at constant price (2010)

8,339.6

1.3

8,778.4

1.3

Public utilities

6.5.4 Outlook – Utilities and infrastructure169
Several utility projects were awarded for development in Jeddah, thereby ensuring a positive outlook for the city.
Many developmental projects, including roads, sewage, electricity and education, were undertaken in Jeddah
during 2010–15. About 857 development projects worth USD19.7bn (SR74bn) were awarded during this
project, or are under various phases of implementation.
The Saudi government aims to invest about USD109bn in the renewable energy sector. Further, the Kingdom
plans to use one-third of its total renewable energy to meet the growing electricity demand by 2032.
As per Prince Mishal Bin Majed, governor of Jeddah, below are the highlights of infrastructure projects during
2010−15:
 3

major power generation plants and 71 transformer projects were implemented.

 Approvals
 About
 Many

6.6

were given for another 6 power plants and 74 transformer projects.

185 water and sewage projects were implemented.
hospital projects and 254 education projects were implemented.

Oil and gas170

The Kingdom holds 18% of the world’s total proven petroleum reserves and is the largest exporter of petroleum.
It also produces natural gas as a by-product of oil production.171

‘Prince Khaled Briefed on SR74 Billion Projects in Jeddah’, saudigazette.com.sa, 21 Jan 2016
Saudi Arabia Public Utilities Report, February 2016, jeg.org.sa
171
opec.org, accessed on 28 Nov 2016
169
170
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According to the International Energy Agency (IEA), the Kingdom became the largest producer of oil in the world
in September 2016, overtaking the US.172

266.5

billion barrels

Crude oil and natural gas reserves173
The Kingdom’s total proven reserve of crude oil increased from 264.3 billion barrels in 2006 to 266.5 billion
barrels in 2015.
The Kingdom has the world’s fifth-largest natural gas reserve, but it produces limited quantities. In terms of
proven reserves, it ranks third highest in the Middle East. A majority of the natural gas fields in Saudi Arabia are
associated with petroleum deposits or are found in the same wells as crude oil. The total proven reserves for
natural gas increased significantly from 252,607 billion cubic feet in 2006 to 303,251 billion cubic feet in 2015.

The Kingdom’s
total proven
crude oil reserves
The country does not import or export natural gas; domestic consumption is met through domestic production.
in 2015
Over the last decade, Saudi Aramco, the biggest oil and gas company in the Kingdom, continues to hold
97–98% of the total oil and gas reserves of the country.

Table 43
Proven crude oil and natural gas reserves in the Kingdom

Crude oil

>97%

of the Kingdom’s
crude oil and
natural gas
reserves are held
by Saudi Aramco

Year

Total
(billion barrels)

% owned by Saudi
Aramco

Total
(billion cubic feet)

% owned by Saudi
Aramco

2006

264.2

98.4%

252,607

98.4%

2007

264.2

98.4%

257,954

98.4%

2008

264.1

98.4%

267,311

98.4%

2009

264.6

98.3%

279,670

98.4%

2010

264.5

98.3%

283,057

98.4%

2011

265.4

97.8%

287,822

98.3%

2012

265.9

97.9%

290,772

97.9%

2013

265.8

97.9%

293,685

98.0%

2014

266.6

97.9%

299,742

98.1%

2015

266.5

98.0%

303,251

98.2%

172
173
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Natural gas

‘IEA: Saudi Arabia ousts US as biggest oil producer’, arabnews.com, Sep 2016
Oil Statistics, Ministry of Petroleum and Mineral Resources, Saudi Arabia / Saudi Arabia Public Utilities Report, February 2016, jeg.org.sa
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6.6.1 Major oil and gas companies
 Saudi

Aramco, the national oil company of the Kingdom, carries out oil and gas operations across
the country.

 Several

foreign players also have interests in Saudi Arabian oil fields and operate through JVs with Saudi
Aramco. Some of the foreign players are Shell, ExxonMobil, Chevron, Total, Sinopec and Sumitomo.

6.6.2 Oil and gas infrastructure
The Kingdom has established a number of refineries in the Eastern and Central Provinces, Jeddah, Jubail and
Yanbu to meet the domestic needs of petroleum products; it exports the surplus.

There is one oil refinery
in Jeddah. It is owned
by Saudi Aramco

The oil refinery in Jeddah became operational in 1967. Currently, it serves the country’s western region. It
produces liquefied petroleum gas (LPG), gasoline, diesel, asphalt and jet fuel, and exports naphtha. The
production capacity of the refinery is close to 90,000 barrel per day.
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6.6.3 Crude oil production174
In the oil market, data derived from OPEC for 2015 shows a decrease of 48.7% in the average price of Arabian
Light crude oil to reach USD49.8 per barrel from USD97.2 per barrel in 2014. According to data from the
Ministry of Petroleum and Mineral Resources, the Kingdom’s average daily production of oil rose by 4.9% to
10.2 million barrels in 2015 compared with 9.7 million barrels in 2014.
The Kingdom’s output of refined products increased to 905.4 million barrels in 2015 from 795.3 million barrels in 2014
(13.9% increase). This increase was a result of a 27.9% rise in diesel production, accounting for 38.8% of the total refined
products output.

Table 44
Saudi crude oil production (million barrels)

Year

Total

Daily average

2011

3,398.5

9.3

2012

3,573.4

9.8

2013

3,517.6

9.6

2014

3,545.1

9.7

2015

3,720.3

10.2

Production of natural gas liquids
Saudi Aramco holds 98.2% of the total proven natural gas reserves in the Kingdom. The company also
produces natural gas liquids. The total production of these liquids increased from 461.4 million barrels in 2011
to 474.4 million barrels in 2015.
Table 45
Production of natural gas liquids by Saudi Aramco

Year

Annual production
(million barrels)

% change

Average daily production
(million barrels)

2011

461.40

3.69%

1.26

2012

482.00

4.46%

1.32

2013

455.90

-5.41%

1.25

2014

471.30

3.38%

1.29

2015

474.40

0.66%

1.30

174

114

Oil Statistics, Ministry of Petroleum and Mineral Resources, Saudi Arabia
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LPG sales according to stations175
National Gas and Industrial Co provides LPG from the
Saudi Aramco’s gas sources. The company operates
eight gas transmission stations in the Kingdom. The total
gas sales of LPG according to stations in the Kingdom
increased from 1,342,893 tons in 2014 to 1,411,227
tons in 2015.

Jeddah
accounted for
the secondlargest share
of LPG sales in
the Kingdom,
in 2015

Figure 60
LPG sales by station (in tons), 2015
9%

24%

10%

In 2015, the Riyadh station accounted for the
highest share of total LPG sales in the Kingdom, with
approximately 23.6%, followed by the Jeddah station
with average total sales of 22.4%.
Sales at these stations was high because of the
population density in these cities. In 2015, the most
populous city in the Kingdom was Riyadh, followed
by Jeddah.

4% 2%

12%

22%
17%

Riyadh

Jeddah

Dammam

Abha

Qassem

Madina

Ta’if

Yanbua

Table 46
LPG sales in Jeddah and the Kingdom, 2014−15176

Year

Jeddah (in tons)

Jeddah (% of total)

The Kingdom (in tons)

2014

307,276

22.9%

1,342,893

2015

316,241

22.4%

1,411,227

6.6.4 Consumption of crude oil, natural gas and refined products
The total domestic consumption of refined products, crude oil and natural gas in the Kingdom increased by
4.6% to reach 1,586.5 million barrels in 2015 from 1,516.8 million barrels in 2014. This increase was a result
of a 4.2% rise in public consumption, reaching 1,410.7 million barrels in 2015, and a 7.5% rise in oil industry
consumption, reaching 175.8 million barrels.
As a relative share of public consumption, natural gas accounted for 35.9%, diesel accounted for 19.6%,
gasoline accounted for 14.5%, fuel oil accounted for 10.0% and crude oil accounted for 14.8%.

175
176

National Gas & Industrial Co, Annual Report, 2015
Data published by National Gas and Indus Co
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As a relative share of the oil industry, natural gas accounted for 69.1%; fuel gas (including refinery gas, coke
oven gas and blast-furnace gas) accounted for 18.1%; diesel accounted for 3.0% and fuel oil accounted for
4.6% of the total consumption.
Table 47
Domestic consumption of refined products, crude oil and natural gas, 2011–15177

Product

2011

2012

2013

2014

2015

Public consumption (million barrels)
15.84

13.74

12.27

11.48

12.6

162.46

175.92

184.14

190.71

203.98

23.9

24.76

25.56

27.28

31.37

Diesel

234.01

253.06

259.4

261.22

276.07

Fuel oil

88.26

91.5

107.47

125.86

140.43

190.73

193.5

176.94

202.36

209.42

LPG
Premium gasoline
Jet fuel and kerosene

Crude oil
Asphalt
Lubricating oil
Natural gas
Sub total

20.54

19.96

20.94

28.59

29.12

1.76

1.6

1.59

1.92

1.68

437.21

484.62

496.44

504.09

506.07

1,174.72

1,258.65

1,284.72

1,353.51

1,410.72

Oil industry consumption (million barrels)
LPG

2.45

2.62

2.99

3.71

3.53

Fuel oil

6.1

4.9

4.84

12.67

5.2

Diesel

3.62

7.1

6.92

13.72

8.04

Fuel gas

20.16

18.81

20.29

20.56

31.75

Crude oil

0.1

0.09

0.07

0.1

0.05

113.49

113.36

98.97

110.54

0.77

3.06

3.15

2.01

149.94

137.24

163.29

175.78

1,408.59

1,421.97

1,516.80

1,586.50

Natural gas
Others
Sub total
Grand total

146.7
1,321.41

Major oil terminals
Saudi Arabia has around 15 oil terminals. The three major terminals are Ras Tanura, Yanbu and Ras
al-Ju’aymah. There are also a number of small capacity ports at Rabigh, Jizan, Jeddah and Jubail.
177
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5.6

7
National
Industrial
Strategy 2020
launched to drive
industrial sector
development

Key Contributors to the Economy

The Kingdom is primarily an oil-based economy with strong government control over major economic activities.
In the past few years, the government has made several efforts to diversify the economy by increasing its focus
on non-oil sectors.
The key sectors include the following:
 Industrial

 Healthcare

 Tourism

 Trade

 Construction

 Agriculture

The Kingdom plans to develop its investment tools to unlock opportunities in the economic sectors with high
growth potential, diversify the economy and create job opportunities. The Saudi government plans to grow its
economy and improve the quality of its services by privatising government services, attracting investments and
improving the business environment.

7.1

Industrial

Industrialisation is relatively recent in the Kingdom. However, its impact has been steadily increasing owing to
strong government support. The government has supported industrial development through initiatives such as
the implementation of required infrastructure, construction of industrial cities in various regions of the Kingdom,
establishment of the Saudi Industrial Development Fund (SIDF), and continued provision of other industrial
support and incentives. It aims to develop a strong workforce and sustain infrastructure investments to support
and push further growth in the industrial sector.
Industrial development strategy
In 2009, the Saudi government launched the National Industrial Strategy 2020 to drive industrial sector
development and private participation in the country. The strategy aims to diversify the industrial and economic
base to protect the national economy from global oil price fluctuations. The strategy aims to ensure stable
revenue and balanced growth by improving the overall business environment and promoting global strategic
alliances, and thus increasing industrial investment.178

178

SIDF website, accessed on 5 Dec 2016
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The eight major pillars of the strategy are as follows:
 Improve

overall business environment, industrial investment and global strategic alliances

 Stimulate

industrial diversification and achieve balanced development in all of the Kingdom’s regions

 Focus

on industrial business community and SMEs

 Create

industrial innovation strategies to increase industrial productivity in the Kingdom

 Encourage
 Develop
 Move

human resource development and industrial skill systems for sustainable development

infrastructure, production services and support activities

the Kingdom towards higher technology-content industries

 Create

governance mechanisms required to manage the implementation of the strategy

Index of Industrial Production (IIP)179
The general IIP for 2Q2016 reached 129.32 points, up from 128.07 points in 1Q2016. In 2Q2016, the mining and
quarrying activity index recorded 126.99 points, the manufacturing industry activity recorded 134.67 points, and
the electricity and gas supply (includes the electricity and gas conduction) activity recorded 147.39 points.180
Table 48
General IIP, the Kingdom (base year = 2010)

Period

General IIP

Mining and
quarrying

Manufacturing
industry

Electricity supply

1Q2015

125.63

120.98

140.19

131.50

2Q2015

131.42

128.37

139.61

145.85

3Q2015

128.46

126.40

134.72

132.57

4Q2015

127.83

126.43

132.55

127.09

1Q2016

128.07

125.33

136.47

133.12

2Q2016

129.32

126.99

134.67

147.39

Industrial production181
The manufacturing industry in the Kingdom has witnessed substantial growth over the past years. Total
manufacturing GDP (in constant prices) increased from USD8.5bn (SR32bn) in 1974 to more than USD78.9bn
(SR296bn) in 2015. The contribution of the manufacturing sector to the country’s GDP increased from 3% in
IIP is an indicator that measures the relative change. It reflects any development in the production quantities (material or commodities) based on the
time differences. The base year for the above values in 2010.
180
IIP, 2Q2016 report, accessed via General Authority for Statistics, Saudi Arabia
181
SIDF website, accessed on 5 Dec 2016
179
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1974 to 12% at the end of 2015. The contribution of the manufacturing industries to non-oil GDP increased
from 15% in 1974 to 21% in 2015. In addition, manufacturing industries continued to grow throughout this
period at an average rate of 5.6% per annum, which is considered as one of the highest among all the sectors.

10%
CAGR

for value of
exports during
1995-2015

Industrial exports
The Kingdom has been focusing on the development of industrial exports in accordance with the government’s
comprehensive economic development strategies aimed at expanding the production base and diversifying
income sources. Chemical industries have witnessed great success in penetrating international markets and
projecting a positive image of Saudi products in terms of quality and price.
Industrial exports in the Kingdom have grown at a rapid rate over the past two decades. The value of exports
grew at an annual rate of 10% during 1995–2015, from about USD6.0bn (SR22.6bn) in 1995 to about
USD41.7bn (SR156.4bn) in 2015. The percentage contribution of industrial exports to total exports increased
from 12% in 1995 to 20.4% in 2015, indicating the importance of exports as a factor of industrial development.
Significant increase in industrial exports in 2003 and 2005 could be associated with the implementation of the
GCC’s unified customs union and the Kingdom’s accession to the WTO, respectively.
Table 49
Value and contribution of industrial exports in the Kingdom, 1995–2015182

Year

Industrial exports
(USD m)

Y-o-Y growth

% of total exports

% of non-oil GDP

1995

6,013.8

-

12.0%

6.6%

1996

5,695.5

-5.3%

9.4%

6.0%

1997

6,590.4

15.7%

10.9%

6.4%

1998

5,633.4

-14.5%

14.5%

5.5%

1999

5,195.4

-7.8%

10.3%

4.9%

2000

6,110.3

17.6%

7.9%

5.5%

2001

7,077.2

15.8%

10.4%

6.2%

2002

7,382.2

4.3%

10.2%

6.3%

2003

9,528.8

29.1%

10.2%

7.6%

2004

12,680.8

33.1%

10.1%

8.7%

2005

15,995.6

26.1%

8.9%

9.8%

182

SIDF website, accessed on 5 Dec 2016
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2/3rds

of all industrial
exports are
chemicals and
plastics

Year

Industrial exports
(USD m)

2006

18,673.2

2007

Y-o-Y growth

% of total exports

% of non-oil GDP

16.7%

8.9%

10.2%

22,210.1

18.9%

9.5%

10.9%

2008

26,315.4

18.5%

8.4%

11.4%

2009

22,659.6

-13.9%

11.8%

9.0%

2010

30,371.3

34.0%

12.1%

10.6%

2011

40,288.9

32.7%

11.1%

12.4%

2012

43,302.2

7.5%

11.2%

12.0%

2013

45,598.3

5.3%

12.1%

11.6%

2014

49,487.9

8.5%

14.5%

11.6%

2015

41,701.3

-15.7%

20.4%

8.9%

Industrial exports by major sectors183
Chemical and plastic exports dominate the overall industrial exports by the Kingdom, representing more than
two-thirds of total industrial exports. Chemical and plastic exports increased from USD4.2bn (SR15.6bn) in
1995 to USD30.7bn (SR115.2bn) in 2015.
Other exports (non-chemical and plastic) also grew at a significant rate from about USD1.8bn (SR6.9bn) in 1995
to USD11.0bn (SR41.2bn) in 2015.
Table 50
Distribution of exports by sector

Sector
Foodstuffs

Average annual
growth (%)
1995–2015

423.6

3,628.6

12.0%

4,164.4

30,720.8

11.1%

Base metals and articles of base metals

701.4

3,691.0

9.1%

Electrical machines, equipment and tools

226.9

952.5

7.8%

Other exports

497.5

2,708.3

9.3%

6,013.8

41,701.3

11.0%

Chemical and plastic products

Total
183

120

Value of exports
(USD m)
1995
2015

SIDF website, accessed on 14 Dec 2016
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Breakdown of industrial units by sector
Industrial units
The maximum number of operating industrial units were under the non-metallic mineral products manufacturing
activity, representing 21.0% of the total operating factories in the Kingdom in 2015.
Employees
The food and beverages sector employed the maximum number of manpower in all other sectors, representing
20% of total employment in the operating factories in 2015.
Finance
Chemicals and related products manufacturing activities occupied the leading position among the industrial
sectors in terms of total finances. They represented 52% (USD152bn) of total finances in 2015. This was
followed by coke (a coal by-product) and refined petroleum products manufacturing, with 11% (USD30.7bn) of
the total investment in operating factories.
The following table depicts the increase in the number of producing factories, the volume of their investment
and the number of employees between 1974 and 2015, by major sector.
Table 51
Operating industrial units by number, total finances and employees, 1974–2015

Number of
factories
Industrial activity
Food products and beverage manufacturing

1974

2015

Total finance
(USD m)
1974

Number of
employees

2015

1974

2015

39

940

540.7

23,651.9

7,199

195,258

Textile manufacturing

1

84

5.3

1,668.9

60

16,701

Wearing apparel manufacturing

2

98

10.1

293.5

249

13,076

Leather and related product manufacturing

2

31

1.9

144.8

50

2,920

Wooden and cork products manufacturing; except
furniture and articles of straw and plaiting materials

4

77

17.3

318.0

839

6,403

Paper product manufacturing

9

231

47.2

3,391.1

843

36,203

18

49

215.7

734.5

2,594

6,032

4

141

97.0

30,743.0

3,487

20,750

Printing and reproduction of recorded media
Coke and refined petroleum products manufacturing
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Number of
factories
Industrial activity

21.0%

of operating
factories in
the Kingdom
were involved
in non-metallic
mineral products
manufacturing,
in 2015

1974

2015

Total finance
(USD m)
1974

Number of
employees

2015

1974

2015

151,761.0

2,429

87,880

Chemical and related products manufacturing

9

661

787.5

Basic pharmaceutical product manufacturing and
pharmaceutical preparations

–

36

–

1,314.8

–

10,245

Rubber and plastics products manufacturing

11

931

139.2

7,136.7

1,895

90,858

Non-metallic mineral products manufacturing

25

1,467

1,005.3

25,851.5

3,780

184,198

Basic metal manufacturing

24

310

62.4

19,060.3

2,801

71,383

Fabricated metal product manufacturing, except
machinery and equipment

9

953

42.7

5,958.1

931

109,208

Computer, electronic and optical products manufacturing

2

51

0.3

716.6

33

10,161

Electrical equipment manufacturing

2

215

33.9

3,811.7

464

37,556

12

208

215.4

7,213.5

4,357

29,529

Motor vehicles, trailers and semi-trailers manufacturing

8

145

20.8

890.7

622

16,407

Other transport equipment manufacturing

–

10

69.6

0

1,687

17

292

45.3

828.0

1,295

25,946

Other manufacturing

–

74

–

8,089.8

0

14,013

Repair and installation of machinery and equipment

–

3

–

174.9

0

3,501

198

7,007

293,822.8

33,928

989,915

Machinery and equipment NEC manufacturing

Furniture manufacturing

Total

–

3,287.9

Industrial loans by type of industry
The performance of the SIDF improved significantly, particularly in terms of the number and value of loans
approved for projects in key industries and promising rural and urban regions. The total value of loans granted
to the industrial sector increased from USD1,570.8m (SR5,892m) in 2014 to USD3,049.3m (SR11,438m)
in 2015.184
The industrial chemicals industry leads among the sectors in terms of the amount of loan commitments since
1974 (marking the SIDF’s inception). In 2015, this sector ranked first both in terms of the value of loans and
the number of loans. Loans granted to the sector in 2015 totalled USD1,643.9m (SR6,166.3m), representing
54.0% of the total value of loans approved by the fund. The SIDF approved 26 loans to the industrial chemicals
industry, representing 16.8% of the total number of loans approved during 2015.
184
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Table 52
Total industrial loans by type of industry, 2015185

Type of industry

16

28.2

9

Textiles and readymade clothes

6.2

5

Leather products and shoes

2.1

1

Timber and products

1.3

1

Wood furniture and non-metal furniture

4.4

2

Paper industry and its products

9.9

4

1,643.9

26

8.4

3

115.6

21

42.5

2

5.9

2

Non-ferrous construction materials

132.9

23

Metal products

149.9

18

8.7

2

39.9

6

6.6

2

454.9

12

3,049.3

155

Beverages

54.0%

of the total value
of loans

Number of loans

388.0

Food industries

Industrial
chemicals
accounted for

Value (USD m)

Industrial chemicals
Rubber products
Plastic products
China ceramics and mosaic industries
Glass industries and products

Non-electric machines
Electric machines
Transport means and equipment
Other industrial products
Total

Operational projects by sector
SIDF-financed projects that started commercial production during 2015 totalled 29, of which 18 were new and
the remaining 11 were expansion of existing projects.
The chemicals industry dominated, with 12 projects that became operational in 2015.

185

SIDF website, accessed on 7 Dec 2016

Jeddah Annual Report 2016–2017 | Jeddah Facts and Figures

123

Table 53
Breakdown of SIDF-financed projects that became operational during 2015186

Number of projects that became
operational during 2015

Sector

Projected workforce
numbers

Chemicals industries

12

463

Consumer industries

6

1,452

Other building materials industries

6

1,959

Engineering industries

4

285

Other industries

1

57

29

4,216

Total

Sector

Projected Worldforce Number

463

12
Chemical
Industries

6
Number of
Projects that
Commenced
Production During
436/1437H
(2015G)

Total
Projected Worldforce Number

4,216

29
Other
Industries

Projected Worldforce Number

57
186
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4
1

Consumer
Industries

Projected Worldforce Number

1,452

6
other
Building
Materials
Industries
Projected Worldforce Number

1,959

Engineerings
Industries

Projected Worldforce Number

285

Geographical distribution of industrial investment in the Kingdom
Industrial development in the Kingdom is concentrated in four main administrative regions: Eastern Province,
Makkah Province, Riyadh and Madinah.187 This industrial concentration is influenced by economic factors, such
as availability of production input and resources; administrative considerations such us proximity to related
institutions or commercial and marketing incentives; and advantages of geographical location, for example,
geographical proximity to ports and markets.

Makkah ranks

No 3

in terms of
the value and
volume of loans
approved since
the inception of
the SIDF

Industrial investments in the four regions collectively accounted for about 95% of the total value of industrial
investment in the Kingdom in 2010. The major reason for such concentration lies in the ready availability of the
basic elements of the industry, in addition to a larger population and the existence of developed industrial cities.
The Eastern Province leads all other regions in terms of the industrial investment value of the operational
factories attributed mainly to the presence of huge investments in the petrochemical and basic industries
projects, particularly in Jubail Industrial City.
The top regions in terms of loans committed by the SIDF in the Kingdom are Riyadh, Makkah and the Eastern
Province.
Riyadh: The Riyadh region ranked first in terms of the number of approved loans and second in terms of the
value of committed loans since the inception of the SIDF until 2015.
 The

cumulative number of industrial projects financed by the fund in Riyadh was 1,028. This was
approximately 36.0% of the total projects financed in the Kingdom since the SIDF’s inception until the end of
2015. The value of committed loans totalled USD6.5bn (SAR24.5bn), representing about 18.9% of the total
value of loans.

Eastern Province: The Eastern Province ranked first in terms of the value of loans granted and second
according to the number of approved loans since the inception of the SIDF up to end-2015.
 The

cumulative number of industrial projects financed by the fund in the Eastern Province totalled 751. This
was approximately 26.3% of the total projects financed since the SIDF’s inception up to end-2015. The value
of committed loans totalled USD14.3bn (SAR53.5bn), representing 41.3% of the total value of loans.

 This

high percentage of loan commitments to the Eastern Province can be attributed to mega- investments,
on average, in projects established in Jubail Industrial City.

Makkah Province: The Makkah Province ranked third in terms of the number and value of loans approved
since the inception of the SIDF up to end-2015.
187

SIDF website, accessed on 6 Dec 2016
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 The

cumulative number of industrial projects financed by the fund in Makkah Province totalled 665. This was
approximately 23.3% of the total projects financed since the SIDF’s inception up to end-2015. The value of
committed loans totalled USD5.9bn (SAR22.2bn), representing 17.2% of the total value of loans.

The table below shows the geographical distribution of the total number and value of approved loans by region
in the Kingdom in 2015:

Table 54
New industrial projects financed by the SIDF by region188

Number of
new industrial
projects (2015)

Cumulative
industrial
projects

Value of new
industrial loans
(2015, USD m)

Eastern Province

19

751

837.9

14,268.3

Riyadh

56

1028

403.1

6,522.2

Makkah

22

665

97.3

5,925.8

Madinah

12

133

726.5

4,081.8

Qassim

6

75

24.5

428.9

Asir

5

53

21.1

303.1

Tabuk

1

13

4.5

153.0

Hail

5

34

108.2

523.1

Jazan

3

30

229.5

1,018.1

Najran

3

25

8.8

320.7

Al Baha

–

10

–

9.9

Al Jouf

–

23

–

89.8

Northern Borders

3

12

587.8

859.0

3,049.3**

34,503.8***

Administrative region

Total

135

2,852*

* Of which the SIDF loan commitments were cancelled for 570 projects
** Approved to contribute to setting up 135 industrial projects and expanding (20) existing projects
*** Loan commitments of USD5.0bn (SAR18.7bn) were cancelled or reduced

188
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Cumulative value
of loans
(USD m)

7.1.1 Government incentives189
The Saudi government offers various incentives to attract foreign investment into the Kingdom.
Tax incentives for foreign investment
The government has granted tax concessions to invest in the least developed regions in the Kingdom for a
duration of 10 years from the beginning of a project.
The areas covered by tax reductions or exemptions are as follows. All of these regions either house industrial
cities or offer business opportunities.
 Hail
 Jazan
 Najran
 Al-Baha
 Al-Jouf
 The

Northern Border Area

The tax incentives offered include the following:
 50%

discount on annual training cost of Saudi manpower

 50%

discount on annual wages paid to Saudi employees

 Additional

discounts if the capital invested is more than SAR1m, and if more than 5 Saudi employees are
hired with annual contracts in technical or administrative jobs

Regulatory and financial incentives for foreign investment
The Saudi Supreme Economic Council is responsible for formulating the economic policies and supervising and
encouraging foreign investment. The council is headed by the custodian of the Two Holy Mosques King Salman
bin Abdulaziz Al Saud.
The system includes a group of foreign investment regulatory incentives such as the following:
 Establishing

the SAGIA to be the authorising body for issuing investment licences to foreign investors and
coordinating with other pertinent government agencies

 Foreigners
 No
189

have the right of 100% ownership over companies and land lots

restrictions on remittance of the capital

MoCI, Saudi Arabia, accessed on 6 Dec 2016

Jeddah Annual Report 2016–2017 | Jeddah Facts and Figures

127

 No

taxes imposed on personal annual income, but foreign companies have to pay 20% of the annual profit
as taxes

 Possibility

of carrying over losses in the balance sheet statement for unlimited time

 Foreign

investors shall have the right to benefit from the local and international specialised funding
institutions, which include the following:
—

Arab Fund for Economic and Social Development (AFESD): It finances the development of economic
and social projects in the Arab countries.

—

Arab Monetary Fund: It works to enhance the development of Arab financial markets and intraregional trade of member states, as well as to provide advice to member states on the investment of its
resources.

—

Arab Trade Financing Program: It grants medium-term to long-term loans to individuals and trade
institutions to back up trade exchange and financial transactions of the private sector.

—

Arab Investment Guarantee Corp: It provides insurance coverage for investments and credits on
exports among Arab countries against commercial and non-commercial risks.

—

Islamic Development Bank: It contributes to capital investment projects, grants loans for productive
projects and enterprises, and accepts deposits for the recruitment of financial resources, in line with
provisions of the Islamic Sharia.

 There

are a number of financial incentives that support national and foreign investments in the Kingdom.
These include the following:
—

Human Resources Development Fund: Supports activities related to rehabilitation, training and
employment of the Saudi labour force

—

Preferential quota of natural gas

—

Competitive prices for water, electricity and land services for commercial and industrial projects

—

Financial grants for R&D in KAUST and King Abdulaziz City for Science and Technology (KACST)

Financial support to industrial sector
The key lending sources available for industrial investments in the Kingdom are as follows:190
 SIDF
 Guarantee
 Saudi
190
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Program to finance SMEs

Fund for Development
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 Agricultural

Development Fund

 Saudi

Credit and Savings Bank (SCSB)

 Local

banks

 Foreign

investment

Saudi Industrial Development Fund (SIDF)

SIDF provides

50%

of the industrial
projects’ costs

In 1974, the Government of the Kingdom established a financial institution called ‘The SIDF’ to support the
development of the private industrial sector in the Kingdom. The SIDF plays an important role in supporting
industrial development of the private sector in various fields of manufacturing industries. It provides mediumand long-term loans for setting up factories, and expanding, upgrading and modernising existing ones. The fund
generally provides up to 50% of the industrial projects’ costs, including initial working capital requirements. This
financial assistance can reach up to 75% for projects in key growth regions and cities. The SIDF also provides
consultancy services to local industrial projects.
Other industrial incentives
Land for industrial zones
The Saudi Industrial Property Authority (MODON), which was established in 2001, is responsible for the development of
Industrial Cities in different regions of the Kingdom. The authority oversees 34 existing and underdevelopment cities in
Saudi Arabia. In addition to the industrial cities, the Kingdom recently established industrial zones that are supervised by
the Economic Cities Authority (ECA).

The MODON provides several economic advantages and incentives for residential, industrial, technical, service
and commercial projects. Most of the plots are distinguished by availability of infrastructure, supporting facilities,
logistical services and development dimensions and economic priorities.
Additionally, to boost the manufacturing and service sector, the MODON has fixed SAR1 per m2 as annual rent
of developed industrial land in some cities and provides pre-fabricated factories, which are built with integrated
infrastructure and services.
Customs tariff exemption
According to protection and promotion regulation of the national industries, any industrial establishment is
entitled to obtain a customs exemption on some imports, which are divided into three main types:
 Raw

materials

 Machinery,
 Spare

tools and equipment

parts of machinery, tools and equipment
Jeddah Annual Report 2016–2017 | Jeddah Facts and Figures

129

7.1.2 Growth in number of factories, finance and employees191
The government has attached great importance to industrial development by providing all kinds of support
and facilities to the industrial sector. The sector has witnessed growth in investment since the establishment of
the SIDF.

of factories in the
Kingdom were in
Jeddah, in 2015

Factories in Jeddah city192
During 2015, of the total 7,007 factories in the Kingdom, 15.1% (1,058) operated in Jeddah city. Nearly 7% of
the capital was invested in Jeddah’s factories during the year. Furthermore, factories in Jeddah accounted for
nearly 18.8% (185,835) of the total people employed in factories in the Kingdom.

Figure 61

Figure 62

Distribution of number of factories in Jeddah and other
cities in the Kingdom, 2011–15

Distribution of invested capital in factories in Jeddah and
other cities in the Kingdom, 2011–15

Total:
6,397

5,234

Total:
6,439

5,487

Total:
6,987

Total:
6,669

5,947

5,675

Total:
7,007

5,949

in USD bn

15.1%

The industrial base in the Kingdom has expanded considerably over the past four decades. The number of
operating industrial units has increased from 198 in 1974 to 7,007 in 2015. Simultaneously, invested capital
increased from nearly USD3.3bn (SAR12.3bn) in 1974 to approximately USD293.8bn (SAR1,102.1bn) in 2015.
At the same time, the number of employees increased from 33,928 in 1974 to 989,915 in 2015.

Total:
183.1

165.0

192

130

215.8

Total:
266.1

244.8

246.2

273.2

1,163

952

994

1,040

1,058

18.1

18.3

19.1

19.9

20.6

2011

2012

2013

2014

2015

2011

2012

2013

2014

2015

Other cities
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Total:
234.2

Total:
293.8

Total:
263.9

Jeddah

SIDF website, accessed on 14 Dec 2016
Labour Force Survey - General Authority for Statistics, Saudi Arabia
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Other cities

Jeddah

Figure 63
Distribution of employment in factories in Jeddah and other cities in the Kingdom, 2011–15

668,958

711,407

774,467

804,080

597,383
158,897

154,943

165,823

179,478

185,835

2011

2012

2013

2014

2015

of the total
people employed
in factories under
construction in
the Kingdom,
in 2015

Other cities

Jeddah

Factories under construction
During 2015, of the 794 factories under construction in the Kingdom, 96 (12.1%) were located in Jeddah city.
A total of USD5.7bn capital is being invested in these projects, of which USD466.5m (8.1%) has been allocated
to Jeddah. Furthermore, factories in Jeddah accounted for about 11.3% (5,760) of the total people employed in
factories under construction in the Kingdom.
Figure 64

Figure 65

Distribution of employment in factories in Jeddah and
other cities in the Kingdom, 2011–15

Distribution of invested capital in factories under construction
in Jeddah and other cities in the Kingdom, 2011–15

Total:
4,193
Total:
839

Total:
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1,056

Total:
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3,685
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Total: 989,915

Total: 823,901

Total: 75,6280

Jeddah
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about

Total: 953,945

Total: 877,230
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9.4
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Figure 66
Distribution of employment in factories under construction in Jeddah and other cities in the Kingdom, 2011–15
Total: 295,612
Total: 51,887

Total: 50,901

Total: 65,126

Total: 55,109

264,069

Makkah ranked

No 2

among the 13
administrations
in terms of
average monthly
wages paid
to employees,
in 2015

31,543

4,835

2011

56,618

48,271

47,052

6,838

2012

45,141
8,508

2013

2014

Other cities

5,760
2015

Jeddah

Average monthly wage rate193
Of the 13 administrative regions in the Kingdom, the Makkah region ranks second on the basis of average
monthly wage of paid employees (15 years and above). As of 2H2015, the average monthly wage paid to
Saudis in the Makkah region was USD2,724 (SAR10,217), while the average wage paid to Non-Saudis was
USD1,138 (SAR4,477).

Table 55
Average monthly wages paid to employees (15 years and above) in top 3 administrative regions in USD, 2H2015

Saudis

Total

Region

Male

Female

Total

Male

Female

Total

Male

Female

Total

Riyadh

2,886

2,598

2,828

1,119

639

1,055

1,716

1,539

1,688

Makkah

2,762

2,542

2,724

1,194

632

1,138

1,727

1,583

1,709

Madinah

2,590

2,435

2,562

919

626

892

1,548

1,653

1,561

Total

2,777

2,561

2,738

1,062

579

1,005

1,730

1,589

1,710

193

132

Non-Saudis

Labour Force Survey - General Authority for Statistics, Saudi Arabia

Jeddah Facts and Figures | Jeddah Annual Report 2016–2017

7.1.3 Recent investments and outlook for Jeddah
Industrial cities
The Kingdom has constructed and developed several industrial cities in various regions of the Kingdom and
provided them with all required services and utilities. The MODON was established in 2001 as an independent
public agency to upgrade the quality of services provided by the industrial cities. It was also meant to supervise
the establishment and management of industrial cities and technology zones, in addition to the operation,
maintenance and development of these cities in collaboration with the private sector.
The MODON is responsible for the development of industrial cities with integrated infrastructure and services
in the Kingdom. It currently oversees 34 existing and underdevelopment cities, which include Riyadh (Industrial
City 1, 2 and 3), Jeddah (Industrial City 1, 2, 3 and 4), Dammam (Industrial City 1, 2 and 3), Makkah,
Qassim (Industrial City 1 and 2), Al-Ahsa (Industrial City 1 and 2), Madina Al-Munawwara, Al-Kharj, Sudair,
Al-Zulfi, Shaqraa, Durma, Ha’il, Tabuk, Ar’ar, Al-Jouf, Assir, Jazan, Najran, Al-Baha (Industrial City 1 and 2),
Hafr Al-Batin, Rabigh and Al-Ahsa (MODON Oasis). There are also some cities that are under planning and
designing, which include Wa’ad Al-Shumaal and Al-Qassim Oasis.194
Cities under development
The MODON tendered eight new industrial cities in 2010 that are currently under development.
 Riyadh

Industrial City 3

 Dammam

Industrial City 3

 Jeddah

Industrial City 3

 Al-Kharj

Phase 2

 Sudair

Phase 2

 Al-Ahsa

Industrial City 2

 Al-Baha
 Zulfi

The MODON also started developing the following three industrial cities, which were tendered during 2012 –
Jeddah Industrial City 4, Qassim Industrial City 2 and Gurayaat.

194

Saudi Industrial Property Authority (MODON) website, accessed on 6 Dec 2016
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King Abdullah Economic City’s Industrial Valley195
Located in the KAEC on the west coast of the Kingdom, the IV is a new manufacturing and logistics hub.
The valley covers an area of 55 million m2 of land and is home to a growing number of local, regional and
international brands.
The IV has successfully attracted more than 120 domestic and international companies, including Mars Saudi
Arabia, Tamer Group, Total, Saudi Airlines Catering and Petra Engineering Industries. Of these companies, 25
have entered the production phase and 35 have started building their plants.

KAEC covers an
area of

55 million m

The IV is connected to the KAP, the Haramain High-Speed Rail Network and the planned Saudi Land Bridge.
This enables it to offer efficient all-round logistics and distribution across the region, thus making it one of the
most preferred properties for industrial development.

2
The valley focuses on six industries: FMCG, pharmaceuticals, logistics, plastics, building materials
and automotive. It provides industrial land connected to advanced infrastructure designed as per client
requirements.
Industrial land is serviced with electricity requirements, potable water, sewage treatment and natural
gas in selected locations.

 Utilities:

The entire city is well-connected through a fibre optic network to cater to the
increasing requirement for modern technologies and rapid data transfer.

 Telecommunications:

The valley is being developed in three phases, and investors have a choice between freehold or leasehold
schemes, depending on their requirements.196 Phase 1 of the valley covers 3.5 million m2 on lease basis only.
Phase 2 has been launched for leasehold or freehold covering 20 million m2 and has specialised zones such as:
Zone: Located in Phase 2, the Gas Zone will be developed to deliver natural gas for investors in specific
industries.

 Gas

Park: The Technology Park within the IV is a unique district focused on providing an ideal
infrastructure and environment for innovation. The park is planned to host tier 2 plus data centres.

 Technology

and Re-Export Zone (BRZ): The BRZ is a controlled area adjacent and connected to the KAP. It is
a dedicated area for specialised value-added manufacturing and logistics operations where tenants will be
able to gain from a special customs regulatory framework.

 Bonded

195
196

134

KAEC, Corporate Brochure; Business opportunity: KAEC, linkedin.com
KAEC Phase 1 Industrial Zone, protenders.com, Sept 2016
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7.2

Trade197

The Kingdom is among the top 20 export and import markets in the world. It is the top exporter of crude oil,
poly chemicals and refined products.
The current account198 of the Kingdom recorded a deficit of USD53.5bn (SAR200.5bn) in 2015 from a surplus of
USD73.7bn (SAR276.6bn) in 2014. This was due to a 26.7% decline in volume of the Kingdom’s merchandise
trade in 2015.
Most GCC countries recorded deficit in their current accounts in 2015. For instance, the UAE recorded a deficit
of USD8.0bn, Bahrain recorded a deficit of USD250m and Oman recorded a deficit of USD4.5bn. Further,
current account surplus in Kuwait and Qatar decreased to USD11.9bn and USD7.5bn, respectively, in 2015.

Table 56
Current account balance of the Kingdom (USD bn), 2012–15

2012

2013

2014

2015*

Goods and services

184.2

157.7

95.9

-28.4

 Goods

246.5

222.5

183.9

47.3

 Services

-62.3

-64.8

-88.0

-75.7

11.0

13.6

16.5

15.7

Secondary income

-30.4

-35.9

-38.7

-40.7

Current account balance

164.7

135.4

73.7

-53.5

Primary income

*Preliminary data for 2015

Ratio of current account surplus to GDP
The current account of the Kingdom recorded a deficit of USD53.5bn (SAR200.5bn), ie, 8.3% of GDP in 2015,
compared with a surplus of 9.8% in 2014. Further, according to the SAMA, the current account is projected to
record a deficit of 9.4% of GDP in 2016.

197
198

SAMA, Annual Report 1437H (2016) / General Authority of Statistics, Saudi Arabia
Current account is defined as the sum of the balance of trade (goods and services exports less imports), net income from abroad and net current
transfers.
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Table 57
Ratio of current account surplus to GDP, 2012–15

Ratio of current account surplus to GDP

2012

2013

2014

2015*

22.4%

18.2%

9.8%

-8.3%

*Preliminary data for 2015

Trade balance
The preliminary figures published by the General Authority of Statistics indicate that the volume of the Kingdom’s
merchandise trade declined 26.7% to reach USD378.1bn (SAR1,418.3bn) in 2015.
This decline was due to a fall in the value of total exports by 40.6% y-o-y as opposed to an increase in the value
of total imports by 0.5%.
The ratio of external merchandise trade to the Kingdom’s GDP stood at 58.5% in 2015, compared with 68.5%
in 2014.
Figure 67
Export and import in the Kingdom (USD bn), 2011–15
388.3

364.6

155.5

131.6

2011

375.8

2012
Exports

*Preliminary data for 2015
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342.3

173.8

168.1

2013

2014
Imports

203.5

174.6

2015*

7.2.1 Exports199
The total value of the Kingdom’s merchandise exports reached USD203.5bn (SAR763.3bn) in 2015, compared
with USD342.3bn (SAR1,284.1bn) in 2014, recording a decline of 40.6% compared with an 8.9% decline in 2013.
Figure 68
Merchandise exports in the Kingdom by value and weight, 2011–15*
467.0

449.8
364.6

Oil constituted

466.2

457.0

462.3

388.3

375.8

342.3

75.1%

203.5

of the total
exports by
the Kingdom,
in 2015

2011

2012

2013

Value (USD bn)

2014

2015*

Weight (million tons)

Composition of exports
Oil constituted 75.1% of the total exports by the Kingdom in 2015, compared with 86.9% in 2012. The
other major non-oil merchandise exports by the Kingdom were petrochemicals; construction materials; and
agriculture, animal and food products, which contributed 15.1%, 1.8% and 1.8%, respectively, to the total
exports in 2015.
Figure 69
Distribution of exports in the Kingdom by oil and non-oil (USD bn), 2011–15*
337.4

321.8

284.5
152.9
54.0

50.9
2012

2013
Oil exports

199

57.9
2014

50.6

2015*

Non-oil exports

Note: *Preliminary data for 2015
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Oil exports
According to the General Authority of Statistics, the Kingdom’s oil exports in 2015 amounted to USD152.9bn
(SAR573.4bn), down by 48.2% from 2014. This was due to a fall in the average oil prices in the global markets,
despite the rise in the Kingdom’s average crude oil production from 9.71 million b/d in 2014 to 10.19 million
b/d in 2015. The price of Arab Light crude was ~USD49.85 per barrel in 2015, compared with ~USD97.18 per
barrel in 2014.
Figure 70
Distribution of oil exports in the Kingdom by product type, 2012–15
2015*

84.8%

2014
2013
2012

15.2%
88.0%

12.0%

91.3%

8.7%

90.5%
Crude oil

9.5%
Refined products

 The

value of crude oil exports decreased by 48.2%, from USD250.3bn (SAR939bn) in 2014 to USD129.7bn
(SAR486.5bn) in 2015.

 The

value of exports of refined products also decreased by 32.3%, from USD34.2bn (SAR128.1bn) to
USD23.2bn (SAR86.9bn).

Non-oil exports
According to the General Authority of Statistics, the Kingdom’s non-oil exports declined by 12.5% y-o-y to
reach USD50.6bn (SAR189.9bn) in 2015. In 2014, the Kingdom’s non-oil exports had risen 7.2% y-o-y.
 In

2015, the value of the Kingdom’s petrochemical exports fell by 20.0% y-o-y to reach USD30.6bn
(SAR114.9bn) and exports of construction materials went down by 0.2% y-o-y to reach USD3.7bn
(SAR13.7bn). In contrast, exports of agricultural, animal and food products went up by 1.5% y-o-y to reach
USD3.6bn (SAR13.6bn), and export of other goods, including re-exports, increased by 3.1% y-o-y to reach
USD12.7bn (SAR47.7bn).
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Figure 71
Distribution of non-oil exports in the Kingdom by product type, 2012–15

2015*

60.6%

2014

66.1%

2013

13.1%
24.9%
in 2012 to

in 2015

25.1%
6% 6%

65.0%

2012

Share of nonoil exports in
total exports of
the Kingdom
increased from

7% 7%

6% 6%

65.0%

6% 7%

21.2%

23.0%
22.8%

Petrochemicals

Construction materials

Agricultural, animal and food products

Other goods (including re-exports)

Table 58
Composition of exports of the Kingdom (USD bn), 2012–15

Composition of exports (USD bn)

2012

2013

2014

2015*

Oil exports

337.4

321.8

284.5

152.9

 Crude oil

305.2

293.9

250.3

129.7

 Refined products

32.2

27.9

34.2

23.2

Non-oil exports

50.9

54.0

57.9

50.6

 Petrochemicals

33.1

35.1

38.3

30.6

 Construction materials

2.8

3.1

3.7

3.6

 Agricultural, animal and food products

3.4

3.4

3.6

3.6

11.6

12.4

12.3

12.7

388.3

375.8

342.3

203.5

 Other goods (including re-exports)

Total
*Preliminary data for 2015

Government initiatives to promote non-oil exports in the Kingdom
The share of non-oil exports in the total exports of the Kingdom has increased from 13.1% in 2012 to 24.9%
in 2015. This increase can be attributed to the Kingdom’s continued efforts to expand its production base and
diversify non-oil exports.
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Export development programmes: The Kingdom has adopted a number of structural and institutional reforms,
including the establishment of the Saudi Export Development Authority (SEDA) and the Saudi Export Program
(SEP). These programmes are aimed at promoting non-oil exports by providing credit facilities to exporters and
importers of Saudi-origin goods.
The role of the SEDA is to encourage exports by conducting studies and planning for export-related
challenges. The authority formulates the national strategy for developing non-oil exports and designs
development programmes in cooperation with relevant government bodies to improve non-oil exports.

 SEDA:

Total cargo
loaded at all
ports in the
Kingdom
increased from

91.3 million

tonnes in 2011 to

130.6 million
tonnes in 2015

—

It participates in international events and trade commissions to market national products on global
platforms.

—

It organises workshops for Saudi exporting institutions to help them develop their abilities and expertise.

Fund for Development and SEP: The SEP plays an effective role in developing national non-oil
exports to diversify sources of national income through finance and insurance operations of exports. Since
the launch of the programme in 2001, it has approved 149 finance operations with a total value of USD5.8bn
(SAR21.7bn). The programme approved a diverse set of export finance and credit insurance operations
in 2015.

 Saudi

Exports by ports
The total cargo loaded at all the ports in the
Kingdom increased from 91.3 million tonnes in
2011 to 130.6 million tonnes in 2015. The Jubail
Industrial port continued to dominate the total
cargo exported from ports in the Kingdom with
36.6 million tonnes of cargo loaded in 2011 and
52.9 million tonnes in 2015.

Figure 72
Distribution of exports from all the ports in the Kingdom by
total cargo loaded, 2015
0.56%
0.06%
2.32%
0.05%
4.73%
5.59%
12.41%

The cargo exports from the Jeddah port declined
from 17.0 million tonnes in 2011 to 16.2 million
tonnes in 2015. The share of the port in the total
cargo export of the Kingdom declined from 18.6%
in 2010 to 12.4% in 2015.
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40.52%

33.76%
Jubail Industrial

Yanbu Industrial

Jeddah

Jubail commercial

Dammam

Ras Al-Khair

Diba

Gizan

Yanbu commercial

Refined products
ranked

No 1

in total exports
(by volume) from
Jeddah port

Composition of exports at
Jeddah port
Total cargo exports (by volume) from
the Jeddah port in the Kingdom
stood at 16.2 million tonnes in 2015.
According to the composition of
exports, refined products ranked No 1
in total exports from the Jeddah port,
with a 13.5% share (2.2 million tonnes).
The number of passengers departed
from the port was 157,598 in 2015,
compared with 142,645 in 2011.
It accounted for 25.2% of the total
passengers departed from all ports in
the Kingdom in 2015.

Figure 73
Distribution of exports from Jeddah port by type of product, 2015
1.37%
0.86% 0.01%
3.42%
0.00%
3.95%
8.44%
46.94%

9.89%
11.64%
13.48%
Transhipment
Refined products

Empty Containers

Industrial products

Petrochemicals

Food and foodstuffs

Others

Vehicles

Recycling materials

Liquified gas

Empty Trailers and Chassis

Other export statistics of Jeddah port
Table 59
Export statistics of Jeddah port

2011

2015

32,140

49,293

↑

252

152

↓

Containers loaded (TEUs)

1,939,657

2,048,668

↑

Transhipment containers loaded (tonnage)

8,831,500

7,526,814

↓

Transhipment cargo (tonnage)

169,517

80,556

↓

Transhipment containers (TEUs)

831,341

655,656

↓

Vehicles loaded
Vessels loaded

Change (2011–15)
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7.2.2 Imports200
The value of the Kingdom’s imports of goods
increased by 0.5% y-o-y to reach USD174.6bn
(SAR655bn) in 2015.
Over the years, the main components of imports
have been machines, appliances and electrical
equipment, followed by transport equipment. In
2015, import of machines, appliances and electrical
equipment accounted for 27.2% of the total imports
in the Kingdom, followed by transport equipment
that accounted for 18.4% share and foodstuffs that
accounted for a 14.0% share.

Figure 74
Total imports in the Kingdom (USD bn), 2015
155.5

168.1

173.8

174.6

2013

2014

2015*

131.6

2011

2012

*Preliminary data for 2015

Table 60
Components of imports in the Kingdom (USD bn), 2013–15

Component of imports

2013

2014

2015*

Machines, appliances and electrical equipment

44

45.6

47.5

Transport equipment

28.7

29

32.1

Foodstuffs

24.1

24.4

24.5

Chemical and metal products

14.1

20.8

20.6

Other goods

24.7

20.6

19.4

Metals and their products

20.8

21.3

17.2

Wood and jewellery

6.6

6.7

7.5

Textiles and clothing

5

5.4

5.8

173.8

174.6

Total

168.1

*Preliminary data for 2015
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SAMA, Annual Report 1437H (2016) / General Authority of Statistics, Saudi Arabia
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14.1%

Imports from
China accounted
for the largest
share of the
Kingdom’s total
imports, in 2015

Imports by origin201
The Kingdom’s imports are divided into four groups by
origin. The first group includes the top 16 non-Arab
exporting countries, namely, China, the US, Germany,
Japan, South Korea, India, France, Italy, the UK, Switzerland,
Thailand, Turkey, Brazil, Vietnam, Spain and Indonesia. The
second group comprises GCC countries, the third group
constitutes Arab countries (excluding GCC countries) and
the fourth group includes the other world countries.

Figure 75
Composition of imports in the Kingdom by origin
group, 2015*
18%
3%
7%

In 2015, imports from the top 16 exporting countries to the
Kingdom increased from 69.8% of the total imports in 2014
to 71.6% in 2015. In 2015, imports from China (USD24.6bn)
16 country group
ranked No 1, with a share of 14.1% of the Kingdom’s total
Other Arab countires
imports, followed by imports from the US (USD23.9bn), with
a share of 13.7%, and imports from Germany (USD12.3bn), with a share of 7.0%.

72%

GCC countries**
Rest of the world

In 2015, the Kingdom’s imports increased from China by 6.1% y-o-y and the US by 5.8% y-o-y. On the other
hand, imports from Germany declined 2.1% y-o-y. Imports from GCC countries increased by 1.9% during 2015,
accounting for 7.4% of the Kingdom’s total imports. Imports from other Arab countries increased by 5.2%,
accounting for 3.1% of the total. The Kingdom’s imports from the other countries in the world declined by 9.6%,
with a share of 17.9 %.
Figure 76

Figure 77

Composition of imports in the Kingdom by origin, 2005

Composition of imports in the Kingdom by origin, 2015
14.1%

14.8%
9.0%
53.9%

8.2%

13.7%
50.4%
7.0%

7.4%
3.1%
US
China
Rest of the world
201

3.6%

Japan
South Korea

3.4%
Germany
India

China
South Korea
Rest of the world

US
Japan

5.7%
5.7%
Germany
India

*Preliminary data / **including re-exports
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Non-oil imports with GCC

Egypt was the
largest exporter
of non-oil goods
to the Kingdom,
in 2015

Figure 78

In 2015, the UAE continued to be the largest exporter
Distribution of imports to all the ports in the Kingdom
of non-oil goods to the Kingdom among the GCC
by total cargo loaded, 2015
countries, with its exports amounting to USD8.9bn
1.9% 1.6%
(SAR33.3bn), constituting 68.3% of the Kingdom’s total
1.0%
3.0%
non-oil imports from GCC countries. Bahrain occupied
3.5%
the second position, with imports worth USD2.0bn
8.3%
37.1%
(SAR7.4bn) and a 15.1% share, followed by Oman, with
imports worth USD1.2bn (SAR4.5bn) and a 9.2% share.
18.0%

Non-oil imports with Arab countries
In 2015, Egypt was the largest exporter of non-oil
goods to the Kingdom among the top trading partners
of Arab countries, accounting for exports worth
USD2.3bn (SAR8.7bn), with 43.4% of the Kingdom’s
total non-oil imports from Arab countries. Jordan ranked
second, with an 18.8% share, followed by Sudan, with
12.7% and Lebanon with 8.0%.
Import by ports
The total cargo arriving at all the ports in the Kingdom
increased from 73.5 million tonnes in 2011 to 103.4
million tonnes in 2015. The Jeddah port continued to
dominate the total cargo imported from ports in the
Kingdom with 35.1 million tonnes of cargo in 2011 and
38.3 million tonnes in 2015.
Composition of imports at Jeddah port
As per the composition of imports (by volume) at the
Jeddah port, foodstuffs ranked No 1, with a 33.5%
share (12.8 million tonnes) of imports. This was
followed by construction materials with a 23.2% share
(8.9 million tonnes).

25.6%
Jeddah

Dammam

Yanbu Industrial

Jubail Industrial
Gizan

Jubail commercial
Diba

Yanbu commercial
Ras Al-Khair

Figure 79
Distribution of imports from Jeddah port by type of
product, 2015
0.8%
4.4%
0.1%
5.2%
12.8%
33.5%

20.0%
23.2%
Food stuff

Construction materials

Transhipment

Other cargo
Equipment

Vehicles
Fertilizer plus seeds

Feed stock

The number of passengers who arrived at the Jeddah
port was 193,313 in 2015, compared with 133,067 in 2011. The number of passengers who arrived at the
Jeddah port was 26.7% of the total passengers who arrived at all ports in the Kingdom in 2015.
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Other import statistics for Jeddah port
Table 61
Import statistics of Jeddah port

2011

2015

Change (2011–15)

456,592

660,195

↑

4,518

4,725

↑

Containers discharged (TEUs)

2,070,791

2,053,800

↓

Transhipment containers discharged (tonnage)

8,948,437

7,569,534

↓

88,944

88,524

↓

837,250

658,480

↓

Vehicles discharged
Vessels discharged

Transhipment cargo (tonnage)
Transhipment containers (TEUs)

Outlook
Transportation infrastructure is at the core of the Kingdom’s plan to diversify its oil-dependent economy into
a connected, modern economy. The government has invested in large-scale capital projects, including portexpansion schemes, to cater to the growing economy and facilitate diversification plans. The current port efforts
are aimed at achieving the infrastructure development required for the cargo-related business.
As the Kingdom’s west coast accounts for over 70% of the cargo moving in and out of the country, the
commercial centre of Jeddah is at the centre of development. KAP, the country’s newest port on the west coast,
is among the most aggressive diversification projects. The planned expansion will put the port facility at par with
Dubai’s Jebel Ali Port, the busiest transhipment hub in the Middle East.
A USD10bn project to establish a port with a shipbuilding plant is underway in the south-western city of Jazan.
A new port, about 230km from the Jeddah port, is also being planned in Al-Lith, which would be built on an
area of 43 million m2 This will help ease the traffic towards the JIP, increase foreign investment and contribute to
the development of the area.

7.3

Healthcare202

Health services in the Kingdom have improved over the years, which is evident from the rise in average life
expectancy in the Kingdom to 74.3 years in 2015, up 6 years from that in 1990. Life expectancy of the Kingdom
exceeded the global average by four years in 2015. Additionally, the infant mortality rate (per 1,000 live births)
among Saudi nationals for 2014 was 7.4, 80% lower than the global average of 37.203
202
203

Statistical Yearbook 2015, MoH, Saudi Arabia
Statistical Yearbook 2015, MoH, Saudi Arabia / ‘WHO stats shows KSA average life expectancy rises to 75 years’, arabnews.com, 2013
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The Kingdom’s crude birth rate (per 1,000 population) for 2015 was 21, lower than the regional and global rates
of 31.4 and 24.3, respectively. Further, the crude death rate (per 1,000 population) in the Kingdom in 2015 was
3.9, lower than the regional rate of 6.3 and the global rate of 7.9.
During 2006–15, the overall immunisation coverage for DPT, OPV, BCG, MMR and PCV across the country
increased from 95% to more than 97%.
The Saudi government controls the sector primarily through the MoH. There are other government-owned
healthcare agencies in the Kingdom operating under the Ministry of Defence and Aviation (MoDA), the MoI, the
Royal Commission for Jubail and Yanbu, the Saudi Arabian National Guard (SANG), the Saudi Red Crescent
Society and others.
The MoH is the largest provider of healthcare facilities in the Kingdom, followed by the MoDA. The MoH held a
considerable percentage of the total government budget in 2015, with USD16.6bn (SAR62bn) or 7.25% of the
total government budget.

Table 62
Budget appropriation of the MoH in relation to the total government budget, 2010–15

Year

MoH budget (USD bn)

% of total government budget

2010

9.4

6.5%

2011

10.6

6.9%

2012

12.6

6.8%

2013

14.5

6.6%

2014

16.0

7.0%

2015

16.6

7.2%

Healthcare service personnel
In 2015, the total number of physicians in the Kingdom (including dentists) was 86,756. Saudi physicians
(including Saudi dentists) accounted for 26.0% (22,534) of the total physicians in the Kingdom. The Kingdom
had a total of 13,502 dentists, 172,483 nurses, 23,624 pharmacists and 101,773 allied health personnel
in 2015.
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Table 63
Health personnel in the Kingdom, 2011–15

Physicians in
Jeddah (including
dentists)
represented

4.3%

of the total
physicians in
the Kingdom,
in 2015

Year

Physicians
(including dentists)

Allied health
professionals

Nurses

Pharmacists

2011

69,559

134,632

15,317

74,108

2012

71,518

139,701

15,590

76,769

2013

80,475

154,568

21,766

91,781

2014

81,532

165,334

22,241

94,960

2015

86,756

172,483

23,624

101,773

The availability of healthcare human resources has improved in the Kingdom over the years. In 2015, the
healthcare personnel in the Kingdom per 10,000 people were:
 Physicians
 Nurses

(including dentists): 27.5

 Pharmacists:

(including midwives): 54.7

 Other

7.5

allied healthcare professionals: 32.3

Manpower in MoH204
In 2015, the number of physicians in Jeddah (including dentists) was 3,696, representing 4.3% of the total
physicians in the Kingdom. Further, the Saudis comprised 69.5% of the total number of physicians in Jeddah,
while the number of males comprised 56% of the total number of physicians.

Figure 80

Figure 81

Distribution of physicians (including dentists) in Jeddah
by nationality, 2015

Distribution of physicians (including dentists) in Jeddah
by gender, 2015

30.5%

69.5%

Saudi

204

Non-Saudi

44.0%

56.0%

Male

Female

Statistical Yearbook 2015, MoH, Saudi Arabia, p50
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In 2015, the number of pharmacists in Jeddah was 220, representing 0.9% of the total pharmacists in the
Kingdom. Further, Saudis comprised 98.2% of the pharmacists in Jeddah, while males comprised 56.8% of the
total number of pharmacists.
Figure 82

Figure 83

Distribution of pharmacists in Jeddah by nationality, 2015

Distribution of pharmacists in Jeddah by gender, 2015

1.8%

Nurses in Jeddah
accounted for

4.1%

98.2%

of the total
nurses in the
Kingdom,
in 2015

Saudi

43.2%

Non-Saudi

56.8%

Male

Female

In 2015, the total number of nurses in Jeddah was 7,114, representing 4.1% of the total nurses in the Kingdom.
Of the total number, 60.8% were Saudis and 79.6% were females.
Figure 84

Figure 85

Distribution of nurses in Jeddah by nationality, 2015

Distribution of nurses in Jeddah by gender, 2015
20.4%

39.2%
60.8%

Saudi

Non-Saudi

79.6%

Female

Male
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Manpower in private sector205
In 2015, the number of physicians (including dentists) in Jeddah’s private sector was 5,618, which constituted
6.5% of the total physicians in the Kingdom. Non-Saudis dominated the number of physicians in Jeddah’s
private sector during 2015 with 97.7%, while 71.5% of the physicians were males.
Figure 86

Figure 87

Distribution of physicians (including dentists) in Jeddah
by nationality, 2015

Distribution of physicians (including dentists) in Jeddah
by gender, 2015

2.3%

Pharmacists
in Jeddah’s
private sector
represented

28.5%

16.8%

97.7%

of the total
pharmacists in
the Kingdom,
in 2015

Non-Saudi

71.5%

Saudi

Male

Female

In 2015, the total number of pharmacists in Jeddah’s private sector was 3,970, representing 16.8% of the total
pharmacists in the Kingdom. Of the total pharmacists in Jeddah’s private sector, non-Saudis comprised 95.3%
and males comprised 93.4%.
Figure 88

Figure 89

Distribution of pharmacists in Jeddah by nationality, 2015

Distribution of pharmacists in Jeddah by gender, 2015

4.7%

6.6%

95.3%

Non-Saudi
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Saudi

Statistical Yearbook 2015, MoH, Saudi Arabia, p102
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93.4%

Male

Female

In 2015, the total number of nurses in Jeddah’s private sector was 7,436, which comprised 4.3% of the total
nurses in the Kingdom. Of the total nurses in Jeddah’s private sector, non-Saudis comprised 95.2% and
females comprised 79.6%.
Figure 90

Figure 91

Distribution of nurses in Jeddah by nationality, 2015

Distribution of nurses in Jeddah by gender, 2015

4.8%

20.4%

Makkah was

No 1

95.2%

administrative
region providing
healthcare
services
Non-Saudi

79.6%

Saudi

Female

Male

Healthcare service providers
In 2015, the number of healthcare facilities in the Kingdom approved by the Council of Cooperative Health
Insurance stood at 2,569. According to the type of facility, medical polyclinics ranked first among the facilities
that provide healthcare services in the Kingdom at the end of 2015. Optical shops came next, followed by
pharmacies and dispensaries.
In terms of the administrative regions, Riyadh ranked No 1 in providing healthcare services among all the
regions, with 37.1% of the total facilities. This was followed by the Makkah province with 24.1% of the
total facilities.
Table 64
Authorised healthcare providers at the end of 2015

Region / Type
of institute

Hospitals

Dispensaries Pharmacies

Polyclinic
centres

Opticians

Others

Total

Riyadh

36

56

182

380

286

14

954

Makkah

44

63

226

158

120

8

619

Eastern region

29

41

104

138

110

6

428
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Region / Type
of institute

Hospitals

Dispensaries Pharmacies

Polyclinic
centres

Opticians

Others

Total

Al-Madinah

14

7

32

33

71

2

159

Asir

11

15

30

39

20

1

116

Al-Gassim

4

16

13

16

21

0

70

Tabuk

1

9

4

14

19

0

47

Jazan

3

9

9

13

12

0

46

Najran

2

1

5

24

10

0

42

Hail

2

12

11

6

8

0

39

Al-Jawf

0

2

5

11

0

0

18

Al-Baha

1

0

3

7

5

0

16

Northern Borders

0

3

3

8

1

0

15

147

234

627

847

683

31

2,569

Antismoking
clinic

Forensic
Medicine

Total

Table 65
Total number of utilities in MoH in Jeddah at the end of 2015

Hospital

Diabetes
Center

88

14

1

5

3

1

1

4

1

2,282

274

21

146

35

16

10

53

20

Region

PHC

Jeddah
Kingdom

Dialysis
Center

Dental
Center

Rehabilitation
Central
Center
Laboratory

Table 66
Private sector hospitals, polyclinics and other medical facilities in Jeddah at the end of 2015

152

Hospitals

Polyclinics

Private
Clinics

Laboratories

Physiotherapy
/ Rehabilitation
Center

Jeddah

33

398

30

19

34

232

33

1,110

Kingdom

145

2,670

77

104

122

2,262

77

7,815
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Opticals

Dental
Prosth

Pharmacies

7.3.1 Number of hospitals and beds in the Kingdom206
In 2015, the healthcare services in the Kingdom per 10,000 people was:
 Total

hospital beds: 22.0

 Private
 MoH

hospital beds: 5.3

hospital beds: 13.1

 Primary
 Other

Jeddah housed

14 MoH

hospitals in
2015, up from 12
in 2011

government hospital beds: 3.6

MoH hospitals by health region: Of the total 274
MoH hospitals in the Kingdom, the Riyadh region
dominated the number of hospitals with 47 MoH
hospitals in 2015. Jeddah housed 14 MoH hospitals
in 2015, up from 12 in 2011.
Private hospitals by health region: Of the total 145
private hospitals in the Kingdom, the Riyadh region
dominated the number of hospitals, with 36 private
hospitals in 2015. This was followed by Jeddah with
33 private hospitals, up from 29 in 2011.
Capacity of hospitals
The total capacity of the hospitals in the Kingdom
increased to 69,394 beds in 2015, up from 67,997
beds in 2014. As of 2015, in the Kingdom, there
were 19 university hospitals under construction,
which are expected to provide more than 40,000
beds by 2025.207
207

Number of hospitals in the Kingdom by type of ownership,
2011–15

healthcare centres owned by MoH: 0.7

Number of hospitals
The total number of hospitals operating in the
Kingdom reached 462 in 2015, up from 453 in 2014.
Of the total number of hospitals in the Kingdom,
274 were run by the MoH, 43 were run by other
government sectors, and 145 were run by the
private sector.

206

Figure 92

Total:
420

Total:
435

Total:
445

Total:
453

Total:
462

130

137

136

141

145

39

39

41

42
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251

259

268

270

274

2011
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2015

Ministry of Health
Private sector

Other government sectors

Figure 93
Number of beds in the Kingdom’s hospitals by type of
ownership, 2011–15
Total:
Total:
Total:
Total:
69,394
67,997
Total:
64,694
61,036
58,696
15,665
16,648
14,310
14,165
13,298
11,449
12,032
11,414
11,043
10,948
34,450

35,828

38,970

40,300

41,297

2011

2012

2013

2014

2015

Ministry of Health
Private sector

Other government sectors

SAMA, Annual Report 1437H (2016) / General Authority of Statistics, Saudi Arabia
Health sector in Saudi Arabia, oxfordbusinessgroup.com, accessed on 13 Dec 2016
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Bed capacity of MoH hospitals by health region: In 2015, 59.5% of the total hospital beds in the Kingdom
were in MoH-owned hospitals. Of these beds, 7.8% (3,203) were in Jeddah, up from 7.0% (2,410) in 2011.
In terms of regions, the ratio of total hospital beds per 10,000 people was the highest in the Northern Border
region (35.7). In Jeddah, the ratio was 7.4.
Bed capacity of private hospitals by health region: In 2015, 24.0% of the total hospital beds in the Kingdom
were in private hospitals. Of these beds, 18.7% (3,109) were in Jeddah.

Jeddah
accounted for

7.8%

of the total MoH
hospital beds,
in 2015

Table 67
MoH hospitals and bed capacity by health region, 2015208

Region

MoH hospital beds

Rate of hospital beds/ 10,000
population

Riyadh

47

7,937

10

Eastern Province

18

3,256

10.5

Jeddah

14

3,203

7.4

Madinah

20

2,818

13.7

Qaseem

18

2,809

20

Makkah

10

2,664

12.3

Aseer

20

2,280

12.6

Ta’if

13

2,240

17.4

Jazan

21

2,225

14.2

Al-Ahsa

10

1,905

15.6

Northern Borders

9

1,310

35.7

Al-Jouf

8

1,280

38

Tabuk

11

1,220

13.4

Najran

11

1,200

20.6

Hail

12

1,175

17.1

Al-Bahah

10

1,165

24.7

Hafr Al-Baten

7

1,000

22.4

Bishah

7

770

19.8

Qurayyat

4

490

28.9

Qunfudah

4

350

11.2

274

41,297

13.1

Total
208

154

MoH hospitals

Statistical Yearbook 2015, MoH, Saudi Arabia
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Table 68
Number of private sector hospitals and bed capacity by health region, 2015

Region

Private hospitals

Number of beds in private hospitals

Riyadh

36

4904

Eastern Province

20

3654

Jeddah

33

3109

Aseer

12

1137

Madinah

12

1035

Al-Ahsa

5

658

Ta’if

4

489

Makkah

7

473

Qaseem

5

393

Jazan

3

250

Najran

2

150

Hail

2

110

Al-Bahah

1

100

Tabuk

1

86

Hafr Al-Baten

1

50

Qunfudah

1

50

Bishah

0

0

Northern Borders

0

0

Al-Jouf

0

0

Qurayyat

0

0

145

16,648

Total

MoH health centres by health region
The number of health centres operated by the MoH increased to 2,282 in 2015 from 2,109 in 2011. In 2015,
Jeddah housed 88 health centres. In 2015, MoH health centres in the Kingdom had 9,647 physicians, 18,745
nurses, 374 pharmacists, and 9,748 allied healthcare professional. Of these, 919 physicians, 1,337 nurses,
22 pharmacists and 1,056 allied healthcare professional were located in Jeddah.

Jeddah Annual Report 2016–2017 | Jeddah Facts and Figures

155

Table 69
MoH health centres by health region, 2011–15

Region

2011

2012

2013

2014

2015

Riyadh

401

435

435

418

407

Aseer

227

238

238

249

246

Jazan

146

155

155

159

179

Qaseem

151

159

159

170

172

Madinah

143

154

154

164

162

Eastern Province

126

136

136

136

138

Ta’if

112

120

120

121

120

Hail

96

100

100

105

105

Al-Bahah

98

101

101

102

104

Jeddah

93

108

108

88

88

Makkah

84

92

92

84

83

Bishah

76

79

79

91

81

Tabuk

68

73

73

77

81

Al-Ahsa

64

71

71

75

73

Najran

61

65

65

68

66

Northern Borders

43

45

45

46

45

Hafr Al-Baten

38

41

41

36

40

Al-Jouf

33

35

35

37

40

Qunfudah

33

35

35

37

37

Qurayyat

16

17

17

18

15

2,109

2,259

2,259

2,281

2,282

Total

Recent investments209
In 2015, investment in the Kingdom’s health sector rose 48% y-o-y in the state health and social affairs budget
to USD42.7bn (SR160bn). The government intends to considerably increase the quality of healthcare services
while also increasing cost efficiency.210
209
210
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‘Health sector in Saudi Arabia’, oxfordbusinessgroup.com, accessed on 13 Dec 2016
‘Healthcare sector in Saudi Arabia, Global Competitive Forum, 2015 Report
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In 2013, the Saudi government approved 22 public health projects. These included the King Abdullah bin
Abdulaziz Security Forces Medical Complexes in Riyadh and Jeddah and the 1,500-bed King Abdullah Medical
City in Makkah.211
The government continues to spend on the development of new healthcare facilities in the Kingdom. The 2015
budget allocated to the health sector focused on several new projects, including 3 hospitals, 3 blood banks,
11 medical centres, 10 comprehensive care clinics and numerous primary care centres.212

KKMC, due to
open in 2018,
will have a

700,000 m2
campus

Initiatives by the MoH213
The MoH carried out various projects in 2015, including:
 Projects

to improve administrative performance of the ministry and its departments and monitor national
projects distributing health services across the Kingdom

 Projects

to improve medical performance

 Projects

to improve information and communications technology, such as health information systems;
increase use of cloud technologies, health electronic surveillance networks, hospitals’ serious incidents
registration e-system; and electronically link the MoH to a number of government bodies
of medical cities: The MoH has made various achievements during the last five years, such
as establishing health centres, hospitals, specialised centres and medical cities. From 2011 to 2014, the
government delivered 61 hospitals, 776 primary healthcare centres and 9 specialist medical centres.

 Construction

—

The government further aims to develop 637 primary healthcare centres, 30 hospitals and six specialist
medical centres under the Kingdom’s 2020 target of 264 hospitals, 70,694 beds, 2,750 primary
healthcare centres and 27 specialist medical centres.

—

The largest of the medical cities will be King Khalid Medical City (KKMC), which is due to open in
Dammam in 2018 and will eventually serve 7 million patients in the Eastern Province. KKMC will
cost USD1.2bn and the 700,000 m2 campus will comprise a 1,500-bed hospital, a 500-bed private
community hospital, a research centre, residential buildings, a hotel, a commercial complex and
educational facilities.

—

Other medical cities include the USD1.1bn King Faisal Medical City in the south of the country; the
King Abdulaziz Medical City in the north; and the USD1bn King Abdullah Medical City situated in
Makkah Province.

‘Saudi government healthcare projects hit by budget cuts’, thenational.ae, Jan 2016
harbinternational.es, Fe 2015
213
MoH, Saudi Arabia, website accessed on 14 Dec 2016
211
212
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Healthcare projects in Jeddah214
King Faisal Specialist Hospital and Research Centre–Jeddah (KFSH&RC–J) Mega Expansion Project
The medical city project of the KFSH&RC–J comprises a set of medical, administrative, technical, logistic and
housing services. The medical city is being constructed on a total building area of 500,000m2 and comprises
the following:
 Main

cardiology, neurosurgery, general surgery and medical departments

 Advanced
 Separate

oncology centre for adults and children

paediatric centre

 Outpatient

clinics and DPU

 Research,

academic and training centre

 Main

administrative building

 Support

services building

 Conference

centre

 Infrastructure
 2

and integrated logistics

km-long tunnel that crosses and serves all centres

The medical facility will have a capacity of 1,079 in-patient beds. Additionally, it will have 10 endoscopy units,
12 DPU rooms, 50 renal dialysis units for outpatients, 32 units for in-patients and five units for paediatric
patients. The facilities would also include delivery suits, a family medicine centre, a dental clinic, a VIP clinic and
protocol offices, and offices for bio-medical, maintenance, operation, housekeeping, security and food services
will also be made available. With the completion of the KFSH&RC-J, the hospital will promote specialist health
treatment. The project is currently under construction and is expected to be completed in 2017.
King Abdullah Bin Abdulaziz Project for the Development of Security Forces Medical Complexes
The King Abdullah Bin Abdulaziz Project for the Development of Security Forces Medical Complexes is the
Kingdom’s largest healthcare project and the largest medical project in the GCC. With an estimated cost of
USD6.8bn, the project was approved in 2013 and comprises two medical cities for security forces in Riyadh
and Jeddah. The total built-up area for each facility will be 400,000 m2. It will also have residential villas and
apartments with a built-up area of 500,000 m2. The medical complexes will have nearly 200,000 m2 of car
parking. The project also includes three hospital buildings, an academic and clinical centre, a research centre,
office buildings, service stations and associated facilities. The project is expected to be completed by 3Q2017.215
214
215
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‘kfshrc.edu.sa’, accessed on 27 Dec 2016; ‘The GCC’s biggest medical projects’, constructionweekonline.com, 31 May 2013
‘Top 10 Gulf healthcare projects’, meconstructionnews.com, 12 Jun 2015
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Other projects that are currently underway include the following:216
 Jeddah
 The

Medical Tower for Childbirth and Children, with a 400-bed capacity

Eye Medical Tower in Jeddah, with a 200-bed capacity

 Psychiatric

hospital in Jeddah, with a 500-bed capacity

7.3.2 Outlook

10.4%

CAGR for the
Kingdom’s
construction
sector over
2015-19

The Saudi healthcare market is experiencing growing demand for healthcare services and increasing
participation from the private sector.217 The outlook for healthcare services is positive due to favourable
demographics, and economic and social factors.
The transformation of the Saudi economy is expected to bring better services and more insurance coverage to
the country’s healthcare sector. The government is expected to encourage a bigger role for private players in
healthcare as part of its renewed diversification push, which on a wider scale promises to put more emphasis
on the private sector throughout the economy.

7.4

Construction218

The construction industry in the Kingdom is the second largest in the Middle East, just after the UAE. The
UAE and the Kingdom together constitute 60% of the total construction work in the Middle East, with around
USD9tn in projects planned or under construction in the region.
The construction sector in the Kingdom has grown
significantly, with increasing investments in housing
projects, transport infrastructure, manufacturing
plants, healthcare, education and energy facilities.
Additionally, the total value of planned projects is
projected to reach USD3tn during 2015–2025.
The construction industry, which was valued at
USD78bn in 2015, is expected to increase at
a CAGR of 10.4% from 2015 to 2019 to reach
USD116bn.

Figure 94
Saudi Arabian construction market size (USD bn),
2015–19(e)
: 10.4%

CAGR
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‘Health minister inspects medical complex at Thuwal’, srabnews.com, 11 Feb 2016
‘Saudi health care market is set to reach $27bn by 2020’, arabnews.com, Jun 2016
218
‘Construction and Real-estate Sector Update March 2016’, Jeddah Chambers, 2016
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Construction of a tower building in SAudi Arabia.
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Table 70
Key mega projects in the Jeddah’s construction sector:

Project

Project sponsor

Key feature

Cost (USD bn)

KAEC

Emaar Properties

80–100 global and local
industrial establishments

100.0

KAEC

SIDF and Emaar
Properties

Can accommodate 2 million
people

27.0

Jeddah metro

Jeddah Metro Company

149 km system

9.5

Saudi Landbridge

Saudi Railways Company Comprises 950 km double-track
between Riyadh and Jeddah

7.0

King Abdullah Bin Abdulaziz,
Security Forces Medical Complexes

Saudi’s Interior Ministry

Kingdom’s largest medical
project

6.7

KAIA

Saudi Arabian
Government

Capacity to handle 30 million
passengers per year

The Kingdom Tower, Jeddah

Kingdom Holding
Company

1,000 m tall

1.2

King Abdullah Medical City

NA

Five-story building with a
capacity of 1,500 beds

1.2

1.5 (phase 1)

Table 71
Other key projects in the Kingdom’s construction sector:

Project

Project sponsor

Key feature

Cost (USD bn)

K.A.CARE

Saudi Arabian
Government

Targets 54 GW of renewable energy
production by 2032

100.2

Jubail II

Saudi Arabian
Government

100 industrial plant establishments

80.0

500,000 housing units in the
Kingdom

Ministry of Housing,
Saudi Arabia

Tied to state-backed home loans to
help citizens buy the units

67.0

Jazan Economic City

SIDF

Focus on agriculture and heavy industry

27.0

Riyadh metro

Saudi Arabian
Government

80 stations and 176 km line

22.5

Dammam metro

Eastern Province
Municipality

Link Dareen Island to Qatif and King
Fahd Road in Dammam heading down
to King Fahd International airport

14.0
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Construction
sector
contributed

11.9%
of total GDP,
in 2015

Project

Project sponsor

Key feature

Cost (USD bn)

Haramain high-speed rail
network

Saudi Railways
Organization

Runs at speeds of up to 320 km/h;
covers 453 km

13.7

Makkah metro: lines B and C

Makkah Municipality

Line B: 11.9 km and Line C: 13 km

8.0

The Knowledge Economic City
(KEC)

SIDF and Quad
Developer

Covers 4.8 million m2 of area

7.0

Contribution to GDP
In 2015, the construction sector contributed 11.9% of the total GDP. This percentage is expected to increase to
13.6% by 2020, driven by the increased spending in infrastructure, transport and housing projects.

7.4.1 Public-private partnership agreements
By February 2016, about 80% of the infrastructure projects in the country had been funded by the Saudi
government, while PPP agreements accounted for 4% of total projects. 1479PPPs are projected to grow, as
they are foreseen as a substitute to high capital expenditure by the government. PPPs also ensure significant
benefits in terms of efficient project execution and management and better services.
The growing pipeline of PPPs is expected to lead to robust development of the capital markets, ease
government budget constraints, boost the balance of payments, diminish and share risks and increase the
quality of public services.219
The following are the key PPP agreements undertaken in the country:
 KAEC,

100 km north of Jeddah, is a PPP agreement between Emaar Properties and a number of
Saudi investors and government bodies. It is the world’s largest privately funded city and is expected to
accommodate about two million people in an area of 181 km2. The construction target is to have close to
40% of the planned area developed by 2020.220, 221, 222

 As

per the NTP, in August 2016, the Saudi Royal Commission for Jubail and Yanbu (eastern and western
port cities, respectively) signed 24 PPP contracts with 16 investors for projects related to commercial
centres, hotels, residential buildings and other areas. These projects are worth more than USD336m
(SAR1.3bn). Under the agreement, the commission will give land in the industrial cities of Jubail and Ras
Al-Khair to foreign and local investors.223

‘PPPs to pick up in KSA spurred by policy changes: Arqaam Capital’, arqaamcapital.com, 28 Feb 2016
‘Saudi Arabia’s Economic City’, sagia.gov.sa, accessed on 8 Dec 2016
221
‘Learn from the past, build for the future: Saudi Arabia’s new city on the Red Sea’, mckinsey.com, accessed on 8 Dec 2016
222
‘How Saudi Arabia built a new city’, epictranslations.com, accessed on 9 Dec 2016
223
‘Saudi approves $336m (SAR1.3bn) PPP projects in Jubail and Yanbu’, be2c2.com, 1 Aug 2016
219
220
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 Prince

Mohammad Bin Abdulaziz International Airport, Medina, is a project based on a PPP agreement,
and was the largest infrastructure project in the GCC region to close in 2012. The project has an estimated
building cost of USD1.2bn, which may increase with further investment and expansion. The project was
won by a consortium comprising TAV Airports of Turkey, Saudi Oger Ltd and Al Rajhi Holding Group of
Saudi Arabia.224

 The

government has made efforts to promote PPP agreements in the country by undertaking major housing
development. For this, it has signed an MoU with a consortium of developers, including Daewoo E&C and
Hanwha Engineering & Construction Corp, to construct 100,000 housing units under the Eskan programme
in North Riyadh.225

7.4.2 Government policies and regulatory framework
The construction industry in the Kingdom is regulated by laws that increase competition, ensure building quality,
quickly resolve disputes and remove any hurdles in construction activities. The government has also relaxed
regulations related to foreign investment, thereby boosting the construction industry in the country. The following
are some recent regulatory policy updates that affect the construction industry.
restrictions on foreign investment: In June 2015, the Tadawul stock exchange opened up to
Qualified Foreign Investors (QFI), thereby boosting foreign investment in all sectors of the Kingdom. The
construction industry has also been boosted by increased foreign participation and the strong growth of the
non-oil sectors that drive demand for industrial/commercial construction.226, 227

 Easing

construction permits: In 2014, the government announced a temporary building permit that allows
contractors to begin construction a day after receiving the permit and to obtain a final building permit after
one week.

 Easing

regulatory initiatives: In 2014, the government took the following regulatory initiatives for the
construction industry:

 Favourable

—

Reviewed laws that control tenders and the procurement of good/services for public projects

—

Revised the contractor classification regulation

—

Introduced methods for awarding contracts

—

Reviewed maintenance rules for construction contracts and incorporated key performance
indicators (KPIs)

‘10 things to know about the Madinah Airport expansion PPP transaction’, nortonrosefulbright.com, Apr 2013
‘Why Saudi Arabia Needs Real Estate PPP’s’, jllvantagepoint.com, Nov 2016
226
‘The challenge of trading on Saudi Arabia’s Tadawul’, constructionweekonline.com, 5 Jul 2015
227
‘Saudi Stock Exchange Opens to QFIs’, us-sabc.org, accessed on 9 Dec 2016
224
225
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—

Ratified the National Strategy of Protecting Integrity and Combating Corruption

—

Empowered the National Competition Council

—

Increased the total number of judges to resolve conflicts and disputes more quickly

Regulatory framework analysis
Arabian Building Code (2002): The Saudi Building Code National Committee and Saudi Industrial
Property Authority, under the guidance of the International Code Council (ICC), have formulated rules to
ensure adherence to technical, environmental and safety standards for buildings. In this regard, reviews and
feedback were considered from governmental bodies such as the Saudi Arabian Standards Organization,
the MoH, the Saudi Food and Drug Authority, and the Presidency of Meteorology and Environment. This was
further integrated with the existing regulations.

 Saudi

Classification and Contracting Regulations (2006): The Contractor Classification Regulation
categorises contractors based on their financial position, operations and capability to complete projects. The
regulation is taken care of by the Ministry of Municipal and Rural Affairs along with the Saudi government,
which evaluate contractors on the basis of total executed project value and their execution and operational
capability. The regulation has helped to reduce project disputes and establish structured contract markets.

 Contractor

and Consultancy Licences: The Ministry of Commerce and Industry (MoCI) and the Saudi
Council of Engineers approve and regulate the engineering and consultancy licences. By regulating the
licences, they ensure the quality and expertise of construction firms.

 Engineering

Arabian Building Regulations (revised 2007): The Arriyadh Development Authority relaxed building
regulations by allowing a greater number of floors and floor coverage areas in 2007.

 Saudi

Recent regulations
Law (revised 2014): As per this law, international construction contractors must get a
licence before bidding on Saudi Arabian construction projects. The two key licences are:

 Anti-concealment

—

A foreign investment licence from the SAGIA

—

A commercial registration certificate issued by the MoCI (commercial registration)

In 2014, the government revised the Government Tenders and Procurement Law (GTPL) to address the
need for contractors to adopt best construction practices and to avoid any project delays/cost overruns.
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 GTPL

(revised 2014): The GTPL requires foreign investments to have the below documents:

—

SAGIA licence

—

Certificate from the department of Zakat

—

Commercial registration

—

Certificate from the GOSI

—

Contractor classification

—

Certificate of compliance with Saudization

In 2014, the Council of Ministers removed the requirement of the above documents during the bidding
stage. However, once the contract is awarded, contractors are required to provide such documents.
to Implement Sustainable Building Practices (revised 2014): In 2014, the government
announced that it is essential for companies in the construction industry to adapt and comply with green
sustainable building regulations within the next five years. The government, in association with the Saudi
Green Building Forum, ensured all construction developments after 2014 adhere to Leadership in Energy and
Environmental Design (LEED) guidelines and other global rating systems. The prime goal of this regulation is
to reduce energy use by 80% and water use by 40%.

 Regulations

Partnerships (PPPs) regulation: The Supreme Economic Council supervises PPP
agreements and ensures privatisation needs are met. The Saudi government encourages PPP agreements
to improve economic efficiency and increase competition in the construction industry. Common areas that
use PPP agreements include telecommunication, desalination plants, railroads, sewage provision and other
infrastructure projects.

 Public–Private

 Others:

Additional regulations with regard to the construction industry include the following:

—

Any fraud, corruption or disloyalty in public projects needs to be reported to the Ministry of Finance
(MoF) as per the GTPL.

—

In private projects, the contractor is subject to a penalty of 10% of the total project value in case of
delays in project completion. Health insurance and the SAGIA-required insurance are mandatory for
international contractors to reduce the risk for international contractors executing projects.

Growth drivers
The following are the key growth drivers of the construction industry in the Kingdom:
initiatives undertaken by the government: The government has implemented key initiatives to
drive growth of the construction industry.

 Growth

—

In 2016, the government revised the mortgage law that permitted lending bodies to sanction housing
loans, with a maximum loan-to-value ratio of 85%, up from 70% in 2015, thereby providing a significant
boost to the construction industry.

Jeddah Annual Report 2016–2017 | Jeddah Facts and Figures

165

Hotel room
supply in Jeddah
is expected to
increase from

9,400 keys
in 3Q2016 to
12,800

—

As part of the 2015 fiscal budget, the government allocated USD19.7bn for large construction projects
to lending institutions. These include the PIF, the Kafalah Program for SME, the SCSB for micro
enterprises, the Real-estate Development Funds and the Human Resources Development Fund.

—

In 2015, the globalisation of the Tadawul stock exchange provided significant growth opportunities for
the construction industry, with increased foreign investment and growth in non-oil sectors that drive
industrial and commercial construction.

—

The Eskan (the Arabic word for housing) loan programme, launched by the Ministry of Housing in 2014,
pushed demand for housing units in 2015 and 2016. Families were expected to pay for their subsidised
homes or land, or pay off their loans, in easy monthly instalments throughout 10 years or more by means
of a deduction of 25% from their monthly income.228, 229

—

Government spend on infrastructure projects, part of the five-year National Development Plan (2015–19),
will significantly drive the construction industry. It is expected that infrastructure and residential projects
will drive the industry in the short term and transport infrastructure projects will account for long-term
industry growth.

growth in non-oil sectors: The Saudi government is focusing on non-oil sectors such as tourism,
infrastructure, housing and hotels, thereby providing robust growth opportunities for the construction industry.

 Robust

in 2018

—

Tourism: The tourism industry in the Kingdom is expected to grow at a CAGR of 4.0% from 2015 to
reach USD94.6bn by 2025, fostered by the increasing influx of pilgrims, which is expected to grow at a
CAGR of 4.7% from 19 million pilgrims in 2015 to 30 million pilgrims by 2025.

—

Infrastructure: During 2015–16, infrastructure sector investments in the Kingdom and specifically in
Jeddah increased in various areas, including airports, roads, metro system, high-speed rail and ports.
These investments have led to increased construction industry growth in different infrastructure sectors.

—

Hotel market: In Jeddah, hotel room supply is expected to increase from 9,400 keys in 3Q2016 to
11,700 in 2017 and 12,800 in 2018. Jeddah city witnessed robust supply from 2015 onwards, primarily
driven by the strong performance of the Jeddah market. Some of the new entrants in the hotel market
are Sofitel Corniche (191 keys) and the Ramada Corniche (165 keys). The construction industry will be
significantly boosted by the increasing competition in the hotel industry.

housing demand: As per the Jeddah Strategic Plan 2009, the government aims to produce
283,000 residential units from 2010 to 2030 to meet the shortage in housing units. The strategic plan also
aims to provide another 670,000 units to cater to the residential demand of the growing population. In spite
of significant additions (60,000 units from 2012 to 2015) in the unit supply, demand is expected to remain

 Increasing

228
229
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‘Saudi Ministry gives an upward push to affordable housing declaring 600,000 eligible Saudis for housing aid’, venturesonsite.com, 29 Aug 2014
‘Saudi Arabia launches new housing scheme to ease shortage’, reuters.com, 13 Mar 2014

Jeddah Facts and Figures | Jeddah Annual Report 2016–2017

ahead of supply for a few years. The planned new supply is expected to increase from 19,000 in 2016
to 34,000 in 2017. Additionally, the tax law, which imposes a 2.5% tax on vacant land, spurs residential
development, as developers and land owners seek to avoid tax burdens. This will significantly boost the
construction market in Jeddah and in the Kingdom as a whole.

7.4.3 Outlook
The Saudi Arabian construction industry has a positive outlook, as is evident from the infrastructure projects
worth USD3tn that are planned until 2020, the new investments in transport infrastructure, and the construction
of industrial and residential cities. Easing of government regulations and increasing government initiatives will
add to the growth of the construction industry. Globalisation of the Arabian stock market will also increase
investments in the form of PPPs and real estate investment trusts (RIETs).
Jeddah contributes significantly to the Kingdom’s construction, market with the development of infrastructure,
transport and utility projects. The following are details of office and retail space, and infrastructure and
transportation projects in the city. 230
space: In 3Q2016, several office building were delivered that were mostly located in Prince Sultan
Street, thereby adding more than 23,000 m2 (GLA, gross leasable area) of space to the Jeddah market.
Office space is expected to increase from 960,000 m2 in 3Q2016 to 1,083,000 m2 in 2017 and 1,169,000 m2
in 2018.

 Office

space: In 3Q2016, the supply of retail space in Jeddah was 1.15 million m2. The figure is expected
to increase to 1.36 million m2 in 2017 and to 1.50 million m2 in 2018. The concept of mixed-use space (eg,
retail, hotels, entertainment and residential), wherein the space is used in more than one way, has emerged
as a successful method of increasing footfall.

 Retail

and transport projects: There are many infrastructure and transportation projects in Jeddah,
such as high-speed rail, new highways to link Jeddah and Makkah, metro rail, light rail, expansion of the JIP,
and expansion of the KAIA, which have significantly boosted the construction industry in Jeddah and the
Kingdom as a whole. For more details on expansion of the KAIA, refer to sections 6.1.3 and 6.3.6.

 Infrastructure

The following are some of the major construction projects undertaken in Jeddah:
tower:231 The Jeddah Tower, also known as the Kingdom Tower, is set to become the world’s
highest tower, leaving behind Dubai’s Burj Khalifa tower. With a planned height of 3,280 feet, the skyscraper

 Jeddah

230
231

‘Jeddah Real Estate Market Overview’, JLL, 3Q 2016
‘Jeddah’s Kingdom Tower a step closer to becoming world’s tallest building’, telegraph.co.uk, 30 Nov 2015 / ‘World’s Tallest Skyscraper Is Saudi
Arabia’s Kingdom Tower? Jeddah Building Projected To Break Height Records’, ibtimes.com, 12 Jan 2015; ‘Jeddah Tower: Future world’s tallest
building delayed after contractor problems’, thenational.ae, 16 May 2016
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will house the world’s largest observatory and will be a mixed-use building that will cover a gross floor area of
243,866 m2. This will include 65 elevators, 200 hotel rooms, 439 apartments and 2,205 parking spaces. The
project is due for completion by 2019.
KAEC is a megaproject founded by the late King Abdullah in 2006. Built entirely on unoccupied
desert land, the city is planned on a total area of 181 km2 and located 100 km north of Jeddah. The city’s
strategic location (close to the IV and KAP), its several residential projects and ease of doing business make
it the most strategic investment destination on the Red Sea. KAEC is among the four new cities being built
to diversify the Kingdom’s oil-based economy and place the country among the world’s top 10 competitive
destinations. The city will serve as the main logistics and manufacturing hub for countries on the Red Sea
and is expected to be completed by 2035. KAEC is entirely funded and managed by the private sector and
regulated solely by the ECA.

 KAEC:232

The Kingdom’s
tourism industry
is expected to
increase at a
CAGR of

4%

over 2015-25

Conclusion
Real estate and construction are likely to absorb a major part of both private and government spending in the
near future, especially with regard to housing infrastructure and new transport infrastructure. The Municipality of
Jeddah has taken over the housing business in order to address the housing shortage and the critical condition
of the infrastructure for drinking water and waste removal. The city is also exploring additional opportunities
in existing religious tourism by investing in tourism and retail to encourage increased spending of the higher
income pilgrims, thus transforming Jeddah into a regional coastal resort hotspot. The city is positioning itself
to gain from its strategic location and is addressing its infrastructure gaps to enhance its status from a leading
regional city to a leading global city.

7.5

Tourism233, 234

Tourism is among the key sectors contributing to the country’s GDP. The tourism industry in the Kingdom
was valued at USD64.0bn (as of December 2015) and is expected to increase at a CAGR of 4% to reach
USD94.6bn by 2025. The industry is expected to benefit from pilgrim tourism; the number of pilgrims is
expected to increase at a CAGR of 4.7%, from 19 million in 2015 to 30 million by 2025. Tourism across the
major cities of Jeddah, Riyadh, Makkah and Madinah will be primarily driven by leisure and corporate tourism,
besides religious tourism (Umrah and Hajj).
In 2015, the tourism industry generated 650,000 and 420,000 direct and indirect jobs, respectively. Employment
in the sector was supported by the government through training initiatives, such as language training.

‘KAEC’, kaec.net, accessed on 12 Dec 2016; ‘The city springing up in the DESERT’, dailymail.co.uk, 23 May 2015
‘Travel Tourism Statistical Bulletin’, mas.gov.sa, Sept 2016
234
‘Tourism in Saudi Arabia April 2016’, jeg.org.sa, 2016
232
233
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According to the WEF, the Kingdom’s global ranking is as follows:
 11th

for competitive prices

 55th

for richness of culture heritage

 31st

for tourism spending

Figure 95
Tourism contribution to GDP (USD bn)
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7.5.1 Tourism trips
Inbound
Inbound trips are concentrated in the cities of Makkah, Madinah and Riyadh. Inbound trips increased in 2016,
reaching 14.7 million in September 2016, up from 14.5 million in 2015.
Outbound
Outbound trips also increased, with the September 2016 level (17.2 million) beating the 2015 trip level (16.7
million). This was primarily due to favourable economic conditions and increasing disposable incomes in the
Kingdom. Moreover, growth was encouraged by various government initiatives to improve tourism.
Domestic
Domestic trips, which contributed 56.9% in 2016 (Jan–Sep) to total tourist trips, have improved in the last few
years. Until September 2016, domestic trips reached 42.1 million, which is 5.6 million more than the 2015
annual trips of 36.5 million. The major reason for this increase is the increasing purchasing power of citizens,
which has had a direct and an indirect impact on the tourism industry.
170
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Figure 96
Tourism trips (millions), 2015–16
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Kingdom airport and railway traffic
Airport traffic
Overall passenger traffic increased from 2014 to 2015. While domestic traffic increased by 12.4% y-o-y in 2015
to reach 13.5 million, international airport passenger traffic increased by 9% during the same period.

Figure 97

Figure 98

Domestic airport passenger traffic (million), 2014–15

International airport passenger traffic (million), 2014–15
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Railway traffic
The number of railway travellers also increased at a CAGR of 5.2%, from 1,124,000 in 2010 to 1,317,000
in 2015.
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Contribution to GDP
In 2015, the tourism industry contributed about 9.8% of nominal GDP. This was an increase from 7.9%
in 2014.235, 236

7.5.2 Government policies and regulatory framework237, 238
The Saudi Commission for Tourism and Antiquities (SCTA) is a government body that is responsible for the
tourism and heritage sector of the Kingdom. The key objective of forming the SCTA was to help the country’s
tourism industry flourish. In October 2013, the Saudi Cabinet, chaired by His Royal Highness Prince Salman
bin Abdul Aziz, the Crown Prince, the Deputy Premier and the Minister of Defence, approved the new tourism
regulations system. The system aims to simplify the facilities and services related to tourism and to guide its
activities as well as protect tourists’ interests. The following are the key highlights of the new tourism regulations
in the Kingdom:
 General

tourism sites such as beaches are protected locations that are owned by the government, wherein
the state can either undertake direct investments for tourism development or can lease it to the private
sector through auctions.

 Following

approval from the relevant authorities, the SCTA has the authority to make suggestions for the
development of state-owned land by the private sector. The new rules also allow the SCTA to lay down
standards to regulate, develop and support tourism events.

 The

SCTA has the authority to fix the criteria for the publication of any printed or electronic material, including
articles, books, maps, guide books, pictures or posters to promote tourism.

 A

licence has to be obtained from the SCTA by the person who plans to undertake tourism services such
as providing accommodation facilities, organise tours, set up tour and travel agencies, and open offices for
reservation and marketing of tourist accommodation or supplying tourist guide service. This is in addition to
meeting the conditions and providing the necessary guarantees specified in the new regulations.

 The

SCTA has the authority to promote the establishment of societies in the field of tourist shelters, trades
and other tourism-related activities, including grading, supervising and conducting inspections in addition to
taking strict measures against violators.

 For

businessmen who deal in tourism and are tour operators, it is essential to update details about their
employees with the SCTA and update the data every three months.

‘Updated Macroeconomic Forecast 2016-20’, Samba Financial Group, 2016
‘Tourism in Saudi Arabia April 2016’, jeg.org.sa, 2016
237
‘Council of Ministers approves “Tourism Regulation’, scth.gov.sa, Feb 2014
238
‘New tourism law approved’, arabnews.com, 11 Jan 2015
235
236
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 It

is essential for private education and training institutes that conduct tourism-related educational
programmes to follow SCTA standards.

 Under

the regulation, the SCTA also plans to set up a tourism data centre in collaboration with the MoI and
other related departments to collect tourism sector information.

 The

SCTA is required to clearly state the prices of accommodation and other tourism activities and
professions that are determined by the licensing authority on its website and other media.

Makkah’s Grand
Mosque’s
expansion
project includes

Other government initiatives

1.47 million m

 In

area and 78 new
gates

In 2015, the Saudi government introduced tourism policies to support sustainable sector growth. The prominent
policies include the following:
October 2015, the GCC announced plans to introduce a Single Schengen-style visa to allow foreigners
from over 35 countries to visit 26 countries on a single visa.239

2

 The

government plans to issue a number of tourist visas per year, thereby, promoting the tourism sector.240

 The

government also plans to relax visa limitations for Hajj pilgrims and reduce restrictions on other
foreign visitors.241

7.5.3 Role of Makkah in promoting tourism in Jeddah
Saudi Arabia’s third expansion of the Grand Mosque242
In July 2015, the Saudi government launched five new projects as part of Phase 3 of the Makkah’s Grand
Mosque’s expansion to accommodate more than 1.6 million pilgrims. The expansion covers 1.47 million m2
and includes 78 new gates at the ground floor that surrounds the new addition. The project will include six new
floors for praying, 680 escalators and 24 elevators for people with special needs, and 21,000 toilets and places
of ablution.
Additionally, the Saudi government has invested in the modernisation of the Kingdom’s airports. The Makkah
Metro project, which complements the railroad and train projects, will serve visitors to the holy mosques and
holy sites. The transport network is being enhanced to facilitate access and pilgrim visits. Further, to enrich
spiritual journeys and pilgrims’ cultural experiences, more museums and tourist and cultural venues are being
established within the Kingdom.
‘Tourism in Saudi Arabia April 2016’, jeg.org.sa, 2016
‘Saudi Arabia plans new visa regulations to boost tourism’, arabianbusiness.com, Apr 2016
241
‘Saudi Arabia to revamp tourism sector’, oxfordbusinessgroup.com, Jul 2016
242
‘King Salman launches five projects at Grand Mosque in Mecca’, thenational.ae, 12 Jul 2015
239
240
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in Umrah pilgrims: The expansion of the Two Holy Mosques has tripled the number of foreign
Umrah visitors over the last decade, reaching 8 million in 2015. Increasing the capacity and quality of
services offered to pilgrims will enable the Kingdom to accommodate 15 million pilgrims in Umrah every year.
To achieve this target, the Saudi government aims to improve and automate the visa application procedures
and further integrate e-services into pilgrims’ journey to enrich their religious and cultural experience. It is
anticipated that both the public and private sectors will play a vital role in this initiative and work to upgrade
accommodation, improve hospitality and launch new services for pilgrims.

 Increase

largest Islamic museum: The Saudi government plans to build a Makkah museum, the largest Islamic
museum dedicated to the Islamic faith in Makkah. The museum will include 5,600 m2 of gallery space to
host exhibitions associated with the international practice and history of Islam and the life of the Prophet
Muhammad. It will also include a reception area, an auditorium, book store, teaching space, roof garden and
restaurant. The museum will also be an international hub for learning and include a world-class library and
research centre.

 The

Capital
investment in the
tourism sector
increased from

USD 24.4m
in 2011 to
USD 26.3m
in 2015

Increasing pilgrim arrivals to the holy cities opens up possibilities for travel retail in Jeddah and other major cities
in the Makkah region. A large number of pilgrims, particularly affluent individuals visiting the country during Hajj,
can afford luxury accommodation and extend visas beyond pilgrimage. They present an attractive opportunity
for retailers. As the Hajj period is one of the most successful retail months of the year, retailers engage in
intensive advertising campaigns and adopt aggressive sales strategies to attract buyers.243
Growth drivers
The following are the key growth drivers of the tourism industry in the Kingdom:
capital investment in tourism industry: The government plans to shift its focus from the
oil sector to non-oil sectors such as tourism. To achieve this, the government has increased its capital
investment in the tourism sector from USD24.4m in 2011 to USD26.3m in 2015. The figure is expected
to increase at a CAGR of 4.3% over 2015–25 to reach USD40m. The government has made capital
investments in major cities such as Jeddah, Makkah and Riyadh. In Jeddah, a new district, called the
Kingdom City, is being developed to boost corporate and leisure tourism demand in the region. Other
initiatives include the following:

 Increasing

243
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—

The Saudi Commission for Tourism and National Heritage (SCTNH) in association with the World Tourism
Organization has been organising training sessions for individuals in the tourism industry.

—

The government has aligned its policies in support of private sector investment, leading to a boom in
hospitality sector projects.

—

The tourism industry witnessed an increasing number of high-end luxury hotels and apartments.

‘The Potential of Pilgrim Retail’, businessoffashion.com, Sep 2016
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Figure 99
Capital investment in the Kingdom’s tourism sector, 2011–25(f)
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tourism: Religious tourism to Makkah and Madinah is the key growth driver of the Kingdom’s
tourism industry. The country attracted about 19 million pilgrims in 2015, and the number is expected to
increase to 25–30 million visitors per annum by 2025, thereby driving the tourism industry in the Kingdom.

 Religious

and sustainable economic future: As per a McKinsey Global Institute report, during 2015–30,
the country expects to achieve the following targets:

 Prosperous

—

Double GDP

—

Increase household income by about 60%

—

Generate 6 million new Saudi jobs

—

Invest USD4tn in the non-oil economy, primarily from private sources

As a result, the enhanced economic outlook of the country will fuel the tourism industry of the country.244
government regulations: The new government regulations and policies are expected to drive the
tourism industry. Some of the initiatives are the introduction of the Single Schengen-style visa by mid-2016,
issuance of a number of tourist visas per year and relaxed visa limitations for Hajj pilgrims and reduced
restrictions on other foreign visitors. This relaxation and improvement in the government regulations are
expected to positively impact the Kingdom’s tourism industry.245

 Easing

to restore cultural sites: The Saudi government has allocated about USD1bn to preserve its heritage/
culture sites. The funds were allocated in a NTP unveiled in June 2016. The government also plans to
restore cultural sites, thereby boosting national pride. The initiative is expected to attract both domestic and
international tourists, thereby increasing the tourism sector of the country.246

 Plan

‘Saudi Arabia Beyond Oil - The Investment And Productivity Transformation’, mckinsey.com, Dec 2015
‘Saudi Arabia to revamp tourism sector’, oxfordbusinessgroup.com, Jul 2016
246
‘Saudi Arabia to restore cultural sites’, thearabweekly.com, Jul 2016
244
245
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business travel: With the opening of the Saudi Arabia’s economy to foreign investors, the country
aims to increase the business and tourist traffic substantially. Globalisation of the economy and planned
privatisation in some sectors are expected to see an increase in business travel to the country. In addition,
qualified overseas investors are now allowed to directly trade on the stock exchange and have an ownership
in Saudi enterprises, giving a boost to the business traffic in the country.247

 Boosting

7.5.4 Outlook248

As of February
2016, about 108
hotels featuring

23,000

rooms
were under
development in
the Kingdom

The Kingdom’s tourism industry has immense potential. Cities such as Makkah and Madinah are prominent
pilgrimage destinations. Further, Jeddah has a coastal line that provides ample opportunities for entertainment
and recreation, in addition to a good shipping location. Moreover, a change in the saving pattern and spending
behaviour of the population has led to an increase in domestic expenditure on tourism activities.
Capital investment in tourism has also resulted in a better outlook for the tourism industry. As of February 2016,
about 108 hotels featuring 23,000 rooms were under development. Such capital investments are expected to
create over 2 million jobs (direct and indirect) by 2020.
Besides these, the government is expected to develop the following tourism categories:
 Culture

and heritage tourism

 Sports

tourism

 Ecotourism
 Recreational
 Shopping

and festival tourism

tourism

 Exploration

and adventure tourism

Tourists visit Jeddah for corporate, leisure and transit purposes. Tourist inflow, which is the highest during the
summer, is expected to increase across the year with the development of industrial cities and construction of
the Jeddah tower (the tallest building in the world) and other attractions.

7.6

Agriculture

Even though the Kingdom’s major land area comprises the desert region, its climate supports agriculture. To
promote the agriculture industry, the government has aided the process of converting large areas of desert into
agricultural land, thereby exponentially boosting the agriculture industry. The country’s agricultural activities are
primarily focused on the production of wheat, corn, dates, fish and others. It exports a part of its production to
neighbouring countries and global players.
247
248
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‘Saudi Arabia to revamp tourism sector’, oxfordbusinessgroup.com, Jul 2016
‘Tourism in Saudi Arabia April 2016’, jeg.org.sa, 2016
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There has been an increase in the consumption of
most of the crops, including wheat and barley, which
are beneficial for health, and maize and millet, which
are used as feed alternatives.
Government programmes that offer interest-free and
long-term loans; technical and support services;
free seeds and fertilizers; low-cost water, fuel and
electricity; and duty-free import of machinery and raw
materials have boosted the private sector. To provide
water resources to agricultural fields, the government
has constructed water dams to use the seasonal
flood water for irrigation.

Figure 100
Saudi Arabia agriculture, forestry and fishing sector
(USD bn)
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The agriculture, forestry and fishing industry was estimated to increase at a CAGR of 1.5%, from USD12.8bn
in 2011 to USD13.6bn in 2015.249
Key agricultural and fishing products250

7.6.1 Wheat
Wheat is generally planted during September–November and harvested between April and August every year.
The marketing period, which is also known as the Market Year (MY), is between July and June.
As per the US Department of Agriculture (USDA)’s official estimates, wheat production in the Kingdom in
MY2014/15 was estimated at 722,333 (metric tons) MT from an agricultural area of 120,000 hectares (HA). The
average per capita consumption of wheat in the country is 298 grams per day (109 kg annually). In MY2014/15,
wheat consumption was estimated at 3.35 million MT, projected to increase by 3% in MY2015/16.
In MY2014/15, the country imported about 3.49 million MT of milling wheat, up 3% from that in MY2013/14
figure. In MY2014/15, Germany was the country’s primary supplier of milling wheat, with a 28.1% market share,
followed by Poland with 27.9 % and Canada with 19.8%.

249
250

stats.gov.sa, accessed on 12 Dec 2016
‘Saudi Arabia – Grain and Feed Annual, fas.usda.gov, 2016
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Table 72
Key countries that export wheat to the Kingdom:

~28%

of total wheat
exports to the
Kingdom from
Germany

Exporter

Jul 13–Jun14 (MT)

Market share

Jul 14–Jun15 (MT)

Market share

Germany

1,347,089

39.8%

980,814

28.1%

Poland

524,249

15.5%

973,759

27.9%

Canada

253,172

7.5%

690,810

19.8%

Lithuania

450,491

13.3%

246,594

7.1%

0

0.0%

198,570

5.7%

206,852

6.1%

88,752

2.5%

Argentina

0

0.0%

67,200

1.9%

Brazil

0

0.0%

61,674

1.8%

Finland

0

0.0%

57,750

1.7%

376,563

11.1%

12,920

0.4%

68,348

2.0%

626

0.0%

Latvia

106,000

3.1%

0

0.0%

Others

48,642

1.4%

106,563

3.1%

3,381,406

100.0%

3,486,032

100.0%

The Netherlands
France

Australia
USA

Total

7.6.2 Corn
Corn cultivation in the Kingdom is limited, with an estimated 80,000 MT of corn produced for both human and
animal consumption. Local dairy farmers plant a significant amount of corn, which is primarily used as digestible
fibre and fermentable energy for their cattle.
Corn crops are planted in the summer (in the last week of June, for harvest from mid-November to endDecember) and the spring (planted in March and harvested in August). Sixty percent of the corn production
is planted in the summer. In MY2014/2015, the area used for corn production was estimated at 14,300 HA,
amounting to an average yield of 5.6 MT per HA.
In MY2014/15, total corn consumption was estimated at 3.1 million MT. The figure is estimated to remain
unchanged in MY2015/16. However, in MY2016/17, both corn processors and domestic broiler producers are
expected to resume their development projects, thereby increasing total corn consumption to 3.55 million MT.
In MY2014/15, about 2.9 million MT of corn was imported into the Kingdom, up 8% y-o-y. The US is the leading
exporter to the Kingdom, with a 40.9% market share, followed by Argentina with 35.2% and Brazil with 22.8%.
178
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Table 73

~41%

of total corn
exports to the
Kingdom from
the US

Key countries that export corn to the Kingdom:

Exporter

Oct 13–Sep14 (MT)

Market share

Oct 14–Sep15 (MT)

Market share

1,033,016

38.5%

1,187,241

40.9%

Argentina

599,964

22.4%

1,023,345

35.2%

Brazil

990,616

36.9%

662,704

22.8%

Other

60,121

2.2%

31,032

1.1%

2,683,717

100.0%

2,904,322

100.0%

US

Total

7.6.3 Rice
Rice, which is a staple food in Saudi Arabia, is not cultivated in the country, so it is wholly dependent on imports
for its supply.
In MY2014/15, rice consumption in the country was estimated at 1.39 million MT and was projected to
increase 4% y-o-y to reach 1.45 million MT in MY2015/16. Growth is expected to continue at the same rate in
MY2016/17, to reach 1.51 million MT.
In MY 2014/15, the country imported about 1.42 million MT of rice, up 4% y-o-y. India was the leading exporter
of rice to the country, exporting 1,089,198 MT (79% market share). Basmati rice varieties accounted for about
87% of Indian’s total rice exports to the country that year, while non-Basmati varieties, primarily Parmal rice,
accounted for the remaining share.

~80%

of total rice
exports to the
Kingdom from
India

Table 74
Key countries that export rice to the Kingdom:

Exporter

Jan14–Dec14 (MT)

Market share

Jan15–Dec15 (MT)

Market share

1,089,198

80%

1,125,757

79%

101,317

7%

116,985

8%

Pakistan

70,000

5%

78,500

6%

Thailand

75,371

6%

69,342

5%

Others

28,730

2%

29,903

2%

1,364,616

100%

India
US

Total

1,420,487

100%
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7.6.4 Barley
In the Kingdom, local barley cultivation is estimated at about 15,000 MT and is primarily for human
consumption. The government ended its subsidy on barley production in 2003. The decision was taken
because barley crop cultivation land is 100% irrigated, so the government initiated efforts to conserve the
country’s water resources.
In MY2015/16, the country’s barley consumption was estimated at 8.5 million MT, up 5% y-o-y. This increase
in consumption has been primarily due to robust demand for barley and continued subsidies by the Saudi
government on imported barley.
During MY2014/15, Ukraine was the top exporter of barley, with 2.8 million MT (34%) of the Kingdom’s total
barley imports, followed by Russia (33%), Germany (13%) and Romania (7%).

~34%

of total barley
exports to the
Kingdom from
Ukraine

Table 75
Key countries that export barley to the Kingdom:

Exporter

Jul 13–Jun14 (MT)

Market share

Jul 14–Jun15 (MT)

Market share

Ukraine

1,631,268

18%

2,806,037

34%

Russia

1,489,910

17%

2,699,214

33%

Argentina

1,289,554

14%

65,192

1%

Australia

1,272,039

14%

NA

Germany

950,310

11%

1,074,510

13%

Romania

751,625

8%

540,604

7%

France

686,997

8%

78,738

1%

The Netherlands

164,590

2%

0

0%

Estonia

132,000

1%

132,000

2%

Canada

126,501

1%

0

0%

Lithuania

116,864

1%

127,240

2%

93,678

1%

211,615

3%

322,664

4%

436,000

5%

9,028,000

100%

8,171,150

100%

UK
Other countries
Total
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7.6.5 Fruits
The Kingdom is the land of the date palm tree and is considered to be its heritage. The country has the world’s
highest number of date palm trees, producing around 35 varieties of dates. Citrus fruits and grapes are other
fruits produced in the Kingdom.
Date production in the Kingdom increased from 991,546 tonnes in 2010 to 1,095,158 tonnes in 2013. During
the period, the production of citrus fruits and grapes decreased from 105,317 tonnes to 99,019 tonnes and
from 138,576 tons to 134,484 tons, respectively.

Around

35

varieties
of dates
produced in
the Kingdom

Table 76
Data on the area under production for top fruits in the Kingdom:

Area for production of fruits (HA)
Fruit

2010

2011

2012

2013

2014*

Dates

155,118

156,023

156,848

156,901

107,281

Citrus

130,15

12,172

12,029

11,029

4,731

Grapes

12,383

12,487

12,408

12,201

3,817

Others

45,927

48,499

46,943

46,632

29,359

226,443

229,181

228,228

226,763

145,188

Total

*The agricultural year is from Mar 2014 to Feb 2015.

7.6.6 Fishing
The Kingdom is bordered on the west by the Red Sea and on the east by the Gulf, which lies between Iran and
the Arabian Peninsula. The beaches around the Kingdom are primarily used for tourism as well as for fishing
activities. The fishing sector in the Kingdom has shown increasing contribution to the agricultural economy.
Fisheries production in the country increased 21.3%, from 80,230 MT in 2011 to 97,350 MT in 2013.
The fishing sector contributes to the agriculture through two ways:
 Capture:

Includes wild fish, primarily, in the sea around the Kingdom

Includes commercial fishing that involves cultivating freshwater and saltwater fishes under
controlled environments

 Aquaculture:

In 2013, the country produced 74% of its fishes through wild capture fishing and the remaining (26%) through
aquaculture. Additionally, shrimp aquaculture, one of the methods of prawn production, has been developing
since 2000. With technology advancement and better breeding methods, the country is expected to produce
large quantities of shrimp for export to global markets. Shrimps produced in the Kingdom are exported to
Japan, Europe and North America.
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Contribution to GDP
The agriculture, forestry and fishing sectors contributed about 2.0% to total GDP in 2015,251 down from 2.2%
in 2011.
Government policies and regulatory framework
The following are the recent regulatory changes undertaken by the Saudi government:
 In

Agriculture,
forestry and
fishing sectors
contributed

~2.0%
of total GDP
in 2015

MY2015/16, the Saudi government implemented its 2007 decree # 335, to phase out domestic cultivation
of wheat, thus ending more than three decades of the domestic wheat production programme. This step
was taken to address growing concerns over the depletion of water reserves.

 The

government also implemented a decree to target domestic green fodder production. In December 2015,
it instructed the Saudi Ministry of Agriculture (MoA) to issue a three-year green fodder phase-out plan to end
domestic production by 2019, thereby making the country one of the leading import markets of green fodder
by 2020.

 The

MoA’s policy aims to reduce the country’s barley imports to 1.5 million MT by 2020. Also, the policy
states that by 2020, imported barley will only be used as an ingredient for manufacturing compound
feed and not for direct livestock feeding. Further, to facilitate the implementation of the policy, the Saudi
government has been encouraging the establishment of animal feed processing companies and the
expansion of existing ones. This is being done to drastically increase the compound feed production to
offer domestic livestock farmers with adequate quantities of more nutritional and alternative processed feed
formulas at competitive prices.

Government initiatives
investment in foreign countries: The government is encouraging agricultural companies/authorities
to invest in foreign countries to take advantage of the production of certain crops and, thereafter, reexport the produce/products back to the Kingdom. The crops targeted by these initiatives include wheat,
rice, barley, yellow corn, soybeans and green forage. To promote this food security initiative and overseas
investments, the government is providing financial incentives to boost domestic investors (both companies
and individuals).

 Boost

flour mills: In November 2015, the Saudi Council of Ministers, chaired by King Salman, sanctioned
the establishment of four milling companies and restructured the Grain Silos and Flour Mills Organization
(GSFMO) under a new name, the General Organization for Grains (GOG). The government authorised The
Public Investment Fund (PIF), part of the MoF, to re-group nine existing flour mills into four flour mill firms,
which will then be sold to the private sector through a competitive bidding process. The government allowed
foreign investors to compete with domestic investors, to own and operate these flour mills. The new flour

 Privatise

251

stats.gov.sa, accessed on 12 Dec 2016
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milling companies are supposed to serve the clients of the GOG to process and distribute wheat flour in the
country. The following are the major roles of the GOG after privatisation:
—

To remain the only government agency to import subsidised milling wheat

—

To hold the ownership and operation of most of the wheat silos across the country

—

To ensure that the country’s food objectives are met and to manage the strategic wheat reserves

The GOG is expected to privatise only a part of its grain storage silos, while the rest will be retained for strategic
reserve purposes. The GOG is expected to assume regulatory functions, including setting the regulations
for wheat flour quality, inspecting flour mills to ensure compliance with quality regulations and regulating the
competition among the private flour milling operators.
Growth drivers
 Adopting growth initiatives: The Saudi government is encouraging agricultural companies/authorities to
invest in foreign countries so that they can produce crops in foreign countries and import the production into
its home country.
—

In February 2016, the Riyadh Chamber of Commerce & Industry (RCCI) announced that it is looking for
partnerships with public and private organisations to invest in the agriculture sector in Zambia to be able
to import the produce.252

aid to promote industry: The government offers various incentives, including long- term
interest-free loans and import subsides on 31 feed grains and feed ingredients, to promote prospective
investors. The present list of animal feed products that are eligible for import subsidy includes yellow corn,
soybean meal, distillers dried grain with soluble (DDGS), corn-gluten feed (CGF) and sorghum, barley straw,
sunflower meal, sugar cane molasses, alfalfa hay and rice hulls. The import subsidies on protein soybean
meal and corn is USD137 and USD82 per MT, respectively. On the other hand, the import subsidy on sugar
cane molasses is USD33 per MT, USD99 per MT for DDGS and USD91 per MT for CGF.

 Government

food consumption: Food consumption in the Kingdom is on the rise, primarily due to increasing
population and pilgrimage size. The Kingdom’s food market is large, compared with that of other GCC
states, as its population is more than double than that of the other five GCC states combined. Saudi Arabia
is also the largest importer of food among the GCC countries.253

 Increasing

252
253
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‘Saudi Arabia Seeks Partnerships to Boost Agriculture Investments in Zambia’, zambiainvest.com, Dec 2016
‘Food Consumption in The Kingdom of Saudi Arabia is growing’, bordbia.ie, Nov 2016
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factors: Other factors driving the agriculture and food industry include increasing disposable income,
number of retail outlets and foreign participation in the sector.

 Other

Outlook
The agriculture sector witnessed government initiatives, funding for research projects and participation from the
private sector, which encouraged industry growth. The private sector has played a crucial role in the country’s
agricultural development due to agriculture promoting government programmes. These programmes include
long-term interest-free loans, technical and support services and incentives such as free seeds and fertilizers,
fuel and electricity and duty-free imports of raw materials and machinery.

Jeddah Annual Report 2016–2017 | Jeddah Facts and Figures

185

8
8.1

32% CAGR

Contribution of Businesswomen in Jeddah’s
Private Sector
Number and percentage of registered commercial registrations of
businesswomen in Jeddah254

In Jeddah, the number of commercial registrations of businesswomen increased at a CAGR of 32% during
2009255–13, from 1,151 to 3,493, and recorded the highest-ever y-o-y growth of 45.4% during 2012–13. In
terms of percentage, the number of commercial registrations of businesswomen increased from 10.7% in 2009
to 17.1% in 2013.

Increase in
registration
figures for
business women, In comparison, the city’s total commercial registrations increased at a CAGR of 17.4% during the same
period. The share of commercial registrations of businesswomen increased from 1.7% of the total commercial
during 2009–13
registrations in the Kingdom in 2009 to 2.1% in 2013. During 2009–13, the average number of commercial
registrations of businesswomen in Jeddah was 2,034, representing 1.8% of the average total commercial
registrations in the Kingdom.

Policy changes and reforms undertaken by the late King Abdullah bin Abdulaziz Al Saud played an important
role in increasing the contribution of women towards economic activities in the Kingdom. Expanding educational
opportunities for women, creating the country’s first co-ed university (KAUST), allowing women to be employed
as store clerks, permitting women to run and vote in the 2015 municipal elections, and appointing women to
the Shura Council in 2013 are some of the reforms that were implemented during the late king’s reign.

254
255

186

‘MoCI Statistics’, mci.gov.sa, accessed on 2 Dec 2016
Note: Years have been converted from Hijri calendar to Gregorian calendar, 1430 (Gregorian year ending 2009)
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Table 77
Comparison of commercial registrations of businesswomen in Jeddah with total commercial registrations in the
Kingdom, 2009–Feb 2014

Total
commercial
registrations of
businesswomen

Total commercial registrations
Kingdom

Share in
Jeddah

10,792

69,382

10.7%

1.7%

1,366

11,958

77,686

11.4%

1.8%

2011

1,756

13,006

98,785

13.5%

1.8%

2012

2,403

15,490

143,182

15.5%

1.7%

2013

3,493

20,483

168,048

17.1%

2.1%

953

6,502

49,448

14.7%

1.9%

Year

Jeddah

2009

1,151

2010

Dec 2013–Feb 2014

Jeddah

Share in the
Kingdom

The percentage of commercial registrations of businesswomen in Jeddah declined from 22.1% of the total
commercial registrations of businesswomen in the Kingdom in 2009 to 12.2% in 2013, despite an overall
increase in the number of registrations. This was possibly due to the increasing contribution of other cities to the
total commercial registrations of businesswomen in the Kingdom during the review period.
Table 78
Comparison of commercial registrations of businesswomen in Jeddah with those in the Kingdom, 2009–Feb 2014

Total commercial registrations of businesswomen
Year

Jeddah

Kingdom

Share of Jeddah in the Kingdom

2009

1,151

5,214

22.1%

2010

1,366

5,721

23.9%

2011

1,756

10,533

16.7%

2012

2,403

21,622

11.1%

2013

3,493

28,589

12.2%

953

6,897

13.8%

Dec 2013–Feb 2014
188
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8.2

Process for registering establishments owned by businesswomen in Jeddah256

The following are the bureaucratic and legal requirements as well as the associated time and cost for women
entrepreneurs wanting to establish and register a new business in the Kingdom.
Table 79
Bureaucratic and legal requirements for women entrepreneurs to establish a new business in the Kingdom

Procedure

Time to
complete

Cost to
complete

Obtain husband’s national identification (ID) card for national ID card

1 day

No charge

1 day

No charge

1 day

No charge

Less than 1
day (online
procedure)

No charge

Less than 1
day (online
procedure)

No charge

3 days

No charge

A woman is required to fill Form No. 56/2 to obtain a national ID card. To obtain an ID card,
a woman is required to be identified by any one of her male relatives, including her father,
brother, husband or son. Additionally, details of the male relative (as mentioned in his national
ID) are to be stated in the woman’s application for the national ID.
Obtain husband’s permission to leave the house or to be accompanied by a male driver
when leaving the house
Although there are no regulations that prohibit women from driving, the state does not issue
a driver’s licence to women. Therefore, a woman is required to hire the services of a driver to
take her to the registry.
Hire a man to manage the business
A woman is allowed to own a business establishment under Resolution No. 120 (12 Rabi II
1425 AH). However, the business will have to be managed by a man if the business caters to
both female and male customers.
Reserving a company name
A company name is valid for up to two months, after which the registration is required to be
done again. Name reservation can be completed online through the MoCI website.
Submit the articles of association to the MoCI for authentication
The articles of association (AoA) have to be submitted to the Unified Center (UC)/Companies
Department of the MoCI.
On approval by the Companies Department of the Ministry, the approved documents bearing
the ministry’s stamp and the official correspondence referring the applicant to the Notary are
required to be personally collected.
Receive the MoCI stamp on the AoA and notarise the AoA with a notary public
The MoCI takes a few days to review the AoA submitted online and for the applicant to
come on-site and get it stamped and to retrieve the letter of capital from MoCI.
An appointment with the notary is then scheduled, where the notary public reviews all the
documents to ensure that they are complete.
The notary’s office comprises 5–6 employees, and up to 15 companies are reviewed per day.
256

‘Doing Business 2017’, worldbank.org, accessed on 30 Nov 2016
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Procedure

Time to
complete

Cost to
complete

Open an ‘under-formation’ bank account

1 day

No charge

1 day

No charge

1 day

USD133
(SAR500)
registration
fee +
USD173
(SAR650)
publication
of summary
articles of
association

2 days

No charge

1 day

USD13
(SAR50)

1 day

USD533
(SAR2,000)
Chamber of
Commerce
fee

The applicant is required to open an ‘under-formation’ company bank account at a bank of
their choice. Once the certificate of registration is issued, the company founders can visit the
bank to unblock their capital deposit and activate their bank account.
Obtain a business location licence from the municipality and register with the Post Office
‘Wasel’
The business location must be registered with the municipality with an identification code.
Every shop is required to be licensed, and the certification of business must include the main
location of the business. Further, in order to register with the MoL, the company’s address
should be registered with the Post Office ‘Wasel’.
Pay the registration fee at the bank window within the building of the UC
The registration fee can be paid at the bank, set up at the UC.

Submit approved documents and obtain the certificate of registration
All notarised documents, including the certificate of capital deposit and the AoA, along with
two applications and one undertaking should be submitted at the UC. The certificate of
registration is then issued within two days.
The MoCI has launched an online service for the issuance of the certificate of registration.
However, the company documents should still be submitted in person, and the certificate
should be picked up in person.
Make a company seal
The company seal must include the certificate of registration number and the company
name. It is required to attest signatories at the Chamber of Commerce, register with the
GOSI and for the companies’ invoices.
Designate company signatories and pay the Chamber of Commerce membership fee
The membership fee can be paid in the UC building. The company signatories must be
approved and their signatures must be attested in the Chamber of Commerce office. The
physical collection of the certificate must be completed at the MoCI.
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Procedure

Time to
complete

Cost to
complete

Register with the MoL

1 day

No charge

2 days

No charge

The company is required to submit the certificate of registration, AoA, Chamber of
Commerce attested signatories and the business location licence to register with the MoL.
Registration with the MoL is required to register with the GOSI.
Register with the GOSI
The employer must open a file with the GOSI to register for social security insurance. This
procedure can partially be completed online in the following manner:
The employer can visit the GOSI website to complete an application and provide the
company’s MoL number. To complete the registration process, the application can then be
printed and submitted at the GOSI in person. The application should be stamped with a
company seal as well as the location of the entity along with the designation of the authorised
person to represent the company before the GOSI.
The ID of the authorised person is validated at the GOSI and a username and password is
then issued to the company. The Certificate of GOSI is also issued and can be collected
on-site. The GOSI provides the employer a number different from his/her MoL number.
Register with the DZIT
To register with the DZIT, the employer can visit the DZIT’s website to complete an online
application, attach the certificate of registration, a copy of the capital deposit certificate from
a bank for Saudi companies along with the details of the authorised person/signatory of the
company.

No charge
3 days,
simultaneous
with previous
procedure

Authorised signatures must be certified by the Chamber of Commerce. The employer then
receives a unique ID number. The certificate of Zakat is then issued and sent by mail and
email within 2–3 days. This certificate is necessary for the company to participate in tender
offers and government contracts.

8.3

Role of Khadijah Bint Khuwailed Center in supporting businesswomen257

Established in 2004, the Al-Sayedah Khadijah Bint Khuwailed Center (AKBKC) is a non-governmental
organisation (NGO) registered under the Jeddah Chamber. It was named after Prophet Muhammad’s first
wife, Al-Sayedah Khadijah Bint Khuwailed. The centre is administered by an independent board of directors
comprising a group of business owners, and private and public sector officials. The board is chaired by Her
Royal Highness Princess Adelah Bint Abdullah Bin Abdulaziz Al Saud.

257
‘JCCI’, jcci.org.sa, accessed on 1 Dec 2016; ‘Suggested Maternity Leave Reform’, jcci.org.sa, accessed on 1 Dec 2016; ‘Dealing With Unethical
Behavior at the Workplace’, jcci.org.sa, accessed on 1 Dec 2016
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The AKBKC is responsible for economic empowerment and advancement of women in the Kingdom. It acts
as an intermediary between the private sector and government officials to remove regulatory hurdles faced by
women and to empower them economically and socially so that they can increase their participation in national
development. It achieves this by conducting research on the labour market, policies, identifying barriers,
recommending necessary amendments, and discussing important matters and challenges with decision-makers
in the government. The centre also aims to increase awareness on the importance of female labour-force
participation in national development while creating employment opportunities to enable women to balance their
family responsibilities and career aspirations.
The centre attempts to achieve these goals through its different departments such as the following:
Files: The department aims to reconsider the laws and regulations and limit the obstacles
faced by women. It also works to remove such barriers and suggest alternative solutions.

 Government

Programs: The department works with local and international bodies to implement initiatives
aimed at improving the skills of women and their standards of living by imparting basic training and raising
awareness.

 Development

The department aims to study women’s participation in national development and suggest appropriate
solutions based on international experience and local needs.

 R&D:

The department aims to raise community awareness about issues faced by businesswomen as
well as to provide information and support various departments in the centre’s projects.

 Support:

The centre’s clients include businesswomen, working women, future investors, government officials, the private
sector and the Jeddah community.
Recent initiatives of AKBKC
Clear regulations on workforce harassment can ensure a comfortable and safe working environment. This
helps ensure productivity and continuity in the workplace, resulting in increased profits. A national regulation
is therefore required in the Kingdom to ensure harassment-free work environments for women. In 2015, the
AKBKC proposed an internal policy to be adopted by the private sector. The policy addressed infringements,
in a bid to provide a harassment-free work environment. These regulations, along with other laws, will
help enable optimal interaction between employers and lead to reduction in problems that may hinder the
organisation’s growth.
The centre also proposed amendments to childbirth and maternity leave clauses in the Saudi Labour Law
in 2015. This initiative was in line with the country’s target to increase female labour force participation as to
address and solve related challenges that they face.
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8.4

Milestones achieved by businesswomen to strengthen national economy258

The late King Abdullah, after ascending the throne in 2005, began promoting greater freedom for women at the
workplace and creating educational and job opportunities for women. Reforms introduced by the King resulted
in a 48% increase in women employment over 2010–14.
Women are now allowed to work in the retail and hospitality sector, be a part of the country’s diplomatic
services and work as newspaper editors and television chat-show hosts. In late 2013, the first Saudi female
lawyers were granted practicing certificates. Women have also been taking charge in high-powered, visible roles
that can be seen from the following examples:
 Lubna

Olayan is CEO of Riyadh-based Olayan Financing Co and vice chairperson of Olayan Group. She is
a board member of Saudi Hollandi Bank (SHB) and an international advisor to Rolls-Royce and Citigroup. In
2004, she became the first Saudi woman to deliver an opening keynote address at the Jeddah Economic
Forum (JEF), a major conference in the Kingdom. To raise the number of female professionals, she
established Olayan National Women’s Action for Recruitment and Development (ONWARD), where women
are trained on skills that can be used across a wide range of professions. Olayan recruits women trained
from ONWARD in her own company and encourages them to achieve executive leadership positions in
the business.

 In

March 2014, Sarah Al-Suhaimi was appointed as CEO of Saudi investment bank NCB Capital. She
previously managed over USD5bn (SAR17bn) of assets in public and private equity, real estate and fixed
income as head of asset management and chief information officer (CIO) at Jadwa Investment.

 In

2014, Somayya Jabarti was appointed as editor-in-chief at the Saudi Gazette, becoming the first Saudi
woman to run a national newspaper. Jabarti has participated in several media-focused workshops, including
the 2008 MENA Media Emerging Leaders Fellowship, London Middle East Institute and the Commonwealth
Journalists Association’s reporting course. She was actively involved in planning and organising the Women’s
First Media Forum held in Jeddah in 2006.

 Nahed

Taher is the first Saudi woman in the Gulf to run a bank. She co-founded the Bahrain-based Gulf One
Investment Bank in 2005 and became its CEO. The investment bank has financed several key construction
projects, including airport terminals to serve pilgrims visiting Makkah and Madinah, a desalination plant in
Jeddah and energy projects in Africa.

 Bayan

Mahmoud Al-Zahran became the first Saudi woman lawyer to have been issued a licence to
practise law in the Kingdom. She opened the country’s first all-female law firm in 2014 for the benefit of
Saudi women. The firm fights for women’s rights and helps courts understand legal disputes from a female
perspective. Before being permitted to become a licensed lawyer, Zahran was a legal consultant.

258
‘Women are taking over Saudi Arabia’s workforce’, fortune.com, 10 Aug 2015; ‘Keys to The Kingdom: The slow rise of Saudi women’, bbc.com, 9 Apr
2015; ‘Revealed: The 100 Most Powerful Arab Women 2016’, arabianbusiness.com, 13 Mar 2016
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Initiatives to increase women’s participation in the labour market259
The MoL has actively sought to increase female labour force participation in the Kingdom by amending labour
law provisions and issuing regulations to ease their working conditions.
 In

2011, the ministry enforced a law that allowed only female workers to work in women’s lingerie and
clothing stores. The law created thousands of jobs for women. It also helped boost sales for retailers as
women were no longer embarrassed to purchase lingerie. The law was further extended to cosmetic shops.

 Remote

working has also been promoted to encourage women to work. In December 2014, The MoL
announced the ‘Telework Program’, a national initiative aimed at creating a local and flexible work
environment for women and people with disabilities. The programme allows workers to perform work duties
from their usual workplace using any means of communication and information technology. This enables
them to overcome transportation obstacles and other difficulties faced by females, such as inconvenience at
the workplace and the need to take care of children during work hours.

 The

ministry also announced that women working from home will be included in the Nitaqat system.
Additionally, nursing women are now allowed to rest for an hour or two every day during working hours to
nurse their children for 24 months after delivery. The rest hours are included in the working hours. The Shura
Council directed the Civil Service Ministry to increase the transportation allowance for female workers.

 In

September 2015, the Kingdom’s labour laws were amended, and a number of provisions to protect female
employees were included. As per the amendments, female employees, regardless of their length of service,
are entitled to maternity leave with full pay for 10 weeks, compared with the 4-week paid leave prior to the
amendments. Further, if the new born is ill or has special needs, the mother is entitled to an additional month
of fully paid leave, with the possibility of a one-month extension without pay.

The need for Saudi women to participate in the workplace is growing, and it is expected that greater measures
to encourage women’s labour force participation will be seen. The MoL has been holding workshops across the
Kingdom to educate women about their right to work and to promote their employment.

259
‘Men banned from selling lingerie in Saudi Arabia’, telegraph.co.uk, 5 Jan 2012; ‘Saudi Arabia enforces law that allows only women to work in lingerie
and cosmetics shops’, dailymail.co.uk, 3 Jan 2012; ‘Nitaqat status for women working from home’, zawya.com, 16 Dec 2014; ‘Work from home’ project
to begin next month’, arabnews.com, 6 Dec 2014; ‘Employing female workers in Saudi Arabia’, changeboard.ae, 4 Aug 2016
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9
9.1

16%

Social Activities in Jeddah and Makkah

Charity associations260

The Ministry of Labour and Social Development oversees nearly 686 charitable associations across the
Kingdom, providing specialised services across areas such as marriage and family, health, disabilities and
health associations.

Increase in
Some of the services provided by these charity associations are as follows:
number of charity
associations over  Training and family rehabilitation courses for spouses and the whole community
2011-14
 Provide

several courses, seminars, lectures, consulting, and training programmes and activities

 Provide

loans at discounted rates to be reimbursed in instalments

 Conduct
 Provide
 Help

sessions for prospective spouses to educate them about marital rights

medical, educational or rehabilitative valuable services for disabled persons

singles meet their match and help couples manage family issues

 Printing

and publication of books, tapes, CDs and pamphlets to educate couples about raising children

 Medical

and social care for the elderly

The number of charity associations in the Kingdom has increased from 593 in 2011261 to 686 in 2014. The
number of men’s associations in the Kingdom increased by 68 during 2011–14, while the number of women’s
associations increased by five during the review period. The percentage of men’s associations across all
charities decreased from 93.8% in 2011 to 91% in 2014, while the share of women’s associations during the
same period varied between 6.1% and 6.3%. The number of associations run by both men and women was
20 in 2014, up marginally from 19 in the previous year. Furthermore, there were no charity associations in the
Kingdom co-owned by men and women during 2011 and 2012.

260
261

‘Ministry of Labour and Social Development Statistical Yearbooks, sd.mlsd.gov.sa, accessed on 12 Dec 2016
1431–32 H = 2011
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Table 80
Total number of charity associations in the Kingdom on the basis of ownership, 2011–14

Year

Men’s
associations

% in
Total

Women
associations

% in
Total

Men and women
associations

% in
Total

Total

2011

556

93.8%

37

6.2%

0

0.0%

593

2012

563

93.7%

38

6.3%

0

0.0%

601

2013

570

90.8%

39

6.2%

19

3.0%

628

2014

624

91.0%

42

6.1%

20

2.9%

686

The number of charity associations in Makkah Province increased from 122 in 2012 to 133 in 2014. In 2014,
of the 133 charity associations in Makkah, nearly 91.7% (122) were men’s associations, while women’s
associations contributed 5.3% (7). Further, there were nearly four associations co-owned by men and women,
thereby contributing 3% to the number of charity associations in Makkah Province in 2014.
Table 81

Figure 101

Comparison of number of charity associations in Makkah
Province and the Kingdom, 2012–14

Distribution of charity associations by ownership, 2014
5.3%

3.0%

Year

Makkah

Kingdom

% in the
Kingdom

2012

122

601

20.3%

Women’s associations

2013

124

628

19.7%

Men’s and women’s
associations

2014

133

686

19.4%

9.2

Men’s associations

91.7%

Social security262

The General Organization for Social Insurance (GOSI) is a semi-state body that implements the provisions of the
Social Insurance Law under the general supervision of the MoL. It is also engaged in the follow-up process for
achieving compulsory insurance coverage, collecting contributions from employers and paying benefits such
as old age retirement pensions, disability allowance and survivor’s pensions to entitled persons or their family
members.

262
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‘General Authority of Statistics, Kingdom of Saudi Arabia’, stats.gov.sa, accessed on 12 Dec 2016
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The number of social insurance establishments in the Kingdom has varied from 242,579 to 275,361 during
2010–14. In Makkah Province, these establishments increased during 2010–13 from 45,407 to 89,280, while
the number dropped to 23,797 in 2014. The percentage of social insurance establishments in Makkah Province
among all the Kingdom’s social insurance establishments increased from 18.7% in 2010 to 21.3% in 2013,
while it declined to 8.6% in 2014.

99.7%

Contribution of
private social
insurance
establishments
in total social
insurance
establishments in
Jeddah, in 2014

Further, in the Makkah province, the number of private social insurance establishments contributed 99.7% of
the total social insurance establishments in 2014. During the year, there were 23,728 private social insurance
establishments in the province, while the number of government establishments was recorded at 69.

Table 82

Figure 102

Number of social insurance establishments in Makkah
Province and the Kingdom, 2010–14

Distribution of social insurance establishments by
sector, 2014

Year

Makkah

Kingdom

% in the
Kingdom

2010

45,407

242,579

18.7%

2011

51,728

274,034

18.9%

2012

66,757

335,773

19.9%

2013

89,280

419,485

21.3%

2014

23,797

275,361

8.6%

0.3%

99.7%
Private

9.3

Government

Sports and literary clubs

As of 2015, the Makkah region had three literary clubs, which accounted for 18.8% of the total literary clubs in
the Kingdom, the highest among the provinces. However, the region ranked fourth, with 12 sports clubs of the
total 153 clubs in the country.
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Figure 103

Figure 104

Distribution of literary clubs in Makkah and other regions
of the Kingdom, 2015

Distribution of sports clubs in Makkah and other regions
of the Kingdom, 2015
7.8%

18.8%

14%

y-o-y increase
in budget
allocation for
health and social
development,
in 2016

81.2%
Makkah

9.4

92.2%
Other regions

Makkah

Other regions

Role of government and private institutions263

The Saudi government allocated USD32bn (SAR120bn) from its 2016 national budget towards health and
social development, which includes funds for building and equipping healthcare facilities, social clubs, social
care and labour offices. Budget allocation for health and social development increased by 14% from USD28bn
(SAR104.9bn) in 2016.
In 2015, the health and social development sectors were also a priority in the budget, wherein planned
government spending grew by nearly 48% y-o-y. Apart from the anticipated construction of 27 hospitals and
health facilities, the budget also included funds to build 16 sports clubs, 5 centres for individuals with special
needs, and social welfare and labour offices.
Recent policy initiatives264
A number of initiatives were undertaken by the Saudi government to improve the quality of social services and
other social development activities in the Kingdom:
 On

30 November 2015, the Saudi government approved a new law under which non-charity organisations
can operate legally in the Kingdom. Previously, NGOs needed to register as charities, and the Ministry of
Social Affairs did not allow human rights groups to register themselves.

‘Saudi Arabia’s 2016 Budget Aims to Boost Efficiency and Sustainability’, us-sabc.org, accessed on 14 Dec 2016; ‘Saudi Arabia’s 2015 Budget
Maintains Strong Spending, Diversification Initiatives’, us-sabc.org, accessed on 14 Dec 2016
264
‘Saudi Arabia approves new NGO law’, alaraby.co.uk, 3 Dec 2015; ‘No Zakat coupons for charities’, arabnews.com, 3 Jul 2016; ‘Saudi Arabia to
consider reforms to social insurance fund’, arabianbusiness.com, 21 Jan 2016; ‘Saudi Arabia prepares to privatise 13 ministries and government
agencies’, fliuch.org, 21 Aug 2016
263
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 A

draft version of the law was originally submitted to the Shura Council in 2006, which approved an
amended version of the law submitted to the cabinet in 2008. The law creates a legal framework that
enables civil society organisations to be founded, administered and supervised. The move indicates that
the Kingdom is taking steps towards embracing a new approach towards international human rights
organisations.

 In

July 2016, the Ministry of Labour and Social Development banned charitable organisations in the Kingdom
from receiving coupons or vouchers for Zakat, an Islamic assessment. The ministry directed legally licensed
charities to accept Zakat only in cash or kind. A member of the Council of Senior Scholars said in an earlier
fatwa that the Zakat payer cannot buy medicines, food or clothes with the Zakat or offer vouchers or
coupons to the beneficiary so that they can purchase commodities from specified stores.

 In

January 2016, the Shura Council announced that it is considering proposals to review the country’s social
insurance fund investment strategy in order to raise returns. The council’s finance committee also advised
the GOSI to consider aligning retirement benefits with inflation and diversifying its real estate portfolio beyond
Riyadh. This is a part of the government’s strategy to introduce reforms, increase its budget spending
efficiency and generate greater revenue.

 The

Saudi government is working towards launching a privatisation programme wherein certain services from
about 13 ministries and government agencies will be assigned to the private sector. As this initiative aims to
enhance the quality of services and increase the efficiency of government spending, the Ministry of Labour
and Social Development’s inspection activities will be assigned to the private sector.
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10

Banking and Financial Sector

10.1 Banking sector

12
12

national banks,
foreign banks,
and 5 credit
lending and
financial
institutions
regulated by the
government

The Saudi banking sector remains profitable, well-capitalised and liquid, thereby showing strong resilience to the
decrease in oil prices.265 The Kingdom has 12 national banks, 12 foreign banks, and five credit lending and financial
institutions that are governed and regulated by the MoF, the SAMA and the Capital Market Authority (CMA).266
Table 83
List of national banks, foreign banks and other financial institutions in the Kingdom

National banks

Foreign banks

Credit lending and financial institutions

NCB

Gulf International Bank (GIB)

PIF

The Saudi British Bank (SABB)

Emirates NBD

Saudi Industrial Development Fund (SIDF)

Saudi Investment Bank (SAIB)

National Bank of Bahrain (NBB)

Saudi Real Estate Fund (SREF)

Alinma Bank

National Bank of Kuwait (NBK)

Saudi Credit and Saving Bank (SCSB)

Banque Saudi Fransi (BSF)

Muscat Bank

Saudi Arabian Agricultural Bank (SAAB)

Riyad Bank (RB)

Deutsche Bank

Saudi American Bank (SAMBA)

BNP Paribas

SHB

J.P. Morgan Chase NA

Al-Rajhi Bank

National Bank of Pakistan (NBP)

ANB

State Bank of India (SBI)

AlBilad Bank

T.C.ZIRAAT Bankasi AS

AlJazira Bank

Industrial and Commercial Bank of
China (ICBC – licensed but not yet
functional)

The supporting bodies of the banking sector include the Committee for Banking Disputes, Insurance-related
Disputes, the payment system – Saudi Arabian Riyal Interchange Express (SARIE), and other internal control
systems that govern the implementation of regulations.
265
266
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Saudi Arabia Monetary Agency, Financial Stability Report 2016
Saudi Arabian Banking Sector Report, Jeddah Chamber, November 2015
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Market share of deposits (2Q2016)267
The NCB is the largest bank in terms of deposits, with a deposit base market share of 18.9%, followed by
Al-Rajhi Bank (16.3%). Alinma Bank recorded the highest growth (22.4%) in deposit market share, from 3.6% in
2Q2015 to 4.5% in 2Q2016, followed by AlBilad Bank, whose deposits base market share increased from 2.2%
to 2.5% during the same period.
The NCB’s deposit base declined the most, from USD96.2bn (SAR361bn) in 2Q2015 to USD84.0bn
(SAR315bn) in 2Q2016, thereby decreasing its market share from 21.2% to 18.9% in 2Q2016.

The NCB holds
the largest
deposit base
and is the largest
lender, with a
market share of

Figure 105
Market share of deposits, 2015–16
18.9%

NCB

18.4%

16.3%
15.8%

Al-Rajhi
10.4%
10.0%

Samba

in 2Q2016

9.9%
9.8%

Riyad

9.0%
8.9%

SAAB

8.4%
8.4%

Saudi Fransi

7.8%
7.8%

ANB
5.2%
4.9%

Saudi Hollandi
SAIB
Alinma
Aljazira
Albilad

4.1%
4.1%
4.5%
3.6%
3.1%
3.3%
2.50%
2.2%
2Q2016

267

21.2%

2Q2015

‘Saudi Banking Sector - 2Q-2016’, aljaziracapital.com.sa, Sep 2016
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Market share of loans (2Q2016)268
Lending was highest in the commerce sector, accounting for 20.7% of total loans, followed by the
manufacturing sector, which accounted for 12.7% of total loans in 2Q2016. The NCB holds the largest
deposit base and is also the largest lender, with a market share of 18.4% in 2Q2016, up from 17.6% in 2Q2015.
Al-Rajhi, with a market share of 15.7% in 2Q2016, was the second largest lender in the country. From 2Q2015
to 2Q2016, Samba Financial Group (Samba) was the biggest loser in terms of share in the loan market.
The market share of Shariah-compliant banks increased from 25.4% in 2Q2015 to 25.9% in 2Q2016. This
growth was primarily led by Alinma Bank, whose market share increased from 4.0% in 2Q2015 to 4.6%
in 2Q2016.
Figure 106
Market share of loans, 2015–16
18.4%
17.6%

NCB
15.7%
15.9%

Al-Rajhi
10.7%
10.2%

Riyad
Samba

9.0%
9.8%

SAAB

9.1%
9.5%

Saudi Fransi

9.0%
9.4%
8.2%
8.4%

ANB
5.4%
5.4%

Saudi Hollandi

4.2%
4.3%

SAIB

4.6%
4.0%

Alinma

3.1%
3.2%

Aljazira
AlBilad

2.6%
2.4%
2Q2016

268
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‘Saudi Banking Sector - 2Q-2016’, aljaziracapital.com.sa, Sep 2016
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2Q2015

Bank assets
The Saudi banking sector continued to grow in 2015, despite global and local economic and financial
conditions. In 2015, total monetary assets for all banks, including SAMA, were estimated at USD1.1tn.
Total commercial banks’ assets grew 3.6% y-o-y to USD588.8bn (SAR2.2tn), compared with USD568.5bn
(SAR2.1bn) in 2014. Saudi commercial banks represented the second-largest asset base among the Gulf
countries.269
Table 84
Total assets of commercial banks (USD bn), 2011–15

Total assets (USD bn)

2011

2012

2013

2014

2015

411.7

462.3

504.7

568.5

588.8

Saudi banks continue to rely on the domestic market. In 2015, claims on the domestic private sector continued
to constitute the bulk of banks’ assets, with 62.1% of total bank assets. However, the share of foreign assets
increased in 2015 to represent 14.3% of total assets, up from 11.8% in 2014. The rise was mainly due to an
increase in Saudi banks’ dues from banks abroad. In terms of bank assets, the Kingdom’s top banks were
NCB, Al-Rajhi Bank, Samba and RB.270
Employment in the banking and finance sector271
The banking sector in the Kingdom represented 0.42% of the total working population in the country. In 2015,
the number of workers in the banking sector increased 4.2% y-o-y to 49,563. Of these workers, 87.4% (43,307)
were males. Over the years, the number of Saudi nationals in the banking sector has increased. Saudi nationals
represented 90.2% (44,688) of the total number of workers in the banking sector in 2015.
Table 85
Banking staff as a proportion of total population in the Kingdom, 2014–15

Banking sector sataff

2014

% of working
population

% of total
population

2015

% of working
population

% of total
population

47,588

0.42%

0.15%

49,563

0.42%

0.16%

Saudi Arabia Monetary Agency, Financial Stability Report 2016
‘Growth continues as Saudi Arabia’s banks diversify their revenues and banking sector shifts towards increased use of technology’,
oxfordbusinessgroup.com, accessed on 23 Dec 2016
271
‘Fifty Second Annual Report 1437H (2016)’, sama.gov.sa, 2016
269
270
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Table 86
Number of banking sector staff in the Kingdom, 2005–15

77

bank branches
added in 2015

Year

Male

Saudi
Female

2005

23,684

2,156

25,840

5,722

27

5,749

29,406

2,183

31,589

2006

27,401

2,712

30,113

5,875

36

5,911

33,276

2,748

36,024

2007

29,801

3,206

33,007

6,032

24

6,056

35,833

3,230

39,063

2008

30,038

3,681

33,719

6,159

29

6,188

36,197

3,710

39,907

2009

30,199

3,771

33,970

6,458

56

6,514

36,657

3,827

40,484

2010

30,236

4,022

34,258

6,346

85

6,431

36,582

4,107

40,689

2011

31,480

4,418

35,898

6,087

88

6,175

37,567

4,506

42,073

2012

33,223

4,993

38,216

6,374

71

6,445

39,597

5,064

44,661

2013

34,850

5,590

40,440

5,656

82

5,738

40,506

5,672

46,178

2014

36,444

5,936

42,380

5,157

51

5,208

41,601

5,987

47,588

2015

38,480

6,208

44,688

4,827

48

4,875

43,307

6,256

49,563

Total

Male

Non-Saudi
Female

Total

Male

Total
Female

Total

Number of bank branches
The banking sector witnessed an increase in customer reach due to the growing number of branches of
commercial banks. In 2015, the number of bank branches increased by 77 y-o-y to reach 1,989 in various
regions of the Kingdom. About 611 bank branches (30.7% of total bank branches) were located in the Riyadh
region. This was followed by the Makkah region with 429 branches (21.6% of the total), the Eastern region
with 384 branches (19.3% of the total) and the Asir region with 120 branches (6.0% of the total). The Al-Rajhi
Bank (525 branches in 2015) has the largest number of bank branches in the Kingdom, followed by the
NCB (352) and the Riyadh Bank (334).272 The following table provides a classification of bank branches by
administrative region.
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Table 87
Number of bank branches in the Kingdom by region, 2005–15

12

non-bank finance
companies
opened in 2015,
taking the total
to 30

2011

2012

2013

2014

2015

Riyadh

493

506

535

586

611

Makkah

372

384

394

412

429

Madinah

75

78

84

94

98

Eastern Province

309

320

331

366

384

Qassim

104

107

110

114

118

Asir

102

106

111

117

120

Tabouk

40

42

42

47

48

Hail

32

32

35

39

40

Northern Borders

14

14

13

15

15

Jawf

20

21

23

24

25

Jazan

37

38

41

47

50

Najran

22

23

23

25

25

Bahah

26

25

26

26

26

1,646

1,696

1,768

1,912

1,989

Total

Non-bank finance sector
The non-bank finance sector includes small-sized, robust, growing finance companies. By the end of 2015, the
sector’s total assets equalled 1.2% of the total assets of the Saudi financial system. The licensing of new finance
companies in 2015 led to the opening of 12 non-bank finance companies, taking the total to 30. In 2015, total
assets of this sector increased by 25% y-o-y, (USD10.0bn or SAR37.5bn).
Regulatory analysis
The SAMA is the regulatory body that supervises the banking sector. Founded in 1952, the SAMA’s key
responsibilities include monitoring the health of the banking sector by formulating and implementing essential
regulations and policies.
The Saudi government, in association with the SAMA, strives to ensure that all banks and money exchangers
follow the “Know your customer” rules and maintain ethical standards by complying with government
regulations.
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The following are the key regulations that have been formulated to govern the Kingdom’s banking system:
I, Basel II and Basel III Regulations (2005, 2013 and 2015): The Basel I and Basel II regulations
published by the Basel Supervision Committee monitor the liquidity ratios, screening processes and
procedures for accessing creditworthiness and other capital asset requirements in global banks. Since 2005,
the SAMA also complies with these regulations. In 2015, the Kingdom was certified by the Basel committee
as one of the world’s most liquid markets.

 Basel

to Protect Retail Investors (2014): Under this regulation, the SAMA set a limit on bank fees for
certain transactions and on loan sanctions. The regulation ensures transparency by providing consumers
with more information, such as a 30-day notice before any fee is charged. The government and the SAMA
have prioritised the protection of retail consumers, as they are usually not as knowledgeable about the
financial market as corporate clients.

 Regulation

Since 2000,
the SAMA
has issued

10

licences to
global banks

for Consumer Financing (2015): The SAMA mandates certain rules to prevent disputes and
conflicts that would impact the stability of the consumer private lending sector. This regulation mandates that
both the borrower and the contractor should have a brief financial document written in Arabic that must be
signed by both parties.

 Regulations

Governance – Transparency (2009–2015): Since its foundation, the SAMA has mandated
corporate governance guidelines and educated banks on the importance of corporate governance. Below
are the key regulations in this regard:

 Corporate

—

Disaster Recovery Planning Guideline for Saudi Arabian Banks (1993)

—

Guidelines on Physical Security for Saudi Arabian Banks (1995)

The Saudi government supports these initiatives with the aim of improving transparency and ensuring the
orderly functioning of the banking sector. The SAMA updates the corporate governance regulations at least
once a year to ensure a quality corporate governance framework.
Outlook for new entrants273
According to the Banking Control Law (1965), the SAMA authorises and grants banking licences. Approvals are
granted after confirmation by the Saudi government and the MoF. The Saudi banking sector is dominated by
11 banks.
Since 2000, the SAMA has issued 10 licences to global banks such as NBK, NBB and SBI. Foreign banks
primarily operate in the investment funds and brokerage services sub-sectors.
273
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During tough economic conditions, the SAMA strongly regulates the industry, thereby ensuring the protection
of the banking sector. On the other hand, the SAMA undertakes many initiatives to support the entry of new
banking players. The initiatives include the following:
of the economy: In 2015, the government opened the Tadawul stock market to foreign
investors, thereby boosting foreign investment. In this regard, in 2015, AlJazira Capital, a Saudi company,
partnered with Mena Corp Financial Services, an Abu Dhabi-based financial services company, to invest in
the Saudi stock exchange.

 Globalisation

In

2015,

the CMA
approved the
issuance of
licences for six
credit rating
agencies

The Capital Market Authority (CMA) is a government organisation that supervises and regulates securities
trade operations in the Kingdom. The CMA has also undertaken initiatives to promote the entry of credit
rating agencies.
of licences: In 2015, the CMA approved the issuance of licences for six credit rating agencies. This
step will facilitate transparency in the financial market and reduce the bad loan ratio in the banking sector. In
September 2015, the Saudi Council of Ministers granted a licence to Qatar National Bank, allowing it to open
a branch in the Kingdom.274

 Issuing

Based on the above initiatives, the outlook for financial companies seems positive, with the government opening
up the economy and issuing new licences to financial companies.
Recent developments275
The Saudi government and its financial bodies have undertaken several initiatives to stabilise and boost the
country’s banking sector. However, declining revenue from the oil and gas sector has negatively affected the
industry. Recent developments in the banking industry include the following:
Easing of rules for foreign banks: In October 2016, the SAMA explored the possibility of granting more
licences to foreign banks, thereby boosting the private sector. The SAMA is also weighing proposals to allow
foreign banks to open more branches and offer products such as mortgages and small business loans in
the Kingdom.276
of consumer loans: In September 2016, the SAMA instructed local banks to reschedule
consumer loans, as the Saudi government had announced cuts in bonuses and other financial perks for
public sector workers. The cabinet announced that it would reduce ministers’ salaries by 20% and a range
of allowances for public employees. The initiative will help consumers adjust their loan liability.277

 Rescheduling

‘Saudi cabinet grants license to Qatari bank for first time’, reuters.com, 14 Sep 2015
sama.gov.sa, accessed on 26 Dec 2016
276
‘Saudi Arabia Said to Weigh Easing Restrictions on Foreign Banks’, bloomberg.com, 13 Oct 2016
277
‘SAMA asks local banks to reschedule consumer loans’, arabnews.com, 30 Sep 20-16
274
275
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funds to support market conditions: In September 2016, the SAMA injected funds worth
USD5.3bn in the form of time deposits to support lenders. It also introduced 7-day and 28-day repurchase
agreements, in an effort to support the monetary policy.278 In a similar step, the government raised
USD17.5bn from bond sales in October 2016, marking the biggest-ever bond sale from an emerging market
nation. The proceeds will be used to bridge the country’s budget shortfall.279 In April 2016, the government
agreed to secure a USD10bn loan from a consortium of global banks to address the widening budget gap
due to falling oil prices.280

 Injecting

USD17.5bn

Amount raised by
the government
from bond sales
in October 2016

deposits: Total deposits in the Saudi financial system dropped by 3.1% y-o-y to USD421.2bn
(SAR1.58tn) by the end of July 2016, bringing the year-to-date drop in deposits to USD7bn (SAR26.3bn).
This has led to a liquidity crunch in the domestic economy.281

 Declining

the residential real estate market: In February 2016, the SAMA completed its coordination with
the MoF and the Ministry of Housing to develop a subsidised mortgage product to finance residential real
estate dwellings for citizens. In this mortgage product, borrowers will bear a down payment of 15% of the
property’s value, while commercial banks will finance 70%, and the remaining 15% will be financed by banks
under the guarantee of the MoF.282

 Promoting

Recent developments in Jeddah283
The Kingdom is exploring opportunities to boost private sector growth by granting more licences to foreign
banks and easing restrictions on their operations. The SAMA is considering proposals to allow foreign banks
to set up more branches and offer enhanced services in the country. In October 2016, two private Bangladeshi
commercial banks, Standard Bank Ltd (SBL) and Social Islami Bank Ltd (SIBL), were granted permission to
open branches in Jeddah and Makkah, respectively. The branches will operate as per conventional and Shariahbased banking. This move by the Saudi government meets the demand of providing financial services to expats
in the Kingdom.
Trends
 Expansion of digital payments: The SAMA’s key strategies include the promotion of cashless payments
in the Kingdom. In 2016, the SAMA launched the MADA Atheer service, which allows cardholders to make
payments at PoS terminals by waving a card, and the ‘SADAD Account’ service, which provides a secure
online payment option without the use of cash or cards. In 2016, the SAMA also upgraded its payment
infrastructure to process more than seven-fold its current PoS/ATM transactions.
‘Saudi Arabia Injects $5.3 Billion Into Banks to Ease Crunch’, bloomberg.com, 26 Sep 2016
‘Saudi Arabia Raises $17.5 Billion in Record Sovereign Bond Sale’, bloomberg.com, 19 Oct 2016
280
‘Deposit decline begins to hurt Saudi banking sector liquidity’, gulfnews.com, 10 Jul 2016
281
‘Deposits in Saudi banks drop by 3.1% to SR1.58 trillion by end of July’, arabnews.com, 6 Oct 2016
282
sama.gov.sa, accessed on 26 Dec 2016
283
‘Two Bangladeshi banks allowed to open branch in Saudi Arabia’, daily-industry.com, 24 Oct 2016
278
279
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in security systems: The SAMA and the Saudi government have deployed many payment
systems, including the SARIE system, the SADAD payment system (SADAD) and the Saudi payment network
(MADA), as well as mobile banking applications. To safeguard these against cyber threats, the SAMA has
made considerable investments in its payment systems by adopting the latest information security standards,
which are based on international best practices.284

 Investment

foreign investments: To boost growth in the banking sector, in October 2016, the SAMA began
exploring the possibility of granting additional licences to foreign banks and easing restrictions on their
operations. Additionally, in the same month, Credit Suisse Group AG was in talks with the SAMA to secure
a key banking licence to expand its operations in the country. In September 2015, the Saudi Council of
Ministers granted a licence to Qatar National Bank, allowing it open a branch in the Kingdom.285 This shows
that the Saudi government and the SAMA are open to licensing foreign banking players, which will increase
foreign investment in the country.

 Promoting

transparency in the banking system: In 2015, the CMA approved the issuance of licences for
six credit rating agencies, thereby facilitating transparency in the financial market and reducing the bad loan
ratio in the banking sector. In November 2014, the SAMA announced the implementation of the Finance
Companies Control Law, which had a positive impact on protecting the interest of customers by promoting
disclosure and transparency. The law also created a competitive market that provided high-quality additional
services at competitive prices.286

 Promoting

private sector to boost growth: The Kingdom’s non-oil private sector is expected to continue its
economic growth trend. This is also backed by high government spending, corporate lending and robust
domestic consumption. The construction and utilities sectors are forecast to be the fastest-growing areas in
the private sector. They are expected to drive and maintain loan growth in the long run.287

 Non-oil

Securities market
The securities market is the financial market where bonds, stocks, options and futures are traded. It is divided
into two components: primary markets, wherein new securities are issued; and secondary markets, wherein
existing securities are bought and sold. Due to cash reduction in the country and decrease in oil prices, the
government has taken initiatives to create financial stability.

‘Financial Stability Report’, sama.gov.sa, 2016
‘Saudi cabinet grants license to Qatari bank for first time’, reuters.com, 14 Sep 2015
286
sama.gov.sa, accessed on 26 Dec 2016
287
‘Will Credit Growth Revive the Saudi Banking Sector?’, aranca.com1 Aug 2016
284
285
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The following are the recent updates in the Saudi securities market instruments.
In October 2016, the government raised USD17.5bn through the sale of bonds in an effort to
improve the country’s financial position. The government listed bonds for the first time through a Global
Medium Term Note Programme (GMTN) that debuted on the Main Securities Market (MSM) of the Irish Stock
Exchange (ISE). The bonds comprise the following:

 Bonds:

USD73bn
Direct
government
debt, as of
August 2016

—

USD5.5bn 2.375% notes due 2021

—

USD5.5bn 3.25% notes due 2026

—

USD6.5bn 4.5% notes due 2046

 As

of August 2016, the country had USD73bn of direct government debt, of which USD63bn was raised
from monthly sales of local currency debt.288, 289

In the past one year, the Tadawul All Share Index (TASI) increased marginally from 6,934.06 on 24
December 2015 to 7,087.76 on 22 December 2016.290 The sectors that contributed growth to the index
include energy and utilities, real estate development, insurance, petrochemical industries, and banks and
financial services. On the other hand, the sectors that negatively impacted the TASI include hotel and tourism,
retail, media and publishing, building and construction, cement, agriculture, and transport.291 By the end of
October 2016, total equity market capitalisation increased 7.1% m-o-m to reach USD378.7bn (SAR1,420.1bn).
In October 2016, total share value traded reached USD17.5bn (SAR65.66bn), up 57.3% m-o-m.292

 Stock:

Outlook
The Saudi government continues to support economic activities; despite subdued oil prices, it has foreign
reserves and debt financing abilities to ensure continuous support for the economy. In June 2016, it launched
the National Transformation Plan (NTP), which lays down the plan for the post-oil era. Such initiatives are
expected to have a positive impact on investments from the private sector and foreign players, thereby
increasing the stock market.

10.2 Overview of Islamic finance293
Shariah law encompasses guidelines on how Muslims should deal with financial and economic assets. These
guidelines have led to the emergence of a distinct financial system for Islamic followers, known as Islamic
finance. The basic distinction between conventional finance and Islamic finance lies in the concepts of interest
‘Saudi Arabia Raises $17.5 Billion in Record Sovereign Bond Sale’, bloomberg.com, 19 Oct 2016
‘Saudi Arabia debuts its first bonds through ISE-listed GMTN Programme’, ise.ie, 27 Oct 2016
290
tadawul.com.sa, accessed on 22 Dec 2016
291
‘Market Indices’, tadawul.com.sa, accessed on 22 Dec 2016
292
‘Tadawul Statistical Report’, Saudi Stock Exchange, October 2016
293
‘Saudi Arabia – Islamic Finance Report November 2015’, jeg.org.sa, accessed on 28 Dec 2016
288
289
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and time value of money. Conventional finance enables lenders to charge an interest and a premium for the
future value of the money — a practice forbidden by Shariah law. Islamic finance places a special emphasis on
risk sharing by the parties involved in a business transaction and insists that the transaction should have a real
economic purpose, without involving any exploitation by either party.
Interest rates, commonly referred to as Riba, symbolise earning money on money through a predetermined rate
on a loan. It is therefore forbidden in Islamic finance.
Gharar refers to risk or uncertainty and comprises the sale of items whose existence or characteristics are
uncertain. The sale of items with uncertain utility is considered to make the trade risky and may amount to
gambling. Therefore, Muslims are prohibited from trading in forward options or derivatives and from purchasing
or selling insurance policies.
Principles of Islamic finance
Shariah law permits the use of specific, tailored financial operations. The principles on which Islamic financial
instruments are based include the following:
 Investments

must be free of interest, uncertainty, risk and gambling, as these are considered forms of

exploitation.
 Investments

should be made in enterprises that are not involved in any activity prohibited by the Quran.

Offerings under Islamic finance
Even though Riba is prohibited in Islamic finance, Shariah does not forbid the ownership of assets or trading. A
transaction in which the seller and buyer accept an offer, specifying the object of the sale and its price, agreed
by both parties, is not categorised as Riba, and is therefore permissible.
Shariah allows investments in all ventures except those involved in activities prohibited by Islam.
Islamic financial products, based on Shariah law, are contract-based and fall under three broad categories:
financing: These consist of activities, such as sales, with a mark-up and deferred payment
(Murabaha) or purchases with deferred delivery of the products (Salam and Istisna for basic and
manufactured products, respectively) and leases (Ijarah) with various options to buy.

 Debt-like
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 Profit-and-loss

sharing (PLS) financing with two modalities

—

In profit sharing and loss bearing (Mudarabah), the financier offers capital and the beneficiary provides
labour and skills. In such a commitment, profits are to be shared; however, the losses are assumed
by the financier, who also has no right to intervene in the management of the financed venture, unless
negligence, misconduct or breach of contract can be proven.

—

In pure PLS (Musharakah), the two parties have equity, like financing of the project, and share profit
and loss.

These include safe-keeping contracts (Wadiah) used for current deposits or agency contracts
(Wakalah) that are used for money market transactions.

 Services:

Other widely used products offered by Islamic financial institutions include the following:
(instalment sale): It refers to the Islamic version of a mortgage sale. In the sale, the buyer is
aware of the cost at which the seller obtained the object to be financed and agrees to pay a premium over
the original cost. Therefore, instead of lending money to the buyer to purchase an item, the bank purchases
the item itself and re-sells it to the buyer at a premium. In such a case, it is considered that the bank is not
charging interest, but rather a premium on the resale of the item from the buyer.

 Murabaha

(leasing): These refer to contracts for the sale of the right to use an object for a stipulated period. The
main distinction between conventional and Islamic leasing is that in the case of the latter, the lessor owns the
object for the lease period, while this is not necessary in conventional leasing. Shariah permits the sale of the
leased object to the lessee at a pre-determined residual value when the lease is over. This clause is binding
only to the lessor, and the lessee may or may not agree to buy the object at the end of the contract.

 Ijar

(partnership and joint stock ownership) and Mudaraba (PLS contracts): These are
partnership financing schemes based on the PLS principle, usually used for the direct financing of projects
and business.

 Musharaka

In case of Musharaka, the funding agency and the customer share the ownership of the real estate and the
customer makes periodic payments, which consist of the following divisions:
—

Rental payments for the part of the property owned by the financial institution

—

Part buy-out payment of the ownership: The portion of the asset owned by the customer increases
until he owns the entire property. At this time, the contract ends and the ownership is transferred to the
customer.

In case of default, both parties receive their proportionate share of the proceeds from the sale of the
property as per the current equity.
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In case of Mudaraba, the depositors (capital providers) deposit money into the bank’s investment account
and agree to share profits with the bank (the manager of the funds). Business persons obtain financing from
banks for their ventures on the condition that profits are shared between both parties at a pre-decided ratio;
however, any loss shall be borne by the bank alone. This mutual agreement between the financier and the
borrower signifies the Islamic belief that the borrower must bear the risk of failure by himself.
It refers to a JV arrangement in which profits are shared by the parties in an agreed proportion,
which may be different from the investment ratio. However, the loss is to be shared by the respective
partners in proportion to the investment ratio.

 Musyarakah:

 Salam

and Istisna (Islamic forwards): These are forms of trading permitted under Shariah law.

—

In the case of Salam, the full price of a well-defined object is paid up front, and the object is delivered
after a specified period, thus allowing working capital for the business.

—

In the case of Istisna, payments are allowed to be made in instalments for objects that do not exist but
are being constructed, such as buildings or bridges.

 Wadiah:

In this concept, the customer deposits his assets with the bank in exchange for a certain fee.

In this concept, a bank may pay a depositor when the deposit amount is further invested by the
bank. The Hibah payment is a voluntary payment and the rate of payment depends on the profit made by
the bank.

 Hibah:

In this contract, a person asks another party to act as their agent for a specific task while being
paid a fee for the service.

 Wakalah:

This refers to interest-free loans offered on a goodwill basis. The borrower is only required to pay back
the principal amount at the end of the loan period. However, the borrower may pay an additional amount as
a token of thanks, without stating the additional amount or percentage of the principal in the beginning.

 Qard:

(leasing bond equivalent): Sukuk are Islamic versions of bonds that comply with Shariah and its
investment principles. As conventional interest-bearing bonds are not permissible, the sukuk issuer sells a
certificate to an investor group and then uses the proceeds to purchase an asset in which the investor group
has partial ownership. The issuer shall also make a contractual promise to buy back the bond at a future
date at par value.

 Sukuk

(insurance): This is a Shariah-compliant insurance that establishes that it is the responsibility of
all individuals to cooperate with and protect each other. Herein, members contribute funds into a pooling
system to insure each other against loss or damage.

 Takaful
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Regulations in Islamic finance
The Islamic Financial Service Board (IFSB) is a global body that issues guiding principles and standards within
the Islamic financial services industry. Founded in 2003 and based in Malaysia, the IFSB issues Shariahcompliant standards and principles in the areas of capital adequacy, corporate governance, risk management
and transparency, among others.

19%

of global Islamic
banking assets
were held by the
Kingdom, as of
1H2015

Banks that offer Shariah-compliant products and services are required to set up a Shariah Supervisory Board
(SSB) to ensure that their operations and activities comply with Shariah principles. SSBs comprise at least
three Shariah scholars who are specialists in Islamic law and have knowledge of modern business, finance,
economics and the legal system within which their Islamic bank operates.
International standardisation bodies do not possess any formal authority through the law and only frame
standards and guidelines that can be adapted to suit different financial institutions.
In the Kingdom, the SAMA and the CMA regulate and supervise Islamic banks and financial activities,
cooperative insurance (Takaful), and Islamic sukuk. Both the agencies are authorised to implement the Islamic
financial regulations proposed by the IFSB; however, they are not responsible for monitoring the Shariah
compliance of Islamic financial services and products offered by domestic banks.
There is no independent central Shariah board in the Kingdom to regulate and supervise Islamic banks and
financial activities. The SAMA regulates and supervises Islamic financial institutions that conduct banking and
financial activities alongside conventional commercial banking activities.

10.2.1

Islamic finance market in the Kingdom

The Kingdom is one of the most active and influential markets in the Islamic finance space, holding nearly
19% of global Islamic banking assets as of 1H2015. Islamic finance accounts for over 50% of the country’s
total financial assets, of which a major share is held by Islamic bank assets. The Saudi Islamic finance market
is more penetrated than its GCC or Malaysian counterparts. Although Bahrain and the UAE have significantly
progressed in the sphere of investment banking, the Kingdom has coped by focusing on project financing and
sukuk. In the personal banking segment, more than 90% of the country’s business is Shariah-compliant.

~79%

Islamic banking
assets’ share in
the Kingdom’s
total Islamic
financial assets
214

The Islamic banking sector is a key contributor to the Islamic finance market across the globe. In 2015, Islamic
banking assets in the Kingdom accounted for nearly 78.8% of the Kingdom’s total Islamic financial assets.
Sukuk contributed 11.4%, while funds and takaful contributed 5.7% and 3%, respectively, of the total Islamic
financial assets of the country.
To ensure the growth of the Islamic financial market in the Kingdom, the government has focused not only on
Islamic banks, but also on project finance and Islamic asset management.

Jeddah Facts and Figures | Jeddah Annual Report 2016–2017

The government’s initiatives include promoting the issuance of sukuk and driving domestic investments to
improve infrastructure and further strengthen the country’s economic growth, as a stronger economy fosters a
strong financial sector.

10.3 Key trends and current issues
Key trends
Saudi private sector favouring Shariah-compliant loans over sukuk issuance294

25%

Share held by
four Islamic
banks in assets
of the domestic
banking system



The private sector in the Kingdom is increasingly making use of Shariah-compliant loans and favouring such
products over sukuk. This is because the use of loans to fund projects allows for a speedier execution than the
use of sukuk, which involves a longer time to approve, structure and issue due to the complexities involved.

 In

March 2016, the Alinma Jeddah Economic City Fund secured Shariah-compliant financing of up to
USD1bn (SAR3.6bn) from Alinma. The financing was obtained to provide funding to build and develop
infrastructure for Phase 1 of the Jeddah Economic City project, continue the construction of the Jeddah
tower and develop several real estate projects within the general master plan.

Growing investor base for Shariah-compliant instruments295
 Of

the 12 commercial banks in the Kingdom, 4 (including Al-Rajhi, Alinma, AlBilad and Al Jazira) are fullfledged Islamic banks. The NCB is in the process of becoming a fully Shariah-compliant bank. Together,
the four Islamic banks hold about 25% of the assets of the domestic banking system. By the end of 2015,
Islamic banking assets in the Kingdom reached nearly USD306.6bn (SAR1.15tn), with an 8% y-o-y growth
rate. Furthermore, Islamic banking deposits exceeded USD333.3bn (SAR1.25tn) with a 10% y-o-y growth
rate. The market share of assets in the overall banking industry was nearly 49% in 1H2015. Islamic banks
are not only outperforming their conventional counterparts in terms of growth, but also providing a strong
investor base for government Islamic instruments.

Scarcity of Shariah-compliant high quality liquid assets
 Islamic

banks across the world face greater challenges than their traditional counterparts in sourcing High
Quality Liquid Assets (HQLAs)296 due to continued scarcity of Shariah-compliant instruments in the market. In
the Kingdom, the scarcity of Shariah-compliant HQLAs is evident. So far, the government has chosen to only
issue bonds instead of sukuk. This puts Islamic banks at a disadvantage compared with traditional banks,
which implies that Islamic banks only have cash and short-term, very low yielding, Shariah-compliant bills,
with the central bank as their only forms of HQLA-eligible assets.

Private Sector Engaging with Sharia Compliant Funding’, islamicfinance.com, 16 Mar 2016
Arabia- Selected Issues’, imf.org, Oct 2016
296
Note: HQLAs are securities issued or unconditionally guaranteed by the Bank for International Settlements, the IMF, the European Central Bank and
European Community or certain specified multilateral development banks.
294’Saudi
295’Saudi

Jeddah Annual Report 2016–2017 | Jeddah Facts and Figures

215

Since mid-2015, the Saudi government has issued more than USD40bn (SAR150bn) in conventional domestic
bonds to local banks, with a view to cover a budget deficit of about 12% of GDP for 2016. It also aims to attract
liquidity from the US and Europe, where investors are less familiar with sukuk structures. It is anticipated that
future issuances are likely to be in a conventional format and thus the shortage of Shariah-compliant HQLAs in
the country is expected to continue in the near future.
Current issues297
Lack of dedicated Islamic banking law
 The

Kingdom has the largest Islamic bank asset base among all countries that permit commercial banks
to operate alongside Islamic banks. However, unlike other GCC and Arab countries, there is no distinction
between Islamic banks and conventional banks, and all banks are regulated by the SAMA. No special
treatment is applied to Islamic products and no additional support is offered to Islamic banks.

 There

is no official body in the Kingdom to certify whether each bank’s Shariah board performs the function
of verifying the Shariah compliance of Islamic financial products. Though Shariah board members are
specialists in Islamic law, relatively few are experts in financial law or economics, and the selection criteria
does not specify the ability to speak a foreign language or experience in the banking industry. As each
bank offers Islamic financial products based on decisions made by its own Shariah board, there is no
standardisation of Islamic finance. This also implies that a financial product considered Shariah-compliant by
one bank may not be approved by another bank’s Shariah committee.

Complexity in sukuk issuance
 The

complexity involved in the issuance of sukuk and limited knowledge of the principles and guidelines
governing their structure expose investors to a number of risks, including credit risk, mispricing, legal
uncertainty, and Shariah compliance risk and related reputational risk. Therefore, there arises a need
to promote greater instrument liquidity, supplementary risk management tools and a more robust
regulatory regime.

 The

issuance of government sukuk securities to fund development projects against underlying future assets
with the most basic structure may possibly be the most suitable financing approach. Therefore, establishing
a strong legal structure and Shariah interpretation would help develop a broader investor base, which is
crucial to deepen and expand the sukuk market in the country.

297
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‘GCC Islamic banking system outpaces conventional banks’, zawya.com, 16 Sep 2016; ‘Saudi Arabia – Islamic Finance Report November 2015’, jeg.
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10.4 Recent developments298

The Kingdom
has the largest
insurance market
in the GCC
region

Saudi organisations are showing greater interest in the broader Islamic financial market. In October 2013, Al
Bayan Holding, a Riyadh-based IT and communications company, became the first Saudi company to issue an
Islamic bond in Malaysian ringgit. This provided the company with exposure to both the Middle Eastern and Far
Eastern markets and paved the way for more Saudi organisations to tap into the Malaysian market, which is the
world’s biggest sukuk market. In 2014, the SEC issued USD1.5bn (SAR5.6bn) worth of sukuk certificates due
in 2024 and USD1bn (SAR3.8bn) worth of certificates due in 2044. The latter transaction represents the world’s
first international 30-year sukuk issuance. The slow yet steady recovery in the global economy is encouraging
institutions to return to capital markets.
Saudi Arabia is investing heavily in infrastructure projects and is in the process of renovating many of its airports
to cater for the growing passenger traffic, particularly during the Hajj season. The General Authority of Civil
Aviation issued sukuk in 2012 and 2013 to finance the expansion projects of the KAIA in Jeddah and the KKIA
in Riyadh.
Corporate sukuk are also gaining popularity in the Kingdom. In September 2013, Saudi dairy producer Almarai
issued a hybrid sukuk for USD453.2m (SAR1.7bn). This marked the first hybrid sukuk undertaken by a nonbank corporate in the Gulf region and the first hybrid sukuk with origins in the Kingdom.
The Kingdom has the largest insurance market in the GCC region; however, its growth rate has decelerated. It is
therefore important for Islamic financial institutions to diversify from the traditional asset classes to increase their
market share. In 2013, NCB Capital launched the AlAhli Global Natural Resource Fund, a Shariah-compliant
fund, which aims to achieve capital growth by investing in shares of international companies engaged in the
natural resource sectors.
In February 2013, the Kingdom issued final regulations on real-estate financing, leasing, and the supervision
of financial companies with a view to solving the housing shortage by opening up its mortgage market. The
law will revamp the country’s home-financing market and could increase residential lending to nearly USD32bn
(SAR150bn) annually.
In May 2013, the Islamic Development Bank, which provides development financing in 56 Muslim countries,
tripled its authorised capital to USD150bn (SAR562.7bn) to support development projects in member countries.
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Overview of 2017 budget299
The Kingdom’s 2017 budget focuses on increasing spending to meet the goals set out in the NTP. Though
the government has reduced spending over the past few years, it expects oil prices to increase in 2017 and
therefore has adjusted its budget accordingly.

USD53.3bn

The total budget expenditure is USD237.3bn (SAR890bn), up 8% y-o-y. The government has allocated an
additional USD11.2bn (SAR42bn) for NTP initiatives. Total revenue for 2017 is forecast to increase 31% y-o-y to
USD184.5bn (SAR692bn). Oil revenue is expected to increase by 46% to USD128bn (SAR480bn) and non-oil
revenue is expected to increase by 6.5% to USD56.5bn (SAR12bn). The country’s budgeted deficit is expected
to decline 33% y-o-y to USD52.8bn (SAR198bn).

Amount allocated
The key features of the budget 2017 include the following:
to education in
the 2017 budget
 Education

received the highest budget allotment at USD53.3bn (SAR200bn). The key projects include the
development of the King Abdullah Bin Abdulaziz Public Education Development Project, building 1,376
schools and facilities, girls’ colleges, the Custodian of the Two Holy Mosques Scholarship Program and
several NTP initiatives. In 2016, education received the second-highest budget allotment of USD51.1bn
(SAR191.7bn), after military and security services.

 Defence

and security received the second-highest budgetary allocation at USD50.9bn (SAR191bn). This
includes spending on equipment, weapons, ammunition, installations and facilities to enhance military
capabilities.

 Health

and social development received approximately USD32bn (SAR120bn), up from USD28bn
(SAR104.9bn) in the previous year. The country is building and upgrading 38 hospitals, two medical and
sports cities, along with projects aimed at social development and poverty reduction. The allocation for
the Public Programs Unit, which invests in development projects for Saudis, has increased by USD6.1bn
(SAR23bn) to USD28.7bn (SAR107.6bn).

 Funding

for other key sectors is as follows: Infrastructure and transport – USD13.9bn (SAR52bn);
municipality services – USD12.8bn (SAR48bn); economic resources – USD12.5bn (SAR47bn); and public
administration – USD7.1bn (SAR26.7bn).

 NTP

initiatives were allotted funds worth USD11.2bn (SAR42bn). The country is expected to spend an
additional USD57.9bn (SAR217bn) in the NTP from 2018 to 2020.
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The Kingdom is expected to use its reserves and debt instruments to finance the deficit. It also aims to achieve
a credit ranking of AA2. The government plans to diversify debt both within and outside the country through
instruments such as sukuk and raise additional debt with attractive rates in other markets.
Imposing taxes on soft drinks, energy drinks and tobacco, and a tax for foreign residents in 2017 will enable
the Kingdom to generate additional revenue. The Saudi government plans to increase spending to support local
industry, mining and energy programmes.
Outlook
It is anticipated that the Kingdom’s financial sector will become predominantly Shariah-compliant by 2020. With
the government’s efforts and increasing acceptance of Islamic finance, the Kingdom is establishing itself as one
of the major hubs of the Islamic financial system and striving to become a key driver in its growth globally.
To improve clients’ banking experience and make products more reachable, it will soon become a necessity
to adopt financial technology, not only for conventional banks but also for Islamic banks. As the Kingdom is a
pioneer when it comes to technology penetration in the region, Islamic banks in the country are anticipated to
leverage technological enhancements and invest more in this space.
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11

Jeddah Chamber

11.1 Introduction300
Founded in

1946,

Jeddah Chamber
is the Kingdom’s
oldest business
and service
organisation

The Jeddah Chamber is the Kingdom’s oldest business and services organisation. Since its inception in January
1946, the chamber has served the business community through its contribution to development and progress.
The chamber has also established eight specialised centres that support activities in business, social
responsibility, human resources and other fields to cater to the demands of the business community and labour
market. The centres are as follows:
 Business

Development Center

 Emerging

and Small Enterprises Center

 Human

Resources Development Center

 Jeddah

Marketing Board

 Social
 JEF

Responsibility Center

Center

 AKBKC
 Law

and Conciliation Center

The chamber has played an important role in the Kingdom’s economic development and in its accession to the
WTO. It founded the Jeddah Economic Forum (JEF), which is held annually since 2000 and is one of the most
important events in the Middle East. The JEF brings together several economic experts, including local and
international economists, ministers, presidents, and business owners, to discuss different aspects of local and
global economic issues and to share their views with more than 20,000 attendees from 100 countries.
The chamber is located next to the Ministry of Trade and Industry and the Ministry of Culture and Information,
overlooking the JIP. This strategic location provides it an advantage by endowing it with a significant economic
dimension, making it an important landmark in Jeddah. The chamber has branches in the different provinces’
governorates, such as Al Qunfidhah, Al Lith and Rabigh.
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11.2 Vision
To be the main channel for economic growth and development of the business community in Jeddah, and to
contribute towards making Jeddah the commercial and cultural gateway of the Islamic World.

11.3 Mission
To distinguish itself as an institution that sustains achievements and promotes positive change in the private and
public sectors in the pursuit of a constructive partnership between them.

11.4 Speciality centres301
The chamber has the following six speciality centres:
AKBKC
For details about this centre, refer to Section 8.3 “Role of Khadijah Bint Khuwailed Center in supporting
businesswomen.”
Law and Conciliation Center
This centre aims to make Jeddah an attractive investment destination for the private sector by providing a
healthy legal environment.
The centre’s goals are as follows:
 Finding

legal departments specialised in addressing problems faced by the private sector

 Increasing
 Building

legal awareness

a positive working environment

 Increasing

the dissemination of legal information

The centre’s services are as follows:
Office augments the work of Jeddah centre of issues and regulations. It acts as a mediator
between the parties of conflict to reach an amicable solution that satisfies all parties.

 Protests

Consultancy works towards guiding the commercial disputes/commercial paper disputes office by
providing information that is accurate as per the law.

 Legal

 Conciliation

and Arbitration Department provides dispute resolution to Saudi and non-Saudi traders and

investors.

301
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Endowments and Social Responsibility Center
The centre’s goals are as follows:
 To

make the Jeddah Chamber a reliable institution that provides advice and technical support and enables
clients to monitor social responsibility

 To

find standards and local regulations to choose and implement social responsibility programmes at the
level of the Jeddah governorate

 To

advice companies in issuing their annual non-financial reports as per global standards

 To

launch sustainable economic and social programmes to achieve the contemporary concept of social
responsibility for companies.

The centre’s services include the following:
 To

support social responsibility in companies and institutions

 To

cooperate in social responsibility programmes with the public and private sectors

 To

receive consumer inquiries and settle them with the relevant authorities

 To

arrange workshops on social responsibility

The centre’s departments include the following:
 Volunteer

Work Department

 Endowment
 Work

Fund Department

Code of Ethics Department

Small and Medium Enterprises Center
The centre’s services include the following:
Empowerment and capacity building
The centre runs programmes to help SMEs develop and strengthen their ability to manage and run their
businesses successfully as well as to acquire the skills required to overcome difficulties. These programmes and
activities include the following:
 General

and specific training courses for selected topics to help SMEs improve their competitiveness

 Educational

workshops, seminars, forums, conferences and symposiums to raise awareness on SME issues

 Free

consulting services for entrepreneurs, startups, and small-sized enterprises; the consultation scope
includes financing, marketing and management

 Promote

emerging and small-sized enterprises’ products and services at entrepreneurs exhibitions and
competitions
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Business incubators
Business incubators have been established to support entrepreneurial projects, speeding up the growth and
success of startups and early-stage companies through a range of business support resources and services,
including office space, coaching, common services, and networking connections.
A number of business incubators focus on particular industries or on a particular business model, such as
the following:
 Commercial
 Industrial

business incubators

business incubators

The incubator services include the following:
 Providing
 Training
 Advice

the support required for the development of strategic and business plans

and coaching programmes and workshops

and expertise

 Support

to obtain financial support

 Ongoing

follow-up and support to speed up the success of the enterprises

 Identification

of opportunities for businesses to participate in exhibitions and conferences

Business development
The centre plans relevant programmes that contribute to the development and expansion of SMEs and creates
a dynamic environment for marketing and communication to take place among these enterprises.
Customer Service Center
The centre acts as a link between the customers and the concerned department in the Jeddah Chamber, and
responds and replies to customer queries.
General framework for Customer Service Center:
 Introduces
 Facilitates
 Answers

all the chamber’s services and their requirements
resolution of challenges faced by members both internally and with government agencies

questions and inquiries
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Customer service
 Responds
 Receives
 Sends

directly, privately and quickly to customer inquiries

cases and requests from the unified number 900 to be registered in CRM system

SMS

Online customer service department
 Receives

customer requests through the Jeddah Chamber’s website and e-mail to be registered in the
CRM system

 Receives

comments and complaints via social media

11.5 Sectoral committees302
The Jeddah Chamber has formed several committees that represent a specific sector or activity. These
committees convene monthly to discuss sector issues. To provide a better environment and organise work,
the chamber has a dedicated ‘Committees Sector’ with a professional team to deliver services according to
technical standards and to help committee members promote business sectors.
Table 88
List of committees under Jeddah Chambers

List of committees
Main Committee for Construction and Property

The Main Committee for Transport

Beauty Salons Committee

Fruit and Vegetable Trading Committee

Essential Services Committee

Patients Friends Committee

Social Responsibility Committee

Custom Brokers Committee

Patients Friends Committee

Recruitment offices committee

Housing Committee

Tourist Accommodation Committee

Marketing and Advertising Committee

Urban Development Committee

Shopping Centers Committee

Safety Committee

Land Transport Committee

Sea Shipping Committee

Fashion Design Committee

Flour Supplier Committee
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List of committees
Car Dealers Committee

Automotive Lubricant Manufacturer Committee

Export Development committees

Aviation & Support Services Committee

Sports Investment Committee

Event Organizers Committee

Young Businessmen Committee

Human Resources Committee

Securities Committee

Young Businesswomen Committee

Navigation Agents Committee

Textile and Readymade Garments Committee

Bakeries Committee

Public Transportation Committee

Consulting Offices Committee

Communications and IT Committee

Auto Show Committee

Health Care Committee

Food Trading Committee

Construction Material Trading Committee

Printing Press Committee

Optics Committee

Precious Metals and Stones Committee

The Hospitality Committee

Engineering Offices Committee

Girls Private Schools Committee

Boys Private Schools Committee

Chartered Accountant Committee

The Lawyers Committee

Real Estate Committee

Medicine Agencies Committee

Foreign Investment Committee

The Tourism Committee

Pharmacies Committee

The industry Committee

Livestock Trading Committee

Homeware & Appliances Committee

Contractors Committee

Public relations and communications Committee

Commerce Committee

Medical Devices Committee

Training and Employment Committee

Psychological Health Committee

Security Officers Committee

International Schools Committee

Real Estate Valuation and Auctions Committee
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11.6 Initiatives303
The Jeddah Chamber as well as other chambers and industrial councils in the Kingdom has been striving to
improve and develop the country’s business and investment environment. The chamber has been actively
organising forums, conducting workshops and formulating strategies to strengthen the partnership between the
public and private sectors.
collaboration with Rice Exporters Association of Pakistan: The Jeddah Chamber signed
an MoU with Rice Exporters Association of Pakistan (REAP) for a long-term institutional collaboration, in
May 2017. The 14-member joint delegation of Pak-Saudi Joint Chamber of Commerce & Industry (PSJCCI)
visited Jeddah as part of trade promotion activities to increase the export of rice to the Kingdom. The
delegation members visited the major supermarkets/hypermarkets and met with major Saudi rice importers
of the western region in one-on-one business networking session organised by the Consulate of Pakistan.
The aim of the partnership is to increase bilateral trade, commerce and investment between the nations.304

 Institutional

Jeddah Chamber
launched the
Digital Marketing
Initiative in May

2017

 In

May 2017, Jeddah Chamber launched the Digital Marketing Initiative in collaboration with specialised
companies. The initiative is anticipated to contribute towards dealing with faltering small businesses. It
will also enhance the capabilities of new entrepreneurs, some of whom exit the market within one year of
launching their initiative. Digital marketing is an important factor in the success of small businesses and helps
startups attract non-traditional customers and explore new areas that generate additional profits.305
International Trade Fair (JITF): The Jeddah Chamber organises JITF, an annual multi-sectoral expo
that provides a platform for businesses to interact with each other. It also provides traders an opportunity to
interact with their foreign counterparts. Visitors can explore opportunities for dealerships, agencies and joint
ventures, as well as develop specialist knowledge.

 Jeddah

 JITF

2016 was aimed at ensuring a leading position for the Kingdom across all fields by enhancing the quality
of products and services to achieve sustainable development and a prosperous future. The trade categories
featured at the fair include clothing, fashion wear, textiles, leather goods and home decor accessories.
Exhibitors included national country groups from China, Turkey, Egypt, Indonesia and Bangladesh.
with Nielsen Saudi Arabia: In September 2015, the Jeddah Chamber collaborated with
Nielsen Saudi Arabia to provide the business community in Jeddah with better insights on Saudi consumers.
The combination of Nielsen’s global expertise in consumer and marketing insights and the chamber’s local

 Collaboration

‘500 women empowered to take part in Saudi development’,direct.arabnews.com, 16 Nov 2016; ‘Jeddah Int’l Trade Fair 2016 opens with big hopes,
high expectations’, saudigazette.com.sa, 22 Dec 2016;’Nielsen Saudi Arabia collaborates with the JCCI’, sites.nielsen.com, 12 Sep 2015; ‘Jeddah
readies Summer Festival 2016 for launch’, arabnews.com, 11 Jul 2016; ‘Jeddah Entrepreneurs Meet & Competition opens today’, saudigazette.com.
sa, 26 Jan 2016
304
‘Pak rice exporters delegation signs MoU with Jeddah Chamber’, May 2017, app.com.pk
305
‘Jeddah Chamber launches digital marketing initiative to deal with the trouble of small enterprises’, cementksa.com, 21 May, 2017
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understanding provided a view of consumer attitudes and behaviours and indicators of future economic
activities. The insights can be used to support the national economy and business community as well as
contribute to the country’s development and progress.
Summer Festival: The Jeddah Chamber has been organising the Jeddah Summer Festival since
2000, in cooperation with the Jeddah Governorate, the Jeddah Municipality and the Saudi Commission for
Tourism and National Heritage. The festival focuses on shopping and entertainment and is one of the biggest
tourism events of the year. The main objective of the festival is to attract visitors from neighbouring counties
and to promote tourism, which will ultimately lead to the development of the economy.

 Jeddah

Al Masfaq aims
to provide

37,000

Entrepreneurs Meet and Competition: Jeddah Entrepreneurs Meet and Competition is organised
by the chamber along with its strategic partner, the King Khalid Foundation, and its academic partner, Effat
University. The event is an initiative to develop and promote entrepreneurship among the Kingdom’s women.
Women are provided mentorship, seed funding and initiatives by the public and private sectors, to assist
them in developing their businesses. The event mainly focuses on issues affecting women-owned businesses
during the first cycle, with regard to legislation, procedures, training and market readiness. The event also
includes a competition for potential entrepreneurs to present their business ideas to potential stakeholders.

 Jeddah

jobs for Saudi
youth and offer
support for small
enterprises

Masfaq: The initiative aims to connect business owners with investors and relevant government agencies
by offering various tools and services to ensure business continuity. It focuses on new ideas and innovation,
expansion projects and stalled projects that seek revival. Announced in May 2014, it will provide 37,000 jobs
for Saudi youth and offer support for small enterprises, including startups and businesses facing funding
issues, or successful operations preparing to expand. The Al Masfaq initiative also aims at increasing
investments between organisations of Islamic cooperation and managing business deals across the
Kingdom and other Islamic countries, boosting trade between them.

 Al

11.7 Forums
11.7.1

Jeddah Economic Forum306

The JEF has been held annually in Jeddah since 1999 and is organised by the Jeddah Marketing Board, which
is a part of the Jeddah Chamber.
The JEF is an international platform for the discussion and exchange of ideas among leading personalities
and decision-makers, including government leaders, businessmen, social and environmental activists, and
public figures. Every year, delegates representing more than 60 countries across six continents convene to
address key issues facing the world today. Some of the personalities that have been featured in the forum are
former US presidents George Bush and Bill Clinton, former British Prime Minister John Major, former German
306

‘JEF’, jef.org.sa, accessed on 23 Dec 2016
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Chancellor Gerhard Schroder, HRH the Prince of Wales, World Economic Forum President Klaus Schwab,
Queen Rania of Jordan, Richard Branson and Nobel Peace Prize Laureate Mohammed Yunus.
The JEF takes place in the commercial city of Jeddah. Its strategic venue has helped it to foster strong and
productive partnerships and enabled it to become the Middle East’s leading strategic forum focused on
regional and international economic and social issues. It has also been a recipient of the Makkah Award for
Excellence, 2013.

The Jeddah
Human
Resources
Forum is one of
the largest

HR

forums in the
Kingdom

JEF 2016
The JEF 2016 focused on PPPs, with the aim of fostering privatisation in the Kingdom. Traditionally an oil-based
economy, the Kingdom now seeks to diversify its revenue by involving private stakeholders. The JEF 2016 was
thus an important platform for discussing and debating solutions to overcome the challenges involved in this
shift, exploring business opportunities, and evaluating the economic benefits offered by the evolving landscape
of the Kingdom.
The forum began by addressing the macro-economic and regulatory outlook in the country and then proceeded
to focus on privatisation opportunities in education, healthcare, utilities, transportation, infrastructure and
municipal functions.
The objective of the forum was to provide networking opportunities that would lead to knowledge creation and
high-quality practical dialogue among attendees.

11.7.2

Jeddah Human Resources Forum307

The Jeddah Human Resources Forum is one of the largest Human Resource (HR) forums in the Kingdom. It is
organised by the Jeddah Chamber and the Arabian Mehad Excellence (AME) in a strategic partnership with the
MoL and the Human Resources Development Fund.
The forum addresses several issues and initiatives undertaken by the MoL, future orientations and their impact
on the business sphere. It focuses on the importance of nationalisation and HR in the business world and
involves discussions on HR best practices. The forum also includes workshops specialised in HR, change
management, salary scale and performance management.
Jeddah HR Forum 2016
The forum included workshops on best practices in HR and implementation strategies.
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11.7.3

Productive Families Forum308

The Jeddah Chamber organises the Productive Families Forum and Exhibition, which aims to address the
challenges faced by productive families, offer them support and increase their contribution to the national
economy. The objectives of the forum include offering technical, marketing, financial and administrative training
aimed at ensuring the production of home-made products that comply with the regional and international
standard specifications.
The theme of the exhibition for 2016 was ‘development partnerships and startup companies’, wherein 16
workshops and a training course were organised to help families market their products more professionally.
Temporary direct sales windows were launched at shopping centres, commercial exhibitions, hotels, women’s
colleges and residential complexes in addition to encouraging e-marketing for their products. Several productive
families participated in the event and displayed their products, including textiles, decoration items, clothes, bed
sheets, jewellery, perfumes, foods and sweets.

11.7.4

Saudi Social Responsibility Forum309

To promote social responsibility initiatives among the business community, the Jeddah Chamber organised
the first Saudi Corporate Social Responsibility Forum in June 2011. The event was attended by more than 600
renowned personalities, including senior government officials and top executives of Saudi and international
companies in addition to expert houses and consultancy offices. A USD17.3m (SAR65mn) endowment
fund was set up for small enterprises and productive families as well as for programmes in the social
responsibility field.
The annual event also includes the award of the Jeddah Chamber Prize for Social Responsibility, which is
awarded to companies that have made exceptional contributions in the field of social responsibility programmes
throughout the Kingdom.

11.7.5

Jeddah Industrial Forum310

The Jeddah Industrial Forum (JIF) is organised by the Jeddah Chamber to discuss and review the role of the
industrial sector in achieving the Kingdom’s strategic economic goals. The forum seeks to achieve the creation
of a robust industrial sector through effective partnerships between the private and public sectors. The JIF also
presents an opportunity for young entrepreneurs to discover the industrial sector with a view to set up their own
small enterprises.

‘Productive families need support to boost business’, saudigazette.com.sa, 20 Jan 2016
‘Jeddah chamber to launch social responsibility prize’, arabnews.com, 30 May 2012; ‘JCCI to organize 2nd Social Responsibility Forum in May’,
crsmiddleeast.org, 6 Apr 2012
310
‘KAEC Participate in 6th JIF’, kaec.net, 25 Apr 2016; ‘6th JIF to discuss sector’s role in achieving strategic goals’, saudigazette.com.sa, 19 Apr 2016
308
309
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The 6th JIF (2016) was held under the theme ‘National Transformation towards Industrial Transformation’, The
agenda focused on the adoption of an innovative youth programme and a national transformation programme.

11.8 Services of Jeddah Chamber311
Commercial services
 Re-export

certificate: It is a certificate for imported goods that will be re-exported from the Kingdom.

 Commercial

competition permit: This service allows businesses to obtain a permit to promote goods by
running competitions and offering prizes.

 Business

identification certificate: This certificate serves as proof that a business is valid and as an
authentication of the establishment, the owner and the partners. This certificate is required to be submitted
in the documentation when seeking to do business.

Attestation services
 Document

attestation/stamping (Arabic – English): This services involves attesting documents for members
to authenticate their business letterheads and to make them relevant for official use or to be submitted to the
concerned entity.

 Non-JC

member attestation: This includes stamping documents for members of other Saudi chambers after
validating their business information.

 Commercial

visit visafacilitation: This service involves facilitating members’ request for commercial visit visas
from the Ministry of Foreign Affairs.

 Recruitment

visa attestation (singles and families): This includes attesting recruitment visas for individuals

and families.
 E-attestation

(e-stamping): This service enables members to get their documents attested online from
wherever they are located.

Legal services
of commercial disputes: This involves the resolution for disputes between Saudi traders and
Saudi or foreign investors.

 Conciliation
 Legal

consulting services: Provides business-related legal advisory services.

protest: This involves resolving issues related to commercial documents such as bills of
exchange and cheques.

 Commercial

311
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It helps parties in dispute to conclude the arbitration document and choose arbitrators to
receive appropriate legal advice. It also includes carrying out the arbitration procedure in cases referred to
the Jeddah Chamber by the parties or judicial authorities.

 Arbitration:

Publications
and studies: The chamber offers market research on different business sectors and economic
indicators.

 Reports

This involves providing chamber members with circulars related to business (private and
government sectors).

 Circulars:

In November
2016, Jeddah
Chamber and
Nafisa Shams
Academy set up
a programme to
rehabilitate

~500

retired, elderly
and special
needs women

 Tijara

magazine: The chamber distributes the Tijara magazine to members.

Support programmes
 Contribution

to help the business sector overcome obstacles: The chamber provides the required
commercial information and statistics to tackle obstacles and challenges related to business.

Trade delegation
 Visits

by the Saudi trade delegation to other countries: This involves holding business meetings between
Saudi business owners and their counterparts outside the Kingdom.

 Bilateral

business meetings between businessmen and trade delegations: Holding bilateral business
meetings between Saudi businessmen and their counterparts outside the Kingdom.

11.9 Accomplishments of the Jeddah Chamber312
The Jeddah Chamber has always strived to remove regulatory and social barriers for Saudi women willing to
enter the labour market. The chamber has made it possible for women to work from home or from institutions,
companies and banks, providing a work environment consistent with the teachings of religion and the
community’s customs. In November 2016, the Jeddah Chamber signed an agreement with Nafisa Shams
Academy to rehabilitate and enable women to work from home and become a part of the Kingdom’s economic
development. The programme targets 500 retired, elderly and special needs women. The women are provided
training through courses and workshops to develop their skills in handicrafts and creative work.
In 2011, the Jeddah Chamber became the first chamber to provide e-attestation. The service enables members
to attest their documents electronically from any location and at any time, without having to visit the chamber’s
facilities. The online platform also provides all the information required for doing business and provides updates

312

Saudi Arabia Price Indices Report’, jeg.org.sa, 2015
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on new services, activities and events. Safety standards also enable users to protect their documents and
information from being forged.
The Jeddah Chamber endeavours to position Jeddah on the global investment map. The JEF launched by
the chamber in 1999 has evolved into a leading hub for economists and businessmen from around the world.
Known as ‘Davos of the Middle East’, the event is considered one of the most important global events. The
Jeddah Chamber has also launched an online portal for inward investment, called the Jeddah Gateway.313
 In

February 2010, the chamber launched an online service for its members who own SMEs. On the platform,
www.tijarah.com.sa, members can display their products and services as well as conduct business
transactions without any fear of being cheated.

 In

October 2009, the Jeddah Chamber launched the Jeddah Economic Gateway (www.jeg.org.sa), an
online reference for information on the stock market, the financial market, real estate, workers, population,
investment opportunities, and economic research and reports. The JEG is one of the first of its kind set
up by a Saudi chamber and the most important service provided by the Jeddah Chamber to the business
community.

The Jeddah Chamber has also played a diplomatic role in the accession of the Kingdom to the WTO.
In 2013, the Jeddah Chamber won four awards at the Pan-Arab Web Awards Academy. Among the 700
international websites, the chamber won the awards for Best Strategic Website, Best Arabic Content Website,
Best Facebook Interactive Application and Best App on Twitter.314

online service for small businesses’, arabnews.com’, 7 Feb 2010
honors for JCCI at 10th Pan Arab Awards’, sauress.com, 15 May 2013

313’JCCI’s
314’4
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Appendix

Table 89
The Kingdom has 13 administrative divisions,315 which are as follows:

Region

Headquarters

Riyadh Region

Riyadh

Makkah319 Region

Makkah

Madinah Region

Madinah

Qassim Region

Buraidah

Eastern Region

Dammam

Asir Region

Abha

Tabuk Region

Tabuk

Hail Region

Hail

Northern Border Region

Arar

Jazan Region

Jazan

Najran Region

Najran

Al Baha Region

Al Baha

Al Jouf Region

Skaka

315

‘The Kingdoms Regions’, mci.gov.sa, accessed on 16 Nov 2016
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Disclaimer
Although the information contained in this publication has
been obtained from sources believed to be reliable, the author
and InsightBee disclaim all warranties as to the accuracy,
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have no liability for errors, omissions or inadequacies in the
information contained herein or for interpretations thereof.

