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Executive Summary
National Account Statistics 2014
• The real Gross Domestic Product (GDP) growth, for 2014, was 3.59%, with
the oil and non-oil sector GDP being 1.72% and 5.07%, respectively
• Based on the H1 2015 results, the 2015 real GDP growth is estimated
to be 4.7%
• With a total revenue of USD 279 billion and an expenditure of USD
293.3 billion, the Saudi Arabian government reported a fiscal deficit
of USD 14.4 billion for the first time since 2009
• It was primarily due to heavy expenditure, rather than a decline in oil
revenue, as they remained strong for the first three quarters of the year
• Trade surplus, in 2014, reduced by 23.74% compared to 2013
• Overall, export revenue declined by 13.58% compared to 2013
• It shipped 5.7% less oil overseas in 2014
• Plastic and rubber products topped the Kingdom’s list of non-oil exports
• The growth of import of goods, for 2014, stood at 1.35%
• The Kingdom boosted its arms import by 54% over the past year,
replacing India as the largest defense market for the US
• The current account surplus was at USD 125 billion in 2014,
narrowed by 6.85% compared to 2013

• During the past three years, the percentage increase in female
employment was between 15% and 25%, superseding the male
employment rate in the Kingdom
• The current minimum wage set by the Ministry of Labor is USD 800
for nationals and USD 162/month for expatriates
• Wages in the banking and legal service sectors are at a high end of
the spectrum, while administrative and household services are close
to the minimum wage set by the ministry

Demography
• The total population, in 2014, as recorded by Central Department of
Statistics and Information (CDSI), was 30,770,375. Out of this total,
Saudi nationals constituted 68.03%, and the remainder comprised of
migrants from the neighboring countries
• Total population growth rate, in 2014, was 2.55%
• As of 2014, the male population constituted 55.2% of the total
population

• This was mainly attributed to lower oil prices since Q3 2014 and
higher service imports

• Life expectancy for the overall population has seen a steady growth
over the years, thus depicting the growth in the living standards of
Saudi Arabian population

• The overall inflation averaged at 2.7% in 2014, the lowest since April 2007

• Life expectancy of female has been greater than that of male

• A drop in domestic demand as a result of reduced income from crude
oil sales, decline in agricultural commodity prices, due to decent
domestic harvest and lower consumer prices for goods imported
from India and China contributed to a decline in the inflation rate

• Infant mortality rate for Saudi Arabia, in 2014, was 15.5

GDP Consumption by End Use – H1 2015
31.90%

31.10%
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Governement Consumption
23.50%
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Imports of Goods & Services

3.80%

Overview of Labor Market
• Employment as a percentage of the total population stood at 34.7%
in H1 2015
• The Saudi Arabian labor market has been dependent on relatively
cheap and readily available foreign labor
• Around 30% of Saudi Arabia’s total population of 30 million are
migrants from neighboring countries
• The remittances from foreign labor in Saudi Arabia accounts for 6.2%
of the Kingdom’s GDP
• Saudi nationals have predominantly been absorbed in the public
sector jobs
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• In order to cater to the growing disparity in the labor force, the Ministry
of Labor boosted Saudization and Nitaqat program, which mandated
that companies to employ a minimum quota of local workers

Outlook for 2015
• Saudi Arabian economy is expected to witness yet another fiscal deficit,
valued at USD 38.6 billion, contributing 5% to the GDP
• Budgeted expenditure of USD 229 billion, makes the 2015 Saudi
Arabian budget, the largest ever, with 0.4% uplift from 2014
• Education and healthcare, representing 44% of the total budget spending,
remain the priority sectors for the Saudi Arabian government
• The revenue is projected to reach USD 192 billion, which is a drop by
more than 30% compared to revenue earned in 2014
• The GDP is expected to fall 2.8% in 2015, in line with the modest GDP
growth for the whole Gulf Cooperation Council (GCC), estimated to be
around 3.3%
• The oil sector GDP is expected to grow by 0.8% in 2015 as a result of
a planned reduction in the oil production
• The non-oil sector GDP is expected to grow at 4.5% in 2015
•The Tenth Development Plan (2015–2019) caters to the economic
diversification plan by focusing on the development of the service
sector and increasing its contribution to the GDP, due to the emphasis
on financial, tourism, transport, engineering, communication and
information technology (IT) services

Introduction

Saudi Arabia is one of the fastest growing economies in the Middle East and North African (MENA) region. It has continued to register a steady
growth over the years, with a real GDP growth, averaging 5.42% from 2011 to 2014, one of the highest among the G-20 economies. Oil revenue
has been the major contributor to this stellar growth – 90% and 80% of the government revenue and export earnings, respectively. The steady oil
revenue growth enabled Saudi Arabia to achieve fiscal surpluses and accumulate high foreign reserves over the years. This helped to reduce the
public debt; thus, making Saudi Arabia the world’s third lowest debt-ridden economy. However, to diversify its economy and reduce its reliance
on highly volatile oil market, and to boost the standard of living of its population, the government continues to spend on public investment, even
during the relatively difficult times of plummeting crude oil prices and shrinking fiscal surplus. The government expenditures increased from USD
1.6 billion in 1970 to USD 295 billion in 2014. The government has focused on the spending in the housing sector, by improving access to housing
finance to meet the short-term growth, while the healthcare and education sectors spending would stimulate the long-term growth.
Fiscal policy plays a pivotal role in the economy, given the importance of public expenditure to meet the growing need for public–social services.
Through its Tenth Development Plan, the government has aimed to achieve inclusive growth and sustainable development; thus, re-directing the
economy toward its convergence path. As a result, more emphasis will be placed on encouraging entrepreneurship and policies to attract more
foreign direct investment in knowledge-intensive industries.
The major strengths of Saudi Arabia are as follows:
1. 18% of the world’s proven petroleum reserves
2. Strategic importance as an oil exporter and with a spare capacity to increase the output when required
3. Enormous foreign asset base to the tune of USD 766 billion
4. The world’s third lowest public debt
5. Steady current account surplus
6. Long-standing and stable exchange rate system
7. Strong international assessments of the business environment
The weaker oil prices might lead to a tapering current account surplus and a higher fiscal deficit in 2015. The GDP growth is expected to reduce
to 2.8%, with 0.8% growth in the oil sector and relatively slow growth of 4.7% (down from 5.07% in 2014) in the non-oil sector. With a consistent
focus on diversification of its economy, the Kingdom is expected to witness a robust growth in the non-oil sector in the coming years.
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OVERVIEW OF THE ECONOMY

A. National Account Statistics 2014
Saudi Arabia is predominantly an oil-based economy. It possesses about 18% of the world’s proven petroleum reserves, thus making it the second
largest crude oil producer in the world. It remains dependent on oil revenue to support the economic growth, fiscal and external balances – over
90% of fiscal revenue, and 80% of export revenue comes from the sales of oil. The government also executes its control over other non-oil
economic activities. In the current prices, nominal GDP, in 2014, stood at USD 746.2 billion, a 3.5% increase as compared to nominal GDP of USD
744.4 billion in 2013. The provisional estimates from CDSI indicate that the Saudi Arabian economy grew by 3.5% in 2014 compared to 2.7%
growth recorded in 2013. The latest data on real GDP, released by the CDSI, has shown a change in the base year from 1999 to 2010.

Real GDP Growth (2010 Base)
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Sources: CDSI – Saudi Arabia, Saudi Arabian Monetary Agency (SAMA)

The recently introduced change in the base year has resulted in a lower real GDP growth, mainly owing to the oil sector’s larger share in the overall
GDP, which increased significantly to 45.1% under the new classification (2010 base) from an earlier 21.2% (1999 base), while the contribution
share from all other non-oil sectors – private as well as the government, has shrunk from 78.8% to 54.9%.

Macro-economic Analysis of Saudi Arabia, 2015
6

44.8

2.3

1.8

1.1

Agriculture

Utilities

4.8

Construction

8.7

Wholesale & Retail

8.9

Finance

Manufacturing

Trade & Services

10.1

Oil Refining

17.5

Mining & Quarrying

Percentage of Total GDP

Share of Total GDP – By Sector (2010–2014 average)
50
45
40
35
30
25
20
15
10
5
0

Source: CDSI – Saudi Arabia

Mining & quarrying is the largest sector of the economy, and it comprises
of crude and natural gas exploration and production. The oil sector
accounts for nearly 45% of the GDP. In 2014, the oil sector witnessed a
growth higher than anticipated, rebounding to 1.7% Year-on-Year (Y-o-Y)
as compared to a marginal contraction of 1.6% Y-o-Y in 2013. Crude and
natural gas production is expected to slightly reduce in 2015, owing to
the oversupply state in the global market.
The refining sector is expected to grow with the commissioning of
the Jubail and Yasref refineries. This adds a refining capacity of about
400,000 barrels/day and will help in increasing the Kingdom’s share in
crude exports.
The non-oil manufacturing sector is expected to grow at a relatively slow
pace, mainly due to a mellowed global demand for manufacturing goods,
particularly petrochemicals. The Sadara Petrochemicals Complex will
commence operations in 2015 and is expected to increase the production
capacity by over 3 million tons/day for various chemical products.
The financial sector’s growth exhibits a high level of correlation with the
activity in the private sector. New consumer credit rules are a roadblock
to the private sector financing, but the slowdown is marginal, as lending
increased by 13% Y-o-Y.

Wholesale and retail sector saw a slight slowdown in 2014 because of
some reforms, brought about by the Saudization initiative. Since it is a
labor intensive industry, the replacement of relatively cheap expat labor,
with the local labor force, has resulted in a slight slowdown of this industry.
However, these downward pressures are expected to be temporary, and
the industry is expected to be driven by a strong domestic demand.
The construction sector is expected to continue its robust growth, driven
by the continued government spending in key large-scale projects. Many
of the infrastructure projects, in the Kingdom, have progressed from the
planning to construction phase and are likely to result in an increased
construction activity in the coming years.
The utilities (electricity, water, and gas) segment is predicted to grow
continuously, owing to the rapidly growing demand for electricity and
water. The total volume of electricity sales, in Saudi Arabia, between
2004 and 2013, increased by 78%, reaching 257,000 Gigawatt hours
(GWh). The Center for Engineering Research for the Saudi Electricity and
Cogeneration Regulatory Authority forecasts that the demand will reach
343,000 GWh in 2023, which is more than 30% higher than the current
demand levels.
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B. Contribution of the Oil Sector

C. Contribution of the Non-Oil Sector

Saudi Arabia is highly dependent on revenue earned from the oil sector. It
plays a leading role in the Organization of Petroleum Exporting Countries
(OPEC), which is accountable for 40% of the global oil production. Ever
since July 2014, the crude oil prices have been plummeting, and Saudi
Arabia has not yet ceased its crude oil production. The Kingdom’s
crude oil exports have slipped by around 5.7% in the past few months,
as a result of oversupply of crude in the market and declining demand
from the emerging economies, like China and Japan (around 70% of
the Kingdom’s crude exports goes to Asia). However, to maintain the
market share, the Kingdom is offering heavy discounts to the Asian
market and the US refineries.

The government is encouraging the growth of the non-oil sector to diversify
its economy. The government capital spending has been the foundation
of the Saudi Arabian economy in the recent years, with the prime focus
on a wide range of strategically important sectors, namely transportation,
telecommunication, power, and financial services. Within the non-oil
sector, the private sector expanded by 5.7%, with construction (6.7%),
retail (6%), and manufacturing (7.9%) doing well. The manufacturing
sector was boosted by a surge in the refining sub-sector, reflecting rising
production from the new Satorp and the Yanbu refinery.

Oil Production vs. Oil GDP (2010–2015)
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The increase in demand for OPEC oil, given the recent low prices, has
led to a slight growth in the production as opposed to the plan of cutting
production by the end of Q2 2015. Thus, oil sector GDP is expected to
grow by 0.8% in 2015.

Meanwhile, the government sector grew by just 3.1% Y-o-Y, its
slowest rate since 2009. The average share of the non-oil exports
as a percentage of GDP was around 6.2% during 2010–2014. The
government has made a development plan for 2015–2019, in which
it will focus on a diversification strategy centered on five vital industrial
clusters – automotive, home appliances, plastics and packing, mineral
& metal processing, and solar energy.
From increased investments in these sectors, the government aims
the following:
1. Broaden the economic base
2. Reduce reliance on imports
3. Create jobs for Saudi nationals
Over the past decades, these public investments have contributed to
strong improvement in social outcomes, such as education, quality
of life changes, sanitation, and infrastructure. As a result, the non-oil
sector GDP is expected to grow at 4.5% in 2015.
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Within the non-oil sector, the private sector has outperformed the government
sector. The non-oil sector has overall maintained a significant growth rate
throughout 2010–2014, as a result of the government spending.
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D. Purchasing Managers’ Index (PMI)
Saudi British Bank (SABB) HSBC Saudi Arabian PMI is a monthly report, issued by SABB and HSBC. It reflects the economic performance of
Saudi Arabian non-oil producing private sector companies through monitoring a number of variables, including output, orders, prices, stocks,
and employment. The index continued to remain above the 50-points expansion threshold throughout 2014. The favorable PMI is a reflection of
growing vibrant consumer activities, which is a result of increased government spending in the non-oil sector.

SABB HSBC Saudi Arabian PMI (January 2011–December 2014)
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E. Fiscal Balance
The fiscal balance is the balance of the government earnings in the form of asset sales and tax revenue minus the government spending. If the
balance is positive, the government has a fiscal surplus, and if the balance is negative, the government has a fiscal deficit. In 2014, Saudi Arabia
had faced the first budget deficit since 2009.

Revenue
Oil is the primary source of revenue for Saudi Arabia. With more than 50% plunge in the oil price, the net oil export revenue dropped to USD 246
billion in 2014 from USD 282 billion in 2013. Despite plummeting crude oil prices, the Kingdom’s oil revenue constituted two-third of the total
OPEC’s oil revenue. Oil revenue for Saudi Arabia is expected to fall by almost 55% in 2015, before it gradually paces up in 2016.

Revenue in USD Million (2010–2015)
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The non-oil revenue contributed 11.8% to the total revenue earned in 2014. This contribution is expected to increase to 17% of the total revenue
in 2015. The total revenue, earned in 2014, was USD 279 billion, which was a 10.67% decline compared to the revenue earned in 2013.
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Expenditure
Ever since 2002, the government has increased its spending across all the sectors each year, with the aim to achieve prosperity and provide better
employment opportunities to its citizens. The expenditure for 2014 stood at USD 295 billion, 29% above the budgeted level for the same year.
The maximum spending was directed toward the education and healthcare sectors. Also, there was an additional spending on construction of the
Two Holy Mosques as well as international aid. The state has also soared up its spending over the last few years, so as to ensure public welfare
in the wake of Arab Spring uprisings. Of the Kingdom’s roughly 30 million citizens, 67% are below 30 years who do not own a house, which is a
prerequisite to marriage in Saudi Arabia. The government is making considerable efforts to diversify its economy and encourage its nationals to
develop necessary skills and to seek the private sector jobs. During his nine-year reign, King Abdullah, allocated a record amount of money to raise
wages, build roads, industrial centers, and airports, as he sought to bolster growth. The total expenditure, in 2014, was USD 295 billion, which
was an 11.29% increase compared to expenditure in 2013.
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Fiscal Balance – Summary
With the total revenue of USD 279 billion and expenditure of USD 293.3 billion, Saudi government reported a fiscal deficit of USD 14.4 billion for
the first time since 2009 (when oil prices briefly plunged because of the global financial crisis). The fiscal balance contributed -1.9% to GDP in
2014. It was primarily due to heavy expenditure rather than a decline in oil revenues as they remained strong for the first three quarters of the year.
The government expenditure in 2014 exceeded the budgetary expenditure by 29% which was the second highest after the 30% overspending in
2011 which focused on unemployment benefits, SME financing and affordable housing.

Fiscal Balance as a Percentage of GDP
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Source: Ministry of Finance, Central Intelligence Agency
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F. Current Account Balance
The current account balance is an important indicator about an
economy’s health. It is the sum of the trade balance, net income from
abroad, and net current transfers. The current account in Saudi Arabia
is reported by SAMA. The current account surplus, at USD 125 billion
in 2014, declined by 6.85% compared to 2013. This primarily was due
to lower oil prices in Q3 2014.

Composition of Exports – 2014
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Saudi Arabia, the world’s largest crude exporter, shipped 5.7% less oil
overseas, in 2014, led by a decline in demand from China, its largest
customer in Asia, which had reduced its import by 7.9% in 2014 and
increased its import from Iran instead. The shipments averaged 7.11
million barrels/day in 2014, down from an 11-year high of 7.54 million
barrels/day in 2013 and the lowest in three years. In December, the
exports dropped to 6.9 million barrels/day, 5% lower compared to
November. Saudi Aramco, the state-run oil company, offered Asian
customers the biggest discount on its benchmark crude in at least
14 years. It also cut prices for all grades it sells to the US refineries.
Saudi Arabia also increased its production to an average of 9.71
million barrels/day in 2014 from 9.63 million barrels/day in 2013. The
Kingdom kept production levels high, as it processed more crude at
two refineries, which it started in 2014. The local refineries processed
2.22 million barrels/day in December, the highest in any single month
since January 2002.

Foodstuffs

The growth of export of non-oil goods saw an increase of 7.79%. Despite
a drop of 0.33% in November compared to figures of the same period
in 2013, the non-oil sector showed a positive contribution to the GDP.
Plastic and rubber products topped the Kingdom’s list of non-oil exports
in November and registered 31.99% of the total non-oil exports value.
Overall, export revenue declined by 13.58% compared to 2013. The
total exports contribution to GDP for 2014 at current prices stood
at 48.60%. The UAE was the major importer from Saudi Arabia,
contributing to 15.72% of the total value of exports, followed by China
at 10.93% and Singapore at 5.39%.

Base Metals & Articles of Base Metals
85.70%

Electrical Machines, Equipment & Tools

Source: SAMA

Imports
The growth of import of goods, for 2014, stood at 1.35%. The total
contribution of import of goods & services to the GDP was (-) 31.9%
in 2014. The equipment, machinery, and electrical utensils captured
the highest value of Saudi Arabian import, contributing to a total of
28.37% to the import value in 2014, followed by the transport material
at 19.84% and ordinary metals at 9.90%. Saudi Arabia spent over USD
6.4 billion on defense purchases in 2014, replacing India as the largest
defense market for the US. The Kingdom boosted its arms imports
by 54% over the past year. Saudi Arabia and the UAE accounted for
the largest import share of the Western Europe. The growth in Saudi
Arabia has been dramatic; and based on the previous orders, the
import figures are only going to rise. The one out of every seven dollars
spent on defense imports, in 2015, is estimated to be spent by Saudi
Arabia. The Middle East is the biggest regional market, and there are
opportunities worth USD 110 billion in the coming decade.

Crude oil and petroleum products accounted for 85.7% of the total
export value, followed by chemical and plastic products, contributing
to another 9%.
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Trade Balance
Trade balance is the difference between a country’s import and its export. Balance of trade is the largest component of a country’s balance of
payments. Saudi Arabia has always maintained a positive trade balance, owing to heavy value exports of petroleum products.
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However, since 2013, trade surplus has been on a slight decline, especially owing to a reduction in the oil sector revenue. The trade surplus, in
2014, reduced by 23.74% compared to 2013.
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Current Account Balance – Summary
The current account surplus fell to USD 22.4 billion in Q3 2014, down from USD 31.9 billion in Q2 2014, owing to a record high deficit in the
service account. For the second time in 2014, the service account reached its highest deficit on record. The majority of the deficit was attributed
to the government goods & services account, which is likely to be related to the elevated levels of external financial aid and assistance granted
to other Middle Eastern countries.
Both import and export fell in the third quarter compared to the second quarter of 2014. The larger fall in imports caused the trade balance to
slightly improve from USD 53 billion in the second quarter to USD 54 billion in the third quarter.

Current Account Balance as a Percentage of GDP
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The current account surplus at USD 125 billion, in 2014, narrowed by 6.85% compared to 2013. This primarily reflected the impact of lower oil
prices in Q3 2014, rising workers’ remittances and higher service imports. Its contribution to GDP fell to 16.6% in 2014 from 18% in 2013.
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G. Inflation
Inflation, as measured by the consumer price index (CPI), reflects the annual percentage change in the cost to the average consumer of acquiring
a basket of goods & services that may be fixed or changed at specified intervals (annually). The inflation rate in Saudi Arabia is reported by the
Central Department of Statistics & Information.
Inflation was expected to close at around 3% in 2014, owing to the lowest unemployment since 2009 (11.5% in 2013), which would have resulted
in an increase in disposable income. However, the overall inflation averaged to 2.7% in 2014, the lowest since April 2007. 2014 witnessed
remarkably low inflation rate, with the highest being 2.9% in January.
The major factors contributing to this decline in inflation from 3.5% in 2013 to 2.7% in 2014 were:
1. Plummeting crude oil prices
2. The strength of the USD compared to the currencies of some of the Kingdom’s main trading partners
The reduced income from the sales of crude and refined products caused a drop in the domestic demand, and the decline in prices of the
Kingdom’s imports from its main trading partners, especially the Eurozone, India and China, contributed to lower consumer prices for imported
products in the country. A series of good harvests and decent growing conditions contributed to the sharp decline in agricultural commodity prices
in 2014. For Saudi Arabia, the most important commodities, wheat and sugar, saw a decline in price.
The rise in the prices of food, housing, utilities, and household equipment are the main determinants of inflation in the Kingdom, given their
combined weight of 51%. The food and housing inflation has mostly been higher than the overall inflation. Even though the housing inflation rate
has witnessed a slowdown since 2012 (drop in the rental segment), a steady increase in its inflation rate is expected to resume. This trend would
be triggered by the strong demand for homes around the Kingdom. Overall, the inflation is likely to be subdued throughout 2015. The contribution
of external factors is expected to remain mild, owing to weaker prospects of the global economic growth. The domestic inflationary pressure is
also expected to be low, relative to the recent years, given the cool down of non-oil economy. Considering these factors, the inflation, in 2015, is
likely to be around 2.6%.
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As shown in the graph, only three of the index components recorded a marginal decline in H1 2015.
Restaurants & hotels’ sector saw the largest decline of 0.8%, followed by recreation & culture and food & beverages at 0.4% and 0.1%, respectively.
While the general index rose by 6%, the largest increase in the index components was seen in housing & utilities and tobacco about 1.6% and
1.2%, respectively. These were followed by health, tobacco, transport and communication, each registering a growth of 0.7%, 0.6%, 0.5%, and
0.5%, respectively. The furnishing and household maintenance index saw an increase of about 0.4%, miscellaneous goods & services rose by
0.2%, while the education sector remained constant.

Percentage Change between Q4 2014 and Q1 2015
Miscellaneous Goods & Services
Restaurants & Hotels
Education
Recreation & Culture
Communication
Transport
Health
Furnishings, Household Equipment, Maintenance
Housing & Utilities
Clothing & Footwear
Tobacco
Food & Non-alcoholic Beverages
General Index

-0.3%
0.1%
0.0%
0.8%
0.2%
-0.5%
0.6%
0.4%
1.3%
0.8%
0.8%
-1.1%
0.2%
-1.5%

-1.0%

-0.5%

0.0%

0.5%

1.0%

1.5%

Sources: CDSI – Saudi Arabia, International Monetary Fund, Reuters

Most components, contributing to the general index, recorded a slowdown compared to 2013. The transport, at an inflation rate of (-) 0.5% in
2014, showed the maximum decline compared to 2.5% in 2013, followed by food and beverages, with a decline of 3.3% in 2014 compared to
5.8% in 2013. The recreation and education sectors, however, showed an increased CPI in 2014 compared to 2013.
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Overview of the Labor Market

A. Employment Rate
The unemployment rate in Saudi Arabia is reported by CDSI. The CDSI data shows that the overall Saudi Arabian unemployment rate declined
slightly from 12% in H1 2013 to 11.8% in H1 2014. The Kingdom’s unemployment rate (>15 years) was 11.7% in 2014, lower than the
unemployment rate of 12.2% in 2013. The employment as a percentage of total population stood at 35.7% in 2014.
The Saudi Arabian labor market is highly dependent on foreign labor, especially in the private sector. Around 30% of the total Saudi Arabia’s
population of 30 million is migrants from other countries. The labor migration to the Kingdom dates to the late 1930s, as oil exploration picked
up spurring inflows of foreign experts and workers from Western countries and poorer neighboring Arab states. To counter this, the government
has setup the Ministry of Labor and Social Affairs, which is concerned with the development and the use of the Kingdom’s human resources. It is
responsible for manpower planning, labor relations, and the general monitoring of all matters related to employment affairs. The government has
created over 2.7 million new jobs since 2008, of which 1 million jobs have been filled by Saudi Arabian citizens, yet most of the latter were in the
public sector. In construction, 800,000 new jobs were added, while in the service sector, the number of workers increased by a cumulative 1.5
million, particularly in social and community services, trade, and tourism in 2014. In 2010, Saudi Arabian citizens accounted for only 7% of the
labor in the private sector and 47.1% of the overall labor force. As of December 2014, Saudi Arabian citizens account for two-thirds of employment
in the high paying, comfortable public sector, but only one-fifth of employment in the more dynamic private sector.

The four key reasons for this disparity are:
1. Large demand for workers in the oil industry, which is the largest contributor to the economy
2. Suitability of temporary labor for a large number of mega-infrastructure projects
3. Low income jobs, such as plumbing, construction, and gardening, are not preferred by Saudi nationals
4. Unskilled Saudi nationals who need training necessary for them to be integrated into the labor market
As a result, Saudi Arabia has two distinct labor markets: Saudi Arabian and foreign labor. The unemployment rate among foreign labor force is little
because all expatriates need to have a job contract at every point of time while they are in the country. This allows for minimal or no mobility for foreign
workforce within the labor market. Also, as per Saudi Ministry of Labor, 2012, the average monthly wage for Saudi nationals is USD 1,280, whereas the
same for non-Saudi nationals is USD 250. All this makes foreign labor force more lucrative than Saudi nationals to the sponsors in the private sector.
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Total Employment by Sector, H1 2015
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Sources: CDSI – Saudi Arabia, International Monetary Fund

Employment of Saudi Nationals by Sector, H1 2015
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Nearly, 71% of Saudi nationals were absorbed in community and social services, followed by 6% in trade & tourism, which constituted the public sector.

NITAQAT and Saudization
According to the International Labor Organization, more than 100 million people globally are seeking better opportunities in a foreign country. One of the
largest destinations for migrant workers is Saudi Arabia. The laborers in Saudi Arabia remit more money than those in any other country, except the US.
To cater to the growing disparity in the labor force and as an effort to boost job opportunities for Saudi nationals by progressively replacing
expatriate labor, the Ministry of Labor has boosted Saudization in the Kingdom.

Focus of Saudization
1. To increase employment for Saudi nationals across all the sectors of the domestic economy
2. To reduce and reverse over-reliance on foreign labor
3. To reinvest income, which otherwise would have flown overseas as remittances to native countries of foreign workers
To achieve this, the government has made arrangements to provide Saudi nationals with training to enable them to manage various projects in the
future. The government has also made plans to involve the locals even in the phases of carrying out related studies and design work.
Nitaqat (ranges or zones) category is introduced by the Ministry of Labor to promote Saudization. It categorizes each company into four categories,
based on the total number of employees, the Saudization percentage (percentage of Saudi employees), and – Premium, Green, Yellow and Red.
The government has set minimum quotas on the number of nationals that must be employed by companies operating in the country’s various
sectors, with non-compliance, leading to heavy penalties. For example, companies are required to employ a minimum quota of local workers, 7%
in building, 50% in insurance, and 90% in banking.
The green and platinum categories are considered as the safe zones, while the red and yellow categories are considered as unsafe zones as
per the Nitaqat Saudization program. The ministry implemented the program in a phased manner, starting with phase in December 2012. The
companies with more than 3,000, 2,000, and 1,000 workers were covered in the first three phases, respectively. As of October 2014, almost
86% of companies and establishments fell in the safe zone. Around 70% of the firms have fulfilled the regulations laid down by the program. The
services, like issuing and renewing the work permit, have been blocked for the firms, which failed to implement the same.

Employment Growth by Sector (Average 2010–2013)
76%
58%

Total
Sources: CDSI – Saudi Arabia, International Monetary Fund
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However, the women employment in the Kingdom is the relatively low among
the neighboring countries. This is primarily because the work opportunities
in the government sector are still limited, and there is a need for a national
strategic plan to allow more employment opportunities for women.
The Saudization program, implemented by the Ministry of Labor, has
shown some real progress, especially in the form of an increased number
of jobs for women. The share of the private sector jobs, held by Saudi
nationals, has risen from 7% to 16% since 2011, with a 10-fold increase
in the number of women working, up from 50,000 to 500,000.
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As per the Human Resources Planning and Development Department
of the Ministry of Civil Services, 38.27% of the government jobs are
occupied by Saudi women as of 2014. As a result of the government
initiatives, the employment rate of women is steadily increasing and
exceeding the employment rate of men. The highly educated Saudi
Arabian women have been able to represent the country in many
international organizations and occupy very high level government
jobs. However, the women participation in the private and government
job market is still low. As a result of a nationwide campaign started by
the Ministry of Labor, any store that does not meet the requirements of
women’s employment will be forced to shut down. Therefore, the stores
that sell women’s accessories, dresses, etc., will be forced to employ
Saudi Arabian women.

The expulsion of foreign workers resulted in a downturn in the sectors,
which were the most dependent upon foreign labor especially, the
construction sector.
Average Monthly Wge (USD)

Even in the Makkah region, the international firms involved in the
implementation of the projects have to mandatorily employ Saudi
nationals in all the manufacturing sectors related to the metro and
public transport. Over the years, the employment of Saudi nationals
has increased compared to that of migrants. The social service sector
has seen a dominant rise of local workers. However, the construction
sector, with relatively considerable migrant workforce, has been the
slowest to respond to the rising Saudization regime.

The wages in banking and legal service sectors are at the high end of
the spectrum, while administrative and household services are close to
the minimum wage set by the ministry. The current minimum wages set
by the Ministry of Labor are USD 800 for nationals and USD 162/month
for expatriates. The Labor Ministry is considering fixing the minimum
wage for Saudi nationals in the private sector at USD 1,412 and for
expatriates at USD 666. The decision is yet to be implemented, and the
final decision will be taken in 2015, when the third and final phase of the
wage protection program is over.
Currently, a total of 1,600,070 Saudi nationals are employed by the
private sector. The salaries of the Saudi nationals employed by the private
sector are less than those of their counterparts in other GCC countries.

B. Wages
Since 1930s, Saudi Arabia has been a lucrative labor market to foreign
workforce, owing to the spurring oil field activities. Since the foreign
labor was relatively adept and cheaper compared to the domestic labor,
sponsors of businesses in Saudi Arabia quickly absorbed them into
diverse jobs. The foreign laborers constitute the majority, especially in
the private sector. Laborers in Saudi Arabia remit more money than
those in any other country, except the US. The remittances from foreign
labor account for 6.2% of the Kingdom’s GDP. The private sector jobs
were filled by foreign laborers. This caught up the attention of Saudi
youth, which was dominant only in the public sector. Reforms in the
labor force were of low priority to the Saudi Arabian government, which
was earning almost USD 1 billion a day from oil then. But to cater to
the rising demand of the nationals and to ensure fixed quota of jobs for
the Saudi nationals, the following radical measures were undertaken
by the Saudi government:
1. Labor wages were increased
2. Undocumented migrants (more than 2 million) were deported
3. Minimum quota of local workers in different sectors was announced
Sources: CDSI – Saudi Arabia, International Monetary Fund
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Demography
A. Population
Saudi Arabia is the second largest Arab state after Algeria and comprises the majority of the Arabian Peninsula. The total population in 2014, as
recorded by CDSI, was 30,770,375. Out of this total, Saudi nationals constituted 67.28%, and the remainder comprised of migrants from the
neighboring countries. These migrants are not given permanent residency, and their stay in the country is subjected to the validity of their visa.
Saudi is also reported to have over 2 million illegal migrants. Riyadh, which is the capital of the Kingdom of Saudi Arabia and also the largest city
in the kingdom, is home to about 7 million people. This accounts for 24% of the population of the whole country.
Total population growth rate in 2014 was 2.55%. Saudi population growth rate, in 2014, was 2.1%. Population density (person/sq. km), in 2014,
was 15.3. The density of population is calculated as the permanently settled population of Saudi Arabia divided by the total area of the country.
The total area is the sum of land and water areas within international boundaries and coastlines of Saudi Arabia. The total area of Saudi Arabia is
2,149,690 sq. km according to the United Nations Statistics Division.
The population has risen considerably over the years. According to a census held in 1960, the population was about 4,041,000. The growth rate
then increased greatly during the next 10 years. By 1980, the population had grown to 9,801,000, an increase of 69.8% and had further grown
to 16,139,000 in 1990, a 64.7% increase. The next decade, however, witnessed a relatively slow growth of 24.2%, with the total head count of
20,145,000 in 2000. Similar growth pattern was followed in the next decade when the total population stood at 24,690,000 in 2010. By 2014,
the population grew by 24.62% and reached 30,770,000.

Population Growth Rate
35000

Percentage Growth Rate

3.50
3.00
2.50
2.00

31600

4.07%

4.00

24600
2.72%
15800

25000

20000

17000

20000
1.98%

1.63%

1.50

30000

15000
1.85%

1.00

10000

Population (Thousands)

4.50

5000

0.50
0.00

0
1990-1995

1995-2000
Total Population

2000-2005

2005-2010

2010-2015

Population Growth Rate

Sources: CDSI – Saudi Arabia, United Nations

The population of Saudi Arabia is likely to increase by ~1,247 persons daily in 2015, thus reaching 31.22 million. According to the forecast made by the
UN, the growth rate of Saudi Arabia’s population is likely to decrease to 0.82 by 2030, and further fall to 0.11 during the next 30 years, by 2060.
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B. Age and Gender
As of 2014, the male population constituted 55.2% of the total population. The sex ratio of the total population was 1.233 (1,233 males per 1,000
females), which is higher than the global sex ratio, 1.016 in 2014.
Age Group (years)

Sex Ratio

At birth

1.05

0–14

1.05

15–24

1.15

25–54

1.33

55–64

1.20

65+

1.08

Total

1.23

Population – 2015
2015E

10.59

10.49

2014

10.40

10.30

2013

10.18

10.09

2012

9.96

9.88

2011

9.74

9.66

2010

9.53

9.45

2009

9.31

9.24

0.00

5.00

10.00

6.99

3.26

6.87

3.20

6.64

3.08

6.58

2.78

6.30
6.05

2.54

5.71
15.00

2.67

2.41

20.00

25.00

30.00

35.00

Millions
Saudi Males

Saudi Females

Non-Saudi Males

Non Saudi Females

Source: CDSI – Saudi Arabia

The population of male has increased by 11.98% from 2010 to 2015, while the population of female has increased by 17.89% in the same period.
Age Group (years)

Percentage of Total Population

0–14

29.50

15–64

67.50

65+

3

The median age, in 2000, was 21.1 years. It gradually increased to 26.4 years in 2014. The median age was 27.3 years for male and 25.29
years for female in H1 2015.
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C. Life Expectancy
Life expectancy is the average number of years of life expected by a hypothetical cohort of individuals who would be subjected during all their lives
to the mortality rates of a given period. As per the data released by the United Nations, life expectancy at birth in Saudi Arabia gained 9.4 years
from 1980–1985 to 2005–2010, increasing from 64.9 to 74.3 years. It is projected to reach 81.8 years for 2045–2050.
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80
78.5
77.5

78
76.4

Years

76
74

75.1
74.3

74.8

73.1

73.8

72
70

76.4
75.4

72.8
71.6

68
2000–2005

2005–2010
Male

2010–2015
Female

2015–2020
Total

Sources: CDSI – Saudi Arabia, International Monetary Fund, United Nations

Life expectancy of female has been greater than that of male. Life expectancy for the overall population has seen a steady growth over the years;
thus, depicting growth in the living standards of the Saudi Arabian population.

D. Mortality Rate
Infant mortality rate is the probability of dying between birth and exact age 1. It is expressed as deaths per 1,000 live births. The infant mortality
rate for Saudi Arabia, in 2014, was 15.5.
The infant mortality rate of female has been lower than that of male. Infant mortality rate for the total Saudi population has also seen a steady
downfall. It is expected to fall further to 9 infant deaths/1,000 live births by 2020.
Maternal mortality ratio (MMR) is the number of women who die from pregnancy-related causes, while pregnant or within 42 days of pregnancy
termination per 100,000 live births. MMR, in Saudi Arabia, was 16 in 2013 compared to 24 in 2000. The proportion of deaths among women of
reproductive age, due to maternal causes, in Saudi Arabia, in 2013, was 1.9%, which reduced from 3% in 2000.

E. Net Migration
Net migration is the number of immigrants minus the number of emigrants. It is expressed in thousands. Net migration in Saudi Arabia has
remained positive, thus showing the inflow of migrants higher than the outflow of nationals. Saudi Arabia saw a steep decline in net migration from
4,40,000 to 31,000 over the span of 2000–2010. It again increased to 60,000 in 2014. It is expected to stay around 60,000 until 2020.
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Net Migration Rate
Net migration rate is the number of immigrants minus the number of emigrants over a period, divided per 1,000 inhabitants. The annual net
migration rate in Saudi Arabia for 1995–2000 was negative at -9.1 migrants/1,000 population. The trend was then reversed, and the annual net
migration rate for 2000–2005 stood at 19.6 migrants/1,000 population and decreased to reach 1.2 migrants/1,000 population in 2005–2010.
The projections, as per UN, show that the annual net migration rate will increase slightly to reach 2.1 migrants/1,000 population in 2010–2015
and is expected to decrease again afterward to reach 0.9 migrants/1,000 population in 2045.
Period

Net Migration Rate

2000–2005

19.6

2005–2010

1.2

2010–2015

2.1

2015–2020

1.9

Sources: United Nations, World Migration Stock

F. Dependency Ratio
The total dependency ratio is the ratio of the sum of the population aged 0-14 and that aged 65+ to the population aged 15-64The total
dependency ratio in Saudi Arabia stood at 83% in 1950 and increased to reach 92% in 1970. It then started decreasing mainly due to the
decrease in child dependency and reached 51% in 2010. It is projected to continue decreasing to reach 35% in 2035, after which it will start to
go up due to the increase in old-age dependency and will reach 52% in 2050.
Year

Total Dependency

Child Dependency

Old-age Dependency

2000

72

66

6

2005

60

55

5

2010

51

46

4

2015

46

41

4

2020

42

37

6

Population Aged 0–14
Year

Population (Thousands)

Percentage of Total Population

2000

7,742

38.4

2005

8,468

34.3

2010

8,375

30.7

2015

8,466

28.3

2020

8,300

25.7
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Population Aged 15–64
Year

Population (Thousands)

Percentage of Total Population

2000

11,699

58.1

2005

15,458

62.6

2010

18,073

66.3

2015

20,532

68.7

2020

22,726

70.3

Year

Population (Thousands)

Percentage of Total Population

2000

703

3.5

2005

765

3.1

2010

811

3.0

2015

899

3.0

2020

1,315

4.1

Population Aged 65+

Source: United Nations
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Outlook for 2015
A. Overview of Budget 2015
The Council of Ministers endorsed the national budget for fiscal year (31st Dec 2014–30th Dec 2015) in December 2014. It is a continuation of
the prior year’s diversification plan, which demonstrates the government’s ongoing efforts to boost long-term non-oil development. The budget
focusses on education, infrastructure, health and municipal services, water and agriculture. It shows that education and healthcare will continue
to be the priority sectors.

Government Spending
The budgeted expenditure of USD 229 billion, makes the 2015 Saudi Arabian budget, the largest ever, with 0.4% uplift from 2014.
Education and healthcare, representing 44% of the total budget spending, remain the priority sectors for the Saudi Arabian government. Education
alone has received the biggest share of the budget at 25% of the total allotment.

Education
25%

28.1%

Healthcare
Transport
Water & Agriculture
Municipal Services
8.59%

Government Financing Programs
19%
5%
7%

7.30%

Others (includes defense and
security services)

Source: Saudi Arabian Business Council
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Education
The Saudi Arabian government has dedicated USD 57.9 billion to
education and training, which is a 3% increase from the 2014 budgeted
allocation. This constitutes 25% of the total budget, among the highest
in the world. The budget features funding for 164 new projects worth
USD 3.7 billion and an additional USD 1.8 billion for the existing projects.
The general education received USD 108 million to facilitate projects
aimed at rehabilitation of 500 school buildings and 11 sport centers.
Higher education was allotted USD 3.28 billion, which will go toward
the opening of three new universities and finishing projects on several
college campuses. An estimated USD 640 million has been allocated
to build new projects and operate colleges of excellence. To support
scholarship programs, USD 6 billion was earmarked for over 207,000
Saudi vocational and technical colleges, complete additions to existing
students studying abroad and their families, up slightly from USD 5.9
billion earmarked in 2014.

intercity roads, bridges, drainage, andcontrol systems will receive USD
6.7 billion. Meanwhile, projects under construction approved in prior
fiscal years have USD 38.4 billion remaining in their costs.

Specialized Credit Development Institutions and
Government Financing Programs
The Kingdom’s specialized credit institutions will continue to provide
loans to support job creation and increase growth prospects. Under
the 2015 budget, the Real Estate Development Fund, Saudi Industrial
Development Fund, Saudi Credit and Saving Bank, Agriculture
Development Fund, Public Investment Fund, and Government Lending
Program will disburse ~USD 19.7 billion.

Other Priorities
Defense and security spending among other priorities has been allocated
28.1% of the total budget.

Health and Social Affairs

Revenue

The government has allocated USD 42.7 billion to the healthcare, which
constitutes 19% of the total budget. This sector has witnessed an
increase of 48% compared to the 2014 budget. Across the country, 27
new hospitals and health facilities will be built in addition to continuing
construction at 117 hospitals and eight medical cities. In 2014, hospital
construction added more than 4,500 beds to the country’s capacity. Upon
completion of all facilities currently under construction, total capacity in
the country will increase by more than 24,000 beds. The budget also
includes funds to build 16 sports clubs, five centers for individuals with
special needs, and social welfare and labor offices. Additionally, the
budget provides an USD 8 billion appropriation to support social welfare,
special needs citizens, and poverty programs.

Revenue of the highly crude export driven economy is projected to reach
USD 190.7 billion, drop by more than 30% compared to revenue earned
in 2014, amidst the current scenario of falling crude oil price. In the
previous years, the budget has clearly been calculated on a conservative
oil price estimate considerably below the market level (around USD
70/barrel in 2014). It is estimated that for the announced budgetary
revenue, the Brent is poised at USD 59/barrel.

Infrastructure and Transportation
The infrastructure and transportation sector has been allocated USD 16.8
billion. It takes the third-largest share of identified priority areas at 7.3%
of the total, a reduction of 5% on 2014. An estimated USD 8.9 billion will
be spent to fund nearly 2,000 kilometers of new roads, airport upgrades
and expansions, railways, sea ports, and infrastructure projects at Jubail,
Yanbu, and Ras Al-Khair. Total construction work worth USD 30.7 billion
is remaining for the projects approved in prior fiscal years.

Water, Agriculture, and Related Infrastructure
The water and agriculture sector has been allocated USD 16 billion,
which constitutes 7% of the total budget. An estimated USD 6.1 billion
will be spent to increase water resources, funding new projects, such as
building dams & desalination plants, using deep aquifer wells, expanding
& improving water, and water treatment networks. Additionally, funds are
allotted for new grain silos projects and industrial cities’ infrastructure
and services. The projects under construction approved in prior fiscal
years still have USD 37.9 billion remaining in their costs.

Municipality Services
The budget has designated USD 10.7 billion to municipality services,
USD 1.47 billion of which is financed from municipality revenue. The
spending will be directed to new intercity roads, bridges, rain drainage,
control systems, and flood fighting. The new and ongoing projects for
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Fiscal Balance
With total revenue projected to reach USD 190.7 billion and total
spending valued at USD 229.3 billion, the Saudi Arabian economy is
expected to witness yet another fiscal deficit, valued at USD 38.6 billion.
This would contribute 5% of the GDP.
The recently announced 2015 ‘expansionary’ budget showcases the
country’s ability to withstand large oil price shocks and to smooth
out any effects on its non-oil economy that could hurt the confidence
of the investors. Saudi Arabia has a massive sovereign wealth fund,
accumulated over the years, which will enable it to weather lower oil
prices. SAMA’s net foreign assets amount to USD 732 billion, of which
18% is in a very liquid form, as foreign deposits with banks abroad. Even
if oil averages USD 55/barrel for the next seven years and hypothetically,
the expenditure stays at USD 239 billion, there is enough money to
support a deficit of that magnitude. In the most extreme condition, Saudi
Arabia could finance spending for three years from just savings and
non-oil revenue without resorting to debt issuance and without having
any oil revenue.
The three distinct objectives of the fiscal policy adopted by the Saudi
Arabian government are:
1. Developmental goal – To achieve long-term developmental goal,
investments are made in physical and human capital
2. Stabilization goal – This is to smooth the impact of oil price swings on
the domestic non-oil economy
3. Intergenerational equity goal – It considers the non-renewable nature of
oil as a resource in the face of the country’s dependence on oil revenue

B. Tenth Development Plan (2015–2019)
The Saudi Arabian government has proposed the tenth development
plan for 2015–2019. It aims to achieve its objectives in the three main
fields, economic development, social development, and organizational
& administrative development.

Objectives in the Field of Economic
Development
Enhancing Economic Diversification
1. Expanding production capacities of the industrial sector, particularly
in the fields covered by the National Industrial Strategy
2. Developing the service sector and increasing its contribution
to the GDP, due to the emphasis on financial, tourism, transport,
engineering, communication and IT services
3. Encouraging local and foreign strategic partnerships to implement
investment projects, which contribute to diversification of the
production base of the national economy
4. Developing low-water-consuming agricultural products as well as
fishing activities

Transition to a Knowledge-based Economy
1. Utilizing the results of scientific research in addressing socioeconomic issues and transformation of knowledge into wealth
2. Improving the knowledge content of goods & services produced in
the Kingdom
3. Encouraging the universities and companies to invest in research,
development and innovation fields along with ensuring the
enforcement of intellectual property rights laws
4. Arabization of science and technology and expansion of the Arabic
digital content

2. Reviewing expatriate labor recruitment policies, in line with the
objectives of the development plan, in a way that ensures their
integration with national labor both quantitative and qualitative
3. Encouraging the SMEs to produce goods & services with high
knowledge content, and rely on national labor
4. Encouraging the SMEs to merge to increase their efficiency and
competitiveness at both internal and external levels

Developing the Small and Medium Enterprises
(SMEs) Sector and Increasing its Contribution
to GDP
1.Encouraging the establishment of high knowledge-content SMEs and
ensuring their reliance on national labor
2. Supporting SIDF’s “Kafala” program and promoting its mechanisms
to realize its finance objectives
3. Expanding the establishment of research centers and institutes
specialized in providing scientific, technological, and administrative
support to SMEs

Enhancing Fiscal and Monetary Stability
1. Providing domestic liquidity in line with the real needs of the national
economy in a context free of inflationary pressure
2. Encouraging establishment of specialized investment banks and
prompting existing banks to expand financing for investment and
employment-creating activities
3. Improving efficiency of the government expenditure and increasing
the portion allocated for enhancing capital assets
4. Restructuring government subsidies programs to improve their
efficiency of resource utilization and their efficacy in improving the
living standards of target groups

Expansion of the Absorptive Capacity of the
National Economy
1.Increasing funds allocated for infrastructure projects and directing
them toward removal of bottlenecks from the sectoral activities of
the economy
2. Attracting and directing migrant capital to the production sectors
3.Directing national and foreign investments toward high technologycontent and high value-added sectors and encouraging creativity
and innovation

Raising the Productivity of the National
conomy
1. Upgrading the skills of human resources and developing their
productive capacities, along with establishing positive work
ethics, and enabling them to deal efficiently with technological
developments
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C. C
 omparison of Saudi Arabia Economy with that of Other Gulf Cooperation Council (GCC)
Countries
The GCC comprises six Arab countries, namely Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, and UAE. Saudi Arabia constitutes 60% of the total
GCC, in terms of population. The GCC countries have a significant economic dependence on oil exports. For the GCC countries, the oil and gas
sector represents nearly 73% of total export earnings, 63% of fiscal revenue, and 41% of its GDP. The lower oil prices have weakened the external
and fiscal balances of GCC members. As a result, the decline in crude oil prices has taken a hit at the GDP growth of the GCC.

Real GDP: Saudi v/s GCC
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Saudi Arabia and other GCC members have been hit alike by the falling crude oil prices. The GDP growth for Saudi Arabia is expected to fall
down to 2.8% in 2015 from 3.59% in 2014, while the GDP for GCC is expected to reduce to 3.3% in 2015 from 3.8% in 2014. Qatar, Saudi
Arabia, and the UAE are expected to lead the way for GCC growth, followed by Kuwait, Bahrain, and Oman. The oil sector is expected to grow by
a meagre 0.4%, due to the declining oil prices. However, the sustained economic diversification by GCC nations, especially Saudi Arabia, with its
expansionary fiscal policy, will ensure non-oil GDP to grow from 5.0% to 5.5%.
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Conclusion
Saudi Arabia’s economy has benefited from high crude oil prices, and its economy has boomed in the recent years. Burgeoning revenue from
crude oil sales has strengthened the Sovereign Wealth Fund of Saudi Arabia. However, the substantial drop in oil prices, since Q3 2014, will
relatively slowdown the economy in the near future. Lower oil prices have shown the immediate negative effect on the fiscal balance. This has
necessitated the need to diversify the economy. Further, Saudi Arabia has a fixed exchange rate, which means that fiscal policy is the primary
macro-economic tool. Hence, the primary goal of the fiscal policy is to efficiently channel the accumulated wealth and revenue earned from oil
exports. Saudi Arabia has boosted its capital spending in the non-oil sector, especially since 2009. The large public investments in Saudi Arabia,
over the past decade, have improved the quality of infrastructure. As a result of these investments, the infrastructure quality in Saudi Arabia has
been ranked at 31 in 2014, higher than 41 in 2008 in the global competitiveness scenario. Owing to its enormous net foreign assets to the tune
of USD 732 billion and increasing non-oil sector growth, the Saudi Arabian government has largely shielded its economy from the adverse effects
of negative oil price shock.
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Glossary
Acronym

Expansion

CDSI

Central Department of Statistics and Information

CPI

Consumer Price Index

GWh

Gigawatt hours

GDP

Gross Domestic Product

GCC

Gulf Cooperation Council

IT

Information technology

MMR

Maternal mortality ratio

MENA

Middle East and North African

OPEC

Organization of Petroleum Exporting Countries

PMI

Purchasing Managers’ Index

SABB

Saudi British Bank

SME

Small and Medium Enterprise

USD

United States Dollar

Y-o-Y

Year-on-Year
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About Jeddah Chamber
The Jeddah Chamber of Commerce & Industry is one of the oldest business
and service organizations in the kingdom. It was established by a royal
decree, dated Safar 1365 H \ January 1946 G. Since then, with the efforts
of 20 sessions of the Board of Directors and experience extending more
than 60 years, the chamber has been serving the national economy and
business community, contributing to its development and progress.
The Jeddah Chamber has a strategic location, next to the Ministry of Trade
& Industry and the Ministry of Culture & Information, overlooking the Jeddah
Islamic Port. This location gives it a significant economic dimension, makes
it one of the significant landmarks of the Bride of the Red.
The chamber strives to take care of its members’ interests and provide
distinguished services to them to contribute to the development of the
western province’s economy. A number of administrative and organizational
developments have been devised to enhance the services provided to the
members. Among the most, the chamber now has branches in province’s
different governorates, like Al Qunfidhah, Al Lith, and Rabigh, to provide
services to the business community.
From this standpoint, the chamber launched the Jeddah Economic Gateway (JEG), which is an economic online reference point
that collects and classifies various economic and investment information under one roof. JEG includes more than 2,400 reports
and studies, 65,000 statistical tables, in addition to more than 51,000 tenders and investment opportunities, and much more. JEG
provides the business community in Jeddah in particular, and KSA in general, with the best information services and it empowers
the decision-making process through the wealth of information that it provides.
For more information, please visit www.jeg.org.sa
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JEDDAH CHAMBER

Address: P.O. Box 1264
Jeddah 21431
Kingdom of Saudi Arabia
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